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FOREIGN MINISTER ADDRESSES ASEAN-EC MEETING 


BKO60302 Kuala Belait THE BORNEO BULLETIN in English 24 Nov 84 p 2 


[Text] Dublin--Brunei has pleaded strongly for “humanising” existing economic, 
technological and political cooperation between ASEAN and the European Commu- 
nity. 


The statement by the foreign minister, Perdana Wazir Prince Mohamed last week 
was Brunei's first as a participating member at the ASEAN-EC ministerial 
meeting. 


Prince Mohamed earlier signed his country's accession to the ASEAN-EC Coopera- 
Agreement. 


After the ceremony, the Prince cpoke of the question of human resource develop- 
ment. 





He noted that since 1980, when the agreement was signed in Kuala Lumpur, the 
EC had responded well to ASEAN requests for training programmes. 


This was particularly favourable in the transfer of technology, regional inte- 
gration, science and technology, personnel and marketing research, insurance 
and management of public enterprises. 


But the prince said cooperation in human resource development tended to ignore 
the social and cultural aspects. 


"It is ASEAN's contention that economic development should go hand-in-hand 
with social and cultural development. 


"To concentrate only on economic development will only produce an economic man 
devoid of any human feelings. 


"In the end we will only create a robot and destroy the very fabric of our 
society,” he said. 


He said cooperation between ASEAN and the community ought to include training 
programmes for ASEAN nationals in social and cultural fields. 








Prince Mohamed said Europe, with its renowned institutions in the arts, was 
in a favourable position to offer training in museology and archaeology. 


He suggested that tws areas where there could be more cooperation were in 
“people-to-people contact” and cooperation in solving the drug problem among 
youths. 


"The thrust of future training programmes should not be one-sided, but a more 
balanced one to include the social and cultural fields," Prince Mohamed added. 


EC imports from Brunei consist mainly of petroleum products and reportedly 
total B$42.8 million annually. The EC sells about five times as much to 
Brunei, mainly transport equipment and manufactured goods. 





CSO: 4200/265 























TROOPS BEGIN TRAINING EXERCISE IN AUSTRALIA 


BKO60309 Kuala Belait THE BOKNEO BULLETIN in English 17 Nov 84 p 40 


[Excerpts] Bandar Seri Begawan--More than 100 Brunei soldiers have begun a 
major training exercise in Australia. 


They have switched from the steamy, tropical Brunei jungle to the eucalyptus 
forests of Queensland. 


The men of the Royal Brunei Armed Forces D Company, First Battalion, are on 
an arduous 3-week exercise code-named Arah Selatan ‘84 (Direction South) at 
the Canungra Land Warfare Centre near Brisbane. 


They are expected to return to Brunei next weekend when they will be replaced 
by E Company, Second Battalion. E Company, comprising a simiiar number of 
men, will undergo the same }-week course. 


Arah Selatan is Brunei's first military exercise in Australia and if success- 
ful other RBAF companies could be sent to Canungra next vear. 


"The purpose of the Australian exercise is to increase the effectiveness of 
our infantry companies and raise their standards by putting them through 
different terrain,” RBAF Commander Brigadier General Datuk John Freidberger 
said. 


The course comprises 10 days of practical instruction followed by 8 days of 
exercises including patrols and ambushes in the rugged country. 


The training is expected to give the Bruneians close-country operational ex- 
perience suitable for use in jungle and coastal areas. 


The RBAF is expected to send senior officers to Australia at the end of the 
month for the annual defence cooperation seminar between the Australian 
military and regional forces. 


CSO: 4200/265 














BRUNEI 


BORNEO BULLETIN ON VISIT BY INDONESIA'S SUBROTO 
BK1 30223 Kuala Balait THE BORNEO BULLETIN in English | Dec 84 [no page given] 


[Text] Bandar Seri Begawan—bBrunei has been invited te attend this month's 
OPEC meeting in Ceneva as an observer. 


The invitation to the 16 December gathering came trom Indonesia's mining and 
energy minister, Prof. Dr. Subrote. 


Professor Subroto ended a two-day visit to the Sultanste last week after 
“exploratory” talks with senior officials. We said his trip was to “explore 
the possibility of increased cooperation” betweer their two countries. 


Professor Subroto was accompanied by three senior olficials of the Indonesian 
State-owned oil company, Pertamina--managing director, Mr Abdul Rahman Ranli, 
Mr Sucarno, engineering director-general, and Mr Iwan Sutan Asadin, director 
of exploration. 


The Indonesians were taken on a helicopter tour of Brunei Shell Petroleum's 
champion 7 offshore oilfield. 


They were also briefed on Brunei's oi! and gas production by Brunei Shel! 
managing director, Mr Nico Johan van Dijk. 


Professor Subroto'’s talks with Brunei officials also covered the recent OPEC 
meting in Geneva. 


Brunei Shell has said it has cut back oil production tollowing a worldwide 
fall in demand. Output is currently down to 110,000 barrels a day from an 
average of 175,000, which had been meintained for most of the year. 


CSO: 4200/2769 














INDONESIA 


JAKARTA PRESS VIEWS COUNTRY'S EXPORT SITUATION 
BKO80915 Jakarta Domestic Service in Indonesian 2300 GMT 7 Dec 84 
[From the Press Review] 


[Excerpt] ANGKATAN BERSENJATA was attracted to the problem of the fuel sub- 
sidy. According to ANGKATAN BERSENJATA, diversification efforts to promote 
nonoil and nongas commodities, which have been intensified since 1982, were 
completely successful as shown by annual exports" exceeding their target. 
Recent attempts to search for new markets in the East European countries 
should be repeated in other areas of the world so that nonoil and nongas 
commodities will finally replace oil and gas as the primary national products. 


ANGKTAN BERSENJATA was still of the opinion that more time will be required to 
implement that, and meanwhile oil and gas will remain the primary source of 
national exports. 


While still on the oil program, BERITA YUDHA observed that PRC oil production 
has flooded the oil market. According to BERITA YUDHA, this fact was not 
denied by the president director of the state-owned oil company PERTAMINA, 
A.R. Ramli. In fact, there were rumours of a possibility that Japan will buy 
oil from the PRC because of the lower price. 


This daily said that this rumour will definitely cause grave concern to Indo- 
nesia, since for the moment Japan is the biggest consumer of Indonesian oil 
and liquefied natural gas. Japan now imports about 15 percent of its crude 
oil requirement from Indonesia. According to BERITA YUDHA, the PRC should 
now be taken into account in view of Indonesia's export of nonoil and nongas 
commodities. 


It is true that Indonesia has not yet restored its diplomatic ties with the 


PRC, but trade relations could definitely be handled in ways that do not 
contradict the existing regulations. 


CSO: 4213/70 














INDONESIA 


TRADE SURPLUS SINCE 1973 
Jakarta HARIAN UMUM AB in Indonesian 26 Oct 84 p 1 


[Text] In the last 10 years the Indonesian balance of trade has consistently shown 
a surplus. 


Data obtained from the National Export Development Board (BPEN) indicate that the 
surplus in 1973 was only $500 million; by 1983 it had jumped to $4.8 billion. 


The largest trade surplus in the last 10 years was in 1981, with a figure of $11.9 
billion. In 1982, however, it dropped to $5.4 billion and in 1983 it dropped again 
to $4.8 billion. 


The main reason for the decline in the Indonesian balance of trade was the decline 
in Indonesian exports and the rise in imports. 


The value of Indonesian exports in 198] was $25.1 billion. It dropped in 1982 to 
$22.3 billion, and again in 1983 to $21.1 billion. 


Meanwhile, the value of Indonesian imports in 1981 was $13.3 billion. In 1982 it 
rose to $16.8 billion, and in 1983 it dropped to $16.4 billion. 


The value of Indonesian exports over the last 10 years (1973-1983) has shown an 
average increase of 20.7 percent per year. Indonesian exports in 1973 were valued 
at $3.2 billion and in 1983 they had risen to $21.1 billion. 


The biggest percentage increases were in 1974 and in 1980, 131.3 percent and 40.5 
percent respectively. 


The main impetus for the increase in Indonesian exports in those 2 years was the 
rise in the price of oil on the world market: from $2.28 per barrel in 1973 to 
$11.65 per barrel in 1974 and to $34 per barrel in 1979. 


Nonoil Products 

Meanwhile, nonoil commodity exports during the period 1973-1983 tended to increase, 
reaching their peak in 1980, valued at $6.2 billion; however, in 198] they dropped 
to $4.5 billion and again to $3.9 billion in 1982. 


The main reason for the decrease in the value of nonoil commodity exports was the 
recession which hit the world during that period. 








The biggest Indonesian nonoil export commodity was timber, including plywood and 
sawn wood, followed by rubber, coffee, tin, palm oil, minerals, handicrafts, frozen 
shrimp and tea. 


At the same time, Indonesia's main import commodities are capital goods such as 
industrial equipment, chemicals and ancillary raw materials for industry. 


9846 
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INDONESIA 


REVISION OF TRANSMIGRATION PATTERN SUGGESTED 
Surabaya SURABAYA POST in Indonesian 25 Oct 84 p 4 


[Text] Bandar Lampung--It is time for the government to look into how far and for 
how long the current transmigration pattern is capable of raising the standard of 
living of transmigrants. 


Such an investigation has never been carried out even though it is very important 
for determining the most appropriate transmigration pattern. 


Yasir Hadibroto, governor of Lampung, gave this opinion in opening the seminar and 
workshop of the Indonesian Association of Amateurs and Experts in Education, Populatic 
and Environment (HIPA-PKLHI) on Wednesday [24 October] in the auditorium of the Menens 
Building of the nondegree-granting technical school of UNILA (Lampung University). 


Governor Yasir stated that Lampung has taken steps in that direction. It turns out 
that current transmigration patterns are only capable of raising the standard of 
living of transmigrants for about 8 years. 


This is due to an increase in the size of transmigrants' families so that the 2 
hectares originally assigned to each family have to be tilled after 8 years by two 
or three families. 


According to this survey, it is quite possible that in 3 or 4 years Lampung will 
be forced to transmigrate some of its population. 


Also according to this research, since the beginning of PELITA III [Third 5-Year 
Development Plan] Lampung has carried out a program of loca] transmigration for about 
50,000 families. This policy will continue in PELITA IV for about -aother 35,000 
families. 


The governor admitted that population and living-space problems are national in 
scope. Because of this, it is hoped that the seminar put on by HIPA-PKLHI will be 
able to come up with a concrete new way of approaching the masses so that they will 
feel responsible for the important problems of population and living space. 


This new way is, for example, a humanitarian approach in planned parenthood and other 
programs. 


Development policies concerning population and living space must continue to be 











OO 


carried out in order to broaden the dimensions of development itself, Yasir said, 
because development does not only mean raising the material standard of living but 
raising the real quality of life. 


The development of living space is not merely physical control but it has a close 
connection with fiscal policies regulating the socioeconomic behavior of individuals 
or society. Therefore, in an indirect way those policies also regulate the development 
of living space so that it accords with the supporting force of that vision. 


In such a policy, said the governor, development in a region will have to pay attention 
to the effects of the contact between the existing social ecosystems so that it will 
be of use to the coming generation. 


9846 
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INDONESIA 


BAPPENAS TO SMOOTH DEVELOPMENT PROJECTS 


Jakarta KOMPAS in Indonesian 24 Oct 84 pp 1, 8 


[Text] The National Development Planning Board (BAPPENAS) has taken steps to smooth 
development projects so that the unspent development budget (SIAP) can be reduced. 
J. B. Sumarlin, minister of state for national development planning and chairman 

of BAPPENAS, reported to President Soeharto at the Istana Merdeka [the presidential 
palace] yesterday on the steps which have been taken. 


Present at this meeting were Radius Prawiro, minister of finance, Saleh Afiff, 
minister of state for administrative reform, and Sudharmono, SH [Master of Laws], 
minister of state and state secretary. 


After the meeting, Sudharmono explained to the press that the steps taken by BAPPENAS 
included checking directly with each department. After that, efforts will be made 

to overcome the problems faced by the department concerned step by step. Sudharmono 
said that in general the problems involved acquiring land, administration, appointing 
project leaders and so forth. 


Minister Sumarlin, at a working meeting of Commission V of the DPR-RI [Republic of 
Indonesia Parliament] held some time ago, said that a SIAP not exceeding 20 or 25 
percent of the entire budget could be tolerated. However, if it exceeded that amount, 
it would be checked closely. 


Sumarlin said that there are several reasons for the SIAP. First, imperfect planning; 
second, natural disasters which prevent development; third, the difficulty of obtaining 
land; and fourth, project leaders who do not stay with the project. 


Projects in Aceh 


A KOMPAS reporter who looked at several irrigation projects in West and East Aceh 
for 4 days at the beginning of this week concluded that almost all of them were 
bogged down because they had run up against the problem of acquiring land. If this 
problem is allowed to go on for too long, it is feared that it will affect other 
projects as well and will totally hamper all development efforts now under way. 


9846 
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INDONESIA 


EQUITABLE INVESTMENT POLICY DESCRIBED 
Jakarta SINAR HARAPAN in Indonesian 24 Oct 84 pp |, 12 


[Text] With the decision to simplify the procedures for capital investment the 
government will give every member of society the same entrepreneurial opportunities. 
The government hopes that this policy will stimulate people, especially businessmen, 
to invest capital. 


Eng Anwar Ibrahim, first deputy chairman for planning and control of the Capital 
Investment Coordinating Board (BKPM), announced this to SINAR HARAPAN in his oftice 
on Monday [22 October]. He was clarifying decision No 15/1945 |as published], issued 
by the chairman of the BKPM and concerning the "Simplification of Procedures for 
Requests for PMDN [Domestic Capital Investment} and PMA [Foreign Capital Investment] 
Agreements and Facilities." The decision went into effect on | October 1984, 


Eng Anwar Ibrahim, in his statement, advised businessmen, especially small businessmen, 
who wished to make use of the opportunities made available by the government, to 
invest cooperatively and not as individuals because the risk is too great. 





The new policy simplifies capital investment procedures, giving not only corporations 
(PT) but also corporate bodies such as cooperatives, firms, CV [Limited Partnerships| 
and even individuals the opportunity to obtain PMDN facilities. 


Risk Reduced 


The suggestion proposed by the first deputy chairman of the BKPM that businessmen 
invest cooperatively is based on the idea that small businessmen in Indonesia, in 
general, are afraid to take risks because they are inexperienced, because they have 
limited capital and because interest rates are rather high at the moment. “Individual 
risk can be reduced if businessmen are prepared to cooperate. By cooperating, risk 
can be shared," said Anwar Ibrahim. 


He said that it is not a matter of whether investment is individual or through a 
corporate body. Investment is a matter of how a businessman sees his future prospects 
and risks. Therefore, even if a businessman has the money and is given the opportunity, 
if he thinks that his individual risk is too great, he will not dare to invest. Anwar 
lbrahim suggested that businessmen join together to reduce individual! risk. Cooperating 
will increase capital and divide risk equitably, he said. 


He said that if investments by small businessmen are handled well, it can help to 
solve employment problems, since projects managed by small businessmen are usually 


labor intensive. Included here is the equalization aspect, from the point o! view . 
both of business and of employment. "One of the main aims o! the new policy simplifying 
capital investment procedures is in fact equalization.” 

9846 11 
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INDONESIA 


FOREIGN LOGGERS BEING PHASED OUT 
Jakarta HARLAN UMUM AB in Indonesian 25 Oct 84 p 3 


[Text] There will be no more foreign workers in logging by April 1985. Those in 
the area of processing forestry products will be gradually reduced in accordance 
with educational and training programs being implemented by the government and by 
other agencies. 


A HARIAN UMUM AB source at the Department of Forestry made this statement yesterday. 


He said that the Indonesianization program in forestry is being carried out in 
accordance with KEP*®RES [Presidential Decision] No 23/1974, which makes it clear 
that foreign workers in PMA [Foreign Capital Investment], PMDN [Domestic Capital 
Investment] and other enterprises must pay the Education and Training Levy (IWPL). 
From the beginning the IWPL was fixed at $400 per man per day. As of the end of 
August 1984 7.7 billion rupiahs of IWPL funds has been collected. There are now 
2,300 foreign workers in the field of forestry. 


This IWPL fund is used to support the education and training of Indonesian workers 
to replace foreign workers; this is felt to be rather urgent. 


Up to now, the Department of Forestry has educated and trained workers in mechanical 
techniques (TTM), processing techniques (TTP) and forestry techniques (TTK); this 
has also been funded by the IWPL. 


Up to now, 926 people--113 wood testing supervisors and the rest TIM, TTP and TTK 
workers--have been trained and educated. 
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INDONESIA 


STEEL OUTPUT BELOW INSTALLED CAPACITY 
Jakarta KOMPAS in Indonesian 26 Oct 84 p 2 


[Text] National steel] production is still far below the installed capacity. In 
1984, actual production was about |.4 million tons, while the installed capacity 
was about 2.2 million tons. National consumption is 2.8 million tons. 


Ginandjar Kartasasmita, junior minister for domestic product production, made this 
statement in his written remarks opening the seminar on the Use of Steel in the 
Construction Industry on Thursday [25 October]. This |I-day seminar, attended by 
about 400 participants, was put on by the Indonesian Construction Professionals 
Association and by Krakatau Steel, Inc. 





Ginandjar said that steel use in Indonesia is only about two-thirds of national 
capacity. "And yet national steel consumption is about 2.8 million tons. Making 
use of 100 percent of national capacity only fulfills two-thirds of national needs," 
he said. 


It is clear from this figure that on the one hand national capacity is not being 
fully used and on the other hand a lot of steel still has to be imported to fulfull 
national needs. This is a problem which must be solved cooperatively. "The way 

is to increase the use of domestic iron and steel products to fulfill the needs of 
national development activities," said Ginandjar. 


Inconsistent Quality 


The minister went on to say that designers and planners occupy a strategic position 
in increasing the use of iron and steel products. Planners determine the system 

to be applied and the materials to be used in development projects. This is the 
key to the use of domestic products. 


The minister said that domestic products, even before being offered in bidding, 
frequently cannot meet technical specifications that were drawn up without taking 
domestic production standards into account. 


Sometimes there is only a small discrepancy and only a small change is needed to 
meet the requirements. Contractors who become managers of projects often do not 


help by making use of domestic products in construction. 


Furthermore, domestic producers often cannot offer competitive goods. "Consumers 
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complain because the price is too high and the quality is not good enough. They 
are also of variable quality and undependable,” said Ginandjar Kartasasmita. 


Must be Clear 


Hartarto, the minister of industry, in his written statement of welcome, said that 
there must be a clear connection between industrial development and the supply of 
raw materials. 


Hartarto said that the steel industry has developed satisfactorily. Installed 
capacity for steel bars, reinforced concrete and profile steel is | million tons 
a year. The installed capacity for steel plate is also | million tons a year. 
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INDONESIA 


BRIEFS 


SPANISH TRADE DELEGATION RECEIVED--Minister of Trade Rakhmat Saleh received a 
courtesy call from Spanish Junior Minister of Trade (Louis de Valas Corani) 
at the Trade Department last night. (Louis de Vaias Corani) and a number of 
Spanish industrialists arrived at the Halim Perdanakusumak Airport on Wednes- 
day afternoon. Minister Rakhmat Saleh explained that their visit to Indo- 
nesia was to expand bilateral trade relations between the two countries. On 
Thursday, they will meet some Indonesian officials, including the coordinating 
minister for economics, finance, industry and development control; the minis- 
ter of communications; the minister of finance; the minister of state for 
research and technology. In addition, the Spanish trade minister will hold 

a meeting with the Indonesian Chamber of Commerce and Industry and will pay 

a visit to PT Nurtanio in Bandung. [Text] [Jakarta Domestic Service in 
Indonesian 2300 GMT 5 Dec 84 BK] 


AMBASSADOR TO POLAND--The Indonesian ambassador to the Polish People’s Repub- 
lic, Hasan Abdul Jalil, presented his credentials to the chairman of the 
Council of State, Henryk Jablonski, in Warsaw yesterday [6 December]. Later, 
Ambassador Hasan Abdul Jalil laid a wreath of flowers on the Unknown Heroes’ 
Cemetery in Warsaw. [Summary] [Jakarta Domestic Service in Indonesian 1200 
GMT 7 Dec 84 BK] 


FACILITIES OFFERED TO BUSINESSMEN--The People's Republic of China has offered 
the necessary facilities to Indonesian businessmen interested in investing 
their capital in the PRC or making a business trip to that country. The 
offer was made by the Chinese ambassador to Bucharest to the Indonesian am- 
bassador to Romania, Isnaeni. In his interview with ANTARA in Hamburg yes- 
terday, Ambassador Isnaeni said that the Chinese ambassador told him that the 
PRC welcomes the Indonesian Government policy to establish direct economic 
and trade relations with China. This has been conveyed by Ambassador Isnaeni 
to the top level at the Foreign Affairs Department in Jakarta. Romania is 
acting as the PRC representative to handle PRC matters in Indonesia since re- 
lations between Indonesia and the PRC were frozen as result of the PKI (In- 
donesian Communist Party] 30 September Movement in 1965. [Text] [Jakarta 
Domestic Service in Indonesian 0700 GMT 8 Dec 84 BK] 
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KAMPUCHEA 


BRIEFS 


SOVIET JOURNALISTS DEPART--Phnom Penh, 1 Dec (SPK)--A delegation of the Union 
of Soviet Journalists (U.S.J.) left Phnom Penh Saturday, ending a three-day 
visit to Kampuchea. The delegation was led by Dzhumaliyevich Tursunov, 
member of the Communist Party of Kirgizia Central Committee, member of the 
Supreme Soviet of the Kirgiz Republic, editor-in-chief of the SOVETSKAYA 
KLRGIZIA paper and secretary of the U.S.J., was seen off at Pochentong airport 
by Pen Panhnha, deputy editor-in-chief of the KAMPUCHEA weekly. While in 
Kampuchea the Soviet journalists were received by Men Sam-an, member, and 
president of the Commission for Propaganda and Education of the People's 
Revolutionary Party of Kampuchea Central Committee; Meas Samang, minister 
of industry; and Pen Navouth, minister of education. [Text] [Phnom Penh 

SPK in English 1132 CMT 1 Dec 84 BK] 


CUBAN GIFT--Phnom Penh, 6 Dec (SPK)--Kampuchea has received 1,500 tons of sugar 
as gift from the Government of the Republic of Cuba. The gift was handed over 

in a ceremony organized at Kompong Som city in the presence of Lim Nai, secretary 
of the municipal committee of the People's Revolutionary Party of Kampuchea, 

and Nhim Vanda, vice minister of planning. Also present was Viriato Mora Diaz, 
Cuban charge d'affaires a.i. This was the second time Cuba presented Kampuchea 
with sugar. The first one included 2,500 tons. [Text] [Phnom Penh SPK 

in English 1115 GMT 5 Dec 84 BK] 


VIETNAMESE TRADE DELEGATION--Phnom Penh, 5 Dec (SPK)--A Vietnamese trade 
delegation led by Vice Minister of Foreign Trade Nguyen Manh Cam arrived in 
Phnom Penh on Tuesday [4 December] for an official visit to Kampuchea. It was 
welcomed on its arrival by Thong Chan, vice minister of home and foreign trade, 
and Nguyen Hoa, Vietnamese Embassy charge d'affaires a.i. The delegation is 
scheduled to sign a protocol on trade cooperation between Kampuchea and Vietnam 
for 1985. [Text] [Phnom Penh SPK in English 1106 GMT 5 Dec 84] 
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LAOS 


COLUMN ASSESSES PROSPECTS FOR RELATIONS WITH THATLAND 
Vientiane VIENTIANE MAL in Lao 26, 27 Oct 84 p 2, pp 2, 4 


/Column: “On What and Whom Do Improving Relations Between Laos and Thai land 
Depend" / 


/Text/ As far as we have been able to ascertain, it seems that relations 
between Laos and Thailand have always been very difficult no matter what the 
period. During the time of the puppet regime in Vientiane, even though the 
Thai reactionaries had the same system as they did, the Thai did everything to 
oppress, insult, and create difficulties for Laos. It seems to us that re- 
lations with them at that time amounted to their taking advantage; they decided 
on courses of action in many areas and forced Vientiane to go along with then. 


Later, after our nation had been liberated, the Thai reactionaries showed that 
they were neighbors who were very hostile to Laos. They did not conceal their 
schemes to oppose the recovery of the nation and the independence of our people. 
The supreme example of the opposition of the Thai reactionaries to Laos is 
their sending troops to seize Ban Mai Village, Ban Kang Village, and Ban Savang 
Village in Sayabouri Province, Laos on 6 June 1984. 


Since the Thai reactionaries have shown what they really want to do, on what 
and whom will an improvement in Lao-Thai relations depend? 


We understand what the Thai reactionaries have wanted relations with Laos to be 
no matter what the period. They want the Lao people to agree to give them com- 
pletely the nationhood, independence, and the grassy plateaus of their nation. 
if the Lao people do this, it might satisfy them. 


Lao-Thai relations have been depressed and crisis-prone for centuries. he 
reason for this is that the Thai reactionaries have caused relations to be like 
"the hyena and the sheep.” In the past Lao and Thai territory was under the 
sway of the same type of system, and they acted in that way. Recently Leos 
established a new system, and they were angry and indignant. They complained 
and showed they were disappointed about their scheme to gobble up Laos accord 
ing to the /plan/ called: “the great Thai doctrine of the expansionists.” 


The victory of the Lao revolution destroyed their evil plans. 
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Because of this they increased their hostility to the Lao people open!y more 
and more. 


We do not have to research for long to ascertain who in the past and in the 
present has destroyed the good relations between the Lao people and the Thai 
people and who has had good intentions and wants to make the relationship 
better. 


The Lao people understand this well and are fed up with it, so there is nothing 
else to say about the hostile attitude o°” the Thai reactionaries toward the Lao 
people. The suffering and bullying in past Lao-Thai relations have permeated 
the fiber of all the Lao people. Any Lao who does not resent the Thai reac- 
tionaries is not completely Lao. 


Whenever we reconsider this problem, we become very resentful. 


But now the Lao have discovered a moral concept which is the greatest of the 
era. [They] are rebuilding the Lao nation along socialist lines with the light 
of Marxist-Leninist policy showing the way. For this reason the Lao, who from 
their origins were a nationality with a great moral sense, would not take old 
fashioned revenge by exhorting other Lao to pursue an ideology of reveng> and 
destruction at all. 


The Marxist-Leninist revolutionary morality has created a new Lao who has revo- 
lutionary compassion for every oppressed, exploited nation, for example, the 
Thai people and workers, whose fate was caused by the mistakes throughout history 
of the Thai ruling class. 


It would be good if both sides of the Mekong helped bring about a good atmosphere 
for the happiness and peace of the people of the two countries. 


The Lao side has always had good intentions like these and has worked for con- 
ditions which would promote good relations between the two banks. An important 
example of these intentions was /shown after/ the Thai seizure of the three Lao 
villages. Even though the /Lao/ side suffered the loss and was invaded, never- 
theless, /the Lao side/ was patient and sent a committee of representatives to 
talk with the Thai invaders in Bangkok twice. 


Lao-Thai relations now as in the past are lese than pleasant. the Thai reac- 
tionaries are the cause and are totally responsible. 


To improve relations between Laos and Thailand the Thai side need suiy follow 
the provisions of the two treaties between Laos and Thailand which were signed 
in 1979. 


But in the present urgent situation the Thai reactionaries must withdraw their 
invasion forces from the area of the three villages completely, must return com 
pletely the Lao inhabitants of the three villages whom they took away, and 
(/must/ compensate for all the damage done to the people of the three villages. 
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If /they/ do this the atmosphere of Lao-Thai relations will definitely be more 
pleasant. /As for/ the intention of the Thai reactionaries to have the Lao 
give up their independence and nation to them, it is safe to say that the good 
Lao want them to stop thinking about it. 


8149 
CSO: 4206/32 














WRITER ON ETHNICITY, NATIONALITY OF NORTHEAST THAILAND 
Vientiane VANNASIN in Lao Oct 84 pp 6-8 
/Article: "The Left Bank"/ 


/Text/ Every nation and language in the world is small or large depending on 
the desire of its adherents for rights and independence. Even if in some cases 
historical imperatives compel or bring some nationalities to break off and 
become separate nations or bring a number of ethnic groups to combine into one 
nation, this does not mean that the rights of nationalities and ethnic groups 
such as the right to maintain and increase their uniqueness, culture, and the 
objectives of their nationalities and ethnic groups have to be given up. 


The problems of nations, nationalities and ethnic groups can be justly decided 
and the rights mentioned above can be assured only with the principles of 
socialism. Our party is a true Marxist-Leninist party; it is very equitable 
and free of narrow nationalism or ai-yai /hegemony/, This is because it holds 
fast to the internationalist principles of the proletariat under the well-known 
Marxist-Leninist slogan which states that: "the proletariat and the oppressed 
nations of the world should unite." This means that under socialism conflicts 
between nations, between nationalities and ethnic groups, as well as between 
countries do not exist. /Socialism/ solves the conflicts bet-:5en opposing 
classes in society, that is, between the oppressor class and the oppressed 
class. Only socialism is able to solve the problem of nations, nationalities, 
and ethnic groups naturally in keeping with historical truth and respond 
completely to the just aspirations of working people of various nations and 
ethnic groups. 


The expression, "if you are khonisan /a person from northeastern Thailand/ you 
are Lao...," which comes from a Thai periodical, is brought to the reader's 
attention now not because it represents narrow nationalism but because it shows 
the central problem of the pan-Thai doctrine (pan-Siamism) which the Thai 
right-wing reactionary power holders have been practicing for some time. This 
affects the interests and peace of neighboring countries, primarily Laos. 

In past history this influence has caused immeasurable destruction and harm 

to the Lao nation, and now it is still a threat to our safety. The incident 
when soldiers of the Thai reactionary right-wing power holders advanced and 
captured three Lao villages, in addition to being consistent with the course 
of action of the Beijing great power expansionists and their subordinates in 
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the narrow-minded obstruction and destruction of the revolution of the three 
nations of Indo-China, is also consistent with the evil designs of the expan- 
sionists of the Siam group known by the title, “pan-Thai doctrine" or 
" es "” 

pan-lhaiism. 


in this oppressive, exploitative system the basic rights of the Thai people 
and workers are being heartlessly and savagely cut to pieces by all groups of 
the Thai right-wing power holders and by the capitalists, who are primarily 
Chinese businessmen. They have direct and indirect methods such as exploiting 
heng-ngan sot /unskilled labor/ and social and spiritual boua mao /corruption/. 
The Lao people would describe it as “kick them and then pat them on the back." 
Pat them on the back so that when you kick them they will not mind but will 
laugh at their slavery and venerate slavery. This means that the pan-Thai 
doctrine affects not only the interests of the neighboring countries but also 
is a calculated means to exploit the Thai common people. Here we will not stop 
considering the oppression, exploitation, and filth of Thai society but would 
Like to talk about the affect of the pan-Thai doctrine on Thai society and the 
interests of neighboring countries. 


In previous articles we gave our opinion about the meaning of the word, Thai. 
That group cailed “professors,” who are the opponents of scientific principles 
and the accomplices of the pan-Thai doctrine, got an idea, grabbed the ink, and 
changed the word Thai /1/ /Lao spelling/ to the word Thai /2/ /Thai spe Lling/ 

to give it the aura of a word from Pali or Sanscrit, which was the language of 
Buddha, so it would seem as if Buddha had created /the word/ making it something 
holy which everyone should respect and honor and giving it the additional 
supernatural meaning, "luminous" or “free.” After they had created this thesis, 
they struck gongs and beat drums to announce that: “Thai means free." There- 
fore, we are all free. After the sound of the gongs had died down, the sound of 
clapping from the proponents of the /pan-Thai/ doctrine grew...another group... 
was silent. Both groups surely had "plenty of" freedom. The first group surely 
had the freedom to “oppress, cheat, and kick." The other group had the freedom 
to remain silent--they had to remain silent because they were afraid to disturb 
this great freedom and the honor of the country. They were also silent because 
if you insist on this freedom, it will be trampled on. /insert/ This is the 
real meaning of the phrase "Thai /2/ means free." 


Translatiou: “What does Isan mean? ts it the name of individuals or an ethnic 
group? [fs it autonomous or dependent or a region? Everyone agrees that Isan 
is a region of Thailand with a large population. The question is: is Isan the 
nationality of these people or is Isan the name of their ethnic group. We 

must in truth and fairness accept history, and surely the people living in 
Phakisan /Isan region/ are not [san people but are comprised of many ethnic 
groups or groups of people such as the Lao Phouan, the Phu Thai, the Yo, the 
Souai, the Khmer, the Kaleuny, etc. 


In any case the people of Phakisan generally call themselves Lao. In the entire 
Mekong Valley on both sides /the people/ are called Lao now. /Their/ history 
indicates that they are generally Lao. The people in Laos call themselves Lao; 
they have never called themselves Isan. if you do not believe this, go look for 
the isan in Laos. 
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it is worth considering why most people coming from Laos become Isan when they 
reach the Thai shore. What does isan mean? Some people have gotten a meaning 
"” 


out of Sanscrit: lIsan means “ygreat" or "Siva." Let us agree that "“yreat" is 
just “great™ and "Siva" is just "Siva." 


In my opinion we have been studying the wrong subject from the beginning. The 
ethnic groups which live on both sides of the Mekong River, even though they 

are different nationalities, are related in culture, language, and religion and 
are difficult to separate. It is clear that whoever is Isan is also Lao because 
isan and Lao are the same people. If we look closely at history, the word 

isan first appears officially when Thailand divided its administration according 
to provincial capitals; they called the Lao located in the Mekong Valley the 

Lao of Isan Province. They were influenced by the compass points. The eight 
compass points are: udon /north/, isan /northeast/, bulapha /east/, akhane 
/southeast/, thakkin /south/, holadi /southwest/, patsin /west/, and pha-nyap 
/northwest/. The government at that time named the Lao in the Mekong Valley 
deliberately in order that the past be forgotten and to make the Isan think that 
they were not Lao but Isan. Later the word Lsan came to be the name of all 
ethnic groups living in the northeast. At present the government calls the 

Isan the people of the northeast so that they will forget their humiliation in 
the past completely. Since the Lsan are considred Lao, they can accept their 
former Lao culture of which there is a great deal. 


Our tellows /Lao/ among the Thai people have had their rights destroyed so that 
they do not know their nationality and ethnic group, which is a basic human 
right. If it is like this how will our fellow /Lao/ be able to enjoy other more 
important rights in Thailand? In an article by Jerry Kenton printed in VANNASIN, 
issue 58, one is able to see the real Thailand and the extent to which it is 
immoral and degraded and to what extent the people are deceived by and caught 

up in the pan-Thai doctrine. "Thai /2/ means free--the country of the Thai /2/ 
is the country ot gold--Lao comes from Lawa and means barbarian--the Thai 

people in Nanchao called themselves Lao--the Thai people in Laos called them- 
selves Lao--there are Thai people in Vietnam--the Isan speak Isan--Lap is a 

Thai /2/ dish of the northeast--the khene is an old Thai /2/ musical instrument-- 
the Thai /2/ in Laos speak old Thai /2/ etc...hundreds and thousands of 

different things." All this is just talk to incite foolish ambitions and 
nationalistic and ideological frenzy in order to hide the barbariety of the 
oppression and the destruction of basic rights suffered by the people and various 
ethnic groups in Thailand. Lt makes them careless and forgetful of the exploita- 
tion of the oppressing class, which is the primary enemy. /This class/ is an 
evil spirit waiting to draw out the flesh of the people and workers of Thailand, 
and it is the main villain in the tragedy of Thai society now. 


They are using the word, Thai /1l/, which means person or people, as a placard 
for their expansionist philosophy while at the same time belittling and criti- 
cizing the Lao nation and renouncing Lao culture, uniqueness, literature, and 
language in order to eradicate the word Lao as if it were irrelevant. This 
means that everything will have to become Thai /2/. The fate of the Lao on 
the right bank of the Mekong is clear; they will change or try to change the 
uniqueness of being Lao in all aspects of Life and drive out the dress, 
language, eating habits, and customs. They will have to destroy all traces of 
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Lao uniqueness and change it to something Thai /2/. The one thing which sticks 
in the throats of the devotees of this philosophy is the existence of Laos, 
which they cannot call anything else or change. Nevertheless, when they talk 
about history, they deny the existence of the countries of lan Xang, Xieng 
Dong, and Xieng Thong, which were independent countries before the time of 
Sukhothai, which was the starting point of Thai /2/ history. The theory that 
the couatry of Lan Xang was a period of greatness and that there was a contin- 
uous history from then until the present is denied. The true establishment of 
this country is being masked by the territory of Sukhothai, Ayuthaya, and later 
Siam as you can see by the maps: 


/captions/ /i/ Siam in the 17th century was confined to the plain of the 
Chaophrya River--/shows/ Lalube 


/2/ Map of Ayuthaya (Siam) in the 17th century which the Thai use. 


/3/ Siam in the 17th century with Lalube shown almost correctly according to 
the parallels /latitutde and longitude/. 


For this reason it did not seem strange when we met a Thai lady at a meeting 
in India 3 or 4 years ago and she exclaimed: "Ah! You are from Luang Prabang 
in old Thailand. If only the French had not come and snatched you away!" 


There was another group of four or five men. When we talked, almost all spoke 
Lao. But one doctor spoke Thai Siamese. Another doctor reproached him, saying: 
"Don't you speak Lao? Have you abandoned the heritage of your ancestors...." 


And it also did not seem strange when the right-wing reactionaries running 
Thailand yelled that, "Sayaboury Province is Thai territory," after they had 
seized the three Lao villages. It did not seem strange that the right-wing 
reactionaries running Thailand hope that the seizure of the three villages, which 
had been Lao for so long, is the first step in reaching their objective of 
rejecting the borders between Laos and Thailand recognized by present law and 
changiiig that border according to the aspirations of their pan-Siam doctrine. 


8149 
CSO: 4206/24 


23 

















LAOS 


SRV PUBLIC HEALTH ASSISTANCE 
Vientiane SATHALANASOUK /PUBLIC HEALTH/ in Lao, No 4, 1983 p 7 
/Article: "Cooperation and Assistance"/ 


/Text/ Public health cooperation and assistance has created ties of solidarity 
and mutua] assistance for a long time both in war and peace. These ties have a 
continuing role in the cooperation between the Socialist Republic of Vietnam 

and the Lao People's Democratic Republic relative to the important problems of 
protecting health, protecting the nation, maintaining peace and building social- 
ism. These are principles for /our/ era which can not be broken. In the three 
nations of Indo-China the various areas, climates, rivers, diseases and para- 
sites are similar. In addition, they have suffered the same fate; the same 
foreign enemies invaded them, and they received the same repression, diffi- 
culties and distress for many decades. 


The three nations, Laos, Vietnam and Kampuchea, joined forces in solidarity, 
attacked and drove all the invading reactionaries from their nations. Public 
health work is an important factor in maintaining health, fighting disease, and 
caring for war wounds. There is no time to lose in building and expanding the 
public health network. It will push on the three cleans sanitation drive to 
wipe out disease at the same time. And in peace time it will maintain the 
benefits of the revolution and so build socialism. In serving the ideals of 
public health and the three cleans as mentioned we all have an important role 
and must work together and assist each other to expand the public health net- 
work and push on with the three cleans sanitation drive to destroy and mop up 
disease. /Our/ society strives to improve steadily the standard of living of 
the multiethnic people. 


A short time ago Professor Nguyen Thanh Om, the deputy minister of public health 
for the Socialist Republic of Vietnam, together with a committee came on a 
goodwill visit at the invitation of the Ministry of Public Health of the Lao 
People's Democratic Republic. The /visit/ lasted 10 days and served to expand 
cooperation in public health work under the treaty signed on 3 February 1977 

in /their/ capital of Hanoi and various agreements signed in Vientaine. During 
the visit the public health committees of both sides met for discussions and 

an exchange of ideas which served to let them survey the activities of the 
various branches as well as mutual assistance in 1983. During the visit the 
committee went to pay its respects to Mr Phoumi Vongvichit, a Party Central 
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Committee member in the Political Affairs Department and deputy chairman of 

the Council of Ministers of the Lao People's Democratic Republic. The committee 
of representatives also went to pay its respects to Dr Khamliang Phonsean, the 
minister of public health of the Lao People's Democratic Republic. The guests 
and the hosts also talked about cultural and public health affairs, mobilizing 
effective assistance, and the work of the various branches in the future; the 
spirit was friendly and intimate from beginning to end and both sides were 
satisfied about every question which had been covered, and will work together 
in the future. The committees of representatives also went to visit: institu- 
tions, schools, hospitals, and ancient relics in Vientiane. In addition, the 
committtee visited Luang Prabang Province and were well received by the cadres, 
doctors, and people. They went to pay their respects to Mr Vongphet Saiti, 

a Party Central Committee member and party secretary of Luang Prabang Province. 
The guests and the secretary discussed cultural and public health questions 
current and future and the question of friendly relations in every area between 
Ha Son Binh Province in the Socialist Republic of Vietnam and Luang Prabang 
Province. In public health there are many areas of cooperation: preventicn, 
caring for the sick, expanding disease eradication to a basic level, medicine 
production, and domestic medicine, etc. The committee also visisted the public 
health service, hospitals, various branches, the middle level medical school, 
the hospital of Xieng Ngeun District and went to see factories, temples, the 
numerous ancient relics, and the beautiful craftsmanship in priceless art of 
Luang Prabang. They also exchanged ideas for expanding the public health net- 
work, preventing disease, caring for the sick, wiping out disease, producing 
medicine, and training cadres for the various facilities. Each facility which 
the committee visited greeted the instructors in a beautiful way. The fraternal 
cadres met face to face with incomparable joy. For the entire visit Mr Phenpheng 
Siya, the deputy minister of public health of the Lao People's Democratic 
Republic, was their guide. Then they returned to the capital, Vientiane, before 
their return to the Socialist Republic of Vietnam. The committee of repre- 
sentatives gathered together according to the plan for cooperation in public 
health of 1983. The committee of representatives from the Socialist Republic 
of Vietnam was headed by Deputy Minsiter Nguyen Thanh Om. /The group/ from 

the Lao People's Democratic Republic provided the guide, Mr Phenpheng Siya, 
deputy minister of public health; /this group/ included Dr Khamliang Phonsena, 
the minister of public health, Mr Nguyen Suan, the ambassador of the Socialist 
Republic of Vietnam to the Lao People's Democratic Repbulic, and a number of 
cadres who have close ties with every branch of public health. In addition to 
the two ministries the two countries are also increasing their special ties of 
cooperation every day. 
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LAO DEPUTY MINISTERS ARRESTED FOR TAKING BRIBE 
BKO81018 Bangkok SIAM RAT in Thai 7 Dec 84 p 11 


{Text] According to a report from business circles, Sangwian Thinnakon, 
representative of the Metro Equipment Company Limited, was arrested by Lao 
authorities on 13 November on a charge of bribing state officials. Later, 
Deputy Minister of Finance Oudon Phonsena was also arrested on a charge of 
corruption and expropriating state property and Deputy Minister of Trade 
Chanpheng Bounnaphon for his involvement in Sangwian's case. Chanpheng had 
earlier been appointed chairman of a committee to investigate the purchase 
of the Caterpillar tractors from the company but failed to report the truth 
to the prime minister's office. 


The report said that Dr (Bounphet), director general of the Foreign Exchange 


Department, has managed to escape arrest by fleeing the country to Nong Khai 
Province. 


The bidding for the purchase of the tractors, which led to the arrest of the 
two Lao ministers, was in 1982, and the tractors were shipped to Savannakhet 
Province in early 1983. The purchase was made under an Asian Development 
Bank loan project. The company reportedly sold used tractors to Laos. 


CSO: 4207/65 
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BORDER DISPUTE COMMENTARIES, CRITICISM OF THAI GOVERNMENT 





‘Letter’ to Thai People 
Vientiane PASASON in Lao 19 Oct 84 pp 1, 2, 3 


/Article: ""Letter’' From the People in the Three Disputed Cantons to the Thai 
People." A shorter English version of this item appeared in FBIS Asia and 
Pacific Daily Report on 22 Oct 84/— 


/Text/ Thong District, 15 October 1984 
From: the people in the three disputed cantons, Ban Det, Ban Gnai, and San Mai 


To: the dear Thai people who love peace, friendship, and good neighborliness 
and who have been good relatives of the Lao people since ancient times 


As you already well know, since 6 June 1984 the Thai ultrarightist reactionaries 
in carrying out the order of Gen Athit Kamlang-ek shamelessly and openly 

invaded and occupied the three Lao villages of Ban Mai, Ban Kang, and ban 

Savang in Ban Mai Canton, Paklai District, Sayaboury Province, and have been 
occupying them for over 4 months. This is illegal and a violation of Lao 
sovereignty and integrity, and a direct trampling on Thai-Lao friendship. 


As all Thai clearly know, these three villages are located in and belong to 
Laos, according to the border agreement signed by the French and Siamese (Thai) 
in 1907. The Lao and Thai have accepted and have implemented it peacefully for 
almost 80 years. The people in the three villages are all Lao. They are regis- 
tered in Lao organizations, speak the Lao language, and follow the excellent 
Lao customs. However, the Thai have shamelessly claimed with no evidence that 
the three villages beiong to Thailand. 


These words and actions demonstrated the true nature of the invasion and the 
expansion of /pan-Thaism/. It was propaganda of the Thai ultrarightist 
reactionaries to deceive the Thai people who are moral and just to believe in 
their words, and a threat to o sovereignty and integrity. 


The Thai and Lao peoples have always believed in fraternal neighborliness since 
ancient times, but because of the /invaders'/ cruelty and their behavior as 
loyal henchment of the Chiense expansionists they have never listened to thie 
warnings of the Thai and Laos peoples and the opinions of the peace-loving 
peoples all over the world. 
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As the Thai-Lao joint announcement also clearly stated, /it/ would make the 
entire Thai-Lao border (including the Mekong River and the land) a border of 
peace and friendship based on respect for the independence, sovereignty, 
integrity, and legal interests of each other. This is the main theme of our 
two fraternal neighborly countries. 


Following the two previous talks with the good intentions of the Lao side, the 
extortionists on the Thai side revealed that “they did not work.” This was 
because of the Thai side's insincerity and their intention to forever occupy 

the three oo villages. That is why they unilaterally announced the talks. 
Although the Thai ultrarightist reactionaries invaded, threatened, and took the 
Lao people by force, destroyed the Lao culture, used artillery to fire at and 
destroy the Lao people's houses, and committed many crimes against the Lao in 
the three villages, the Lao People’s Army /LPA/ has not yet shown any intent 

to exercise its legal right to protect the three villages. We have also 
endeavored not to intensify /the situation/ by using force. This does not imply 
weakness or fear on the part of the LPA. On the contrary, it means keeping its 
good intentions and humanity for the sake of the rights, interests, life, and 
property of the majority of the Lao and Thai peoples who /do not commit crimes/, 
and also to maintain the fraternal neighborly relations and friendshio. It is 
also a strict carrying out of the Lao-Thai joint announcement signed by the 
prime ministers of both sides in 1979. The LPA's spirit of humanity is correct 
and in agreement with the wishes of the Lao and Thai peoples because they have 
never wished to become slaves of war and have always desired to Live in peace. 


Since 2 October 1984 the government of the Kingdom of Thailand has announced 
the withdrawal of the Thai military officers from the three Lao villages they 
have been occupying. Concerning this order preparations to withdraw their 
torces from the three villages were seen. However, their basic scheme to 
dismantle Laos has not changed. Even worse, they took a great many Lao people 
in the three villages to a clearing for horse riding using the excuse thev were 
"Taking these people to Thai territory first because they were afraid of being 
fired upon by the Lao.” 


Dear Thai people, in order to strictly adhere to the announcement of the govern- 
ment of the Kingdom of Thailand and also to realize the wishes of the Lao and 
Thai peoples for everyone who wants to live in true peace and happiness, you 

all should together press and demand the Thai reactionary troops to withdraw 
their forces from Lao and totally and immediately, and also fight to make this 
area an area of peace. You should strongly oppose /them/ and not let your 
children become soldiers and die for them, and absolutely ban the Thai ultra- 
rightist reactionaries from threatening Laos with any kinds of weapons, including 
firing at Lao people's houses. 


We hope that the Thai people will understand and cooperate with the Lao people 
to stop all the evil actions of the Thai ultrarightist reactionary troops. You 
should also determinedly work with the Lao people to improve relations and 
fraternal neighborliness between our two countries as it was before 6 June 1984, 
Love, from the people in Ban Mai, Ban Det, and Ban Gnai Cantons. 
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Kidnapping of Villagers Noted 
Vientiane PASASON in Lao 19 Oct 84 p 4 


/Commentary Column: “The Thai Ultrarightist Reaciontaries Must Immediately 
Return the People in the Three Villages Who Were Taken by Force"/ 


/Ttext/ By taking lessons and encouragement from the Chinese expansionists and 
hegemonists, the Thai ultrarightist reactionaries used their trooos to seize the 
three Lao vilalges of Ban Mai, san Kang, and Ban Savang in Paklai District, 
Sayaboury Province. Over the past 4 months since 6 June 1984 the Thai uitra- 
rightist reactionaries were defeated in every way from illegally carrying out 
their dark scheme in the occupation of these three villages. 


As we all well know, after the false statements of Mr Sitthi Sawetsila, the 
Thai foreign minister, to the General Assembly of the United Nations on 

2 October in which he said, they would withdraw their troops from the three 
villages, the Thai ultrarightisct reactionaries have not yet withdrawn their 
troops but only repositioned their forces and moved them around. Meanwhile, 
they feverishly took many people by force from the three Lao villages to Thai 
territory. These cruel and savage acts by the Thai reactionaries were similar 
to the great crimes of the Siamese rulers toward Laos 200 years agu when they 
took tens of thousands of Lao people to Thailand in order to make them serve 
as slaves in Bangkok. The current acts of the Thai reactionaries towards the 
people in the Lao villages follow the lessons of the Beijing reactionaries 

who previously used these lessons when they were defeated in Vietnam in 1979, 
The Beijing reactionaries took many Vietnamese people by force to China. This 
is also what they taught to Pol Pot's genocidal clique because after the 
Kampuchean people rose up and overthrew them the Pol Pot clique and its henchmen 
took Kampuchean people by force from their homeland to Thai territory. The 
reason why the Thai troops have not Withdrawn from the three Lao villages and 
have moved their /outposts/ around within the three villages is to continue 

to destroy and take Lao people to Thailand by force. This clearly demonstrates 
that the Thai ultrarightist reactionaries have not yet stopped their dark 
schemes toward the three Lao villages. They have also new schemes for the three 
villages, in particular, and for the LPDR. The schemes are the same ones that 
the beijing reactionaries used on the SRV and the same schemes the "ol Pot 
clique is using now in regard to the PRK. The reason that Thai reactionaries 
took Lao people from the three villages by force to Thailand is to serve their 
war Of aggression against the Lao people and the Lao revolution. The great 
crimes the Thai reactionaries are committing have caused great hatred among 
the Lao people of ethnic groups. 


The Lao people are concerned about the Lao who were taken to Thailand by the 

Thai ultrarightist reactionaries. We hope that the Lao people in the threx 
villages who were taken by force will resist all the inhuman acts of the That 
reactionaries in order to return to their beloved and cherished country. We 
wholeheartedly admire many families, e.g., the families of Mr Xiengmouan, Mr 
Sengchan, etc. who safely sneaked back to their hometown. The party, the govern- 
ment, and the Lao people nationwide will quickly help these families who returned 
home to make a normal Living on our fertile land. 
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We believe that all of the people who were abducted miss their sacred homeland 
and will determinedly unite themselves to help each other and to fight against 
the Thai ultrarightist reactionaries and demand their quick return. The Lao 
people ask the Thai people who have excellent fraternal relations with Laos 
and the advanced and -ustice-loving nations throughout the world to condemn 
this new crime of the Thai reactionaries against the LPDR, demand that they 
totally and unconditionally withdraw the Thai troops from the three Lao villages, 
immediately return the Lao people who were taken by force, compensate for the 
lives and property of the people in the three villages, and stop carrying out 
their animosity towards the LPDR in order to solver the problem peacefully and 
to normalize Lao-Thai relations. 


"Artist" Notes Thai Threat 
Vientiane PASASON in Lao 1 Nov 84 pp 1, 3 


/Article: "Nothing Has Changed in the Thai Reactionaries' Schemes"; a shorter 
English version of this item appears in FBIS Asia and Pacific Dailv Report 
5 Nov 84 p 12/ 


/Text/ Altheugh cue Thai reactionaries have been painfully and shamefully 
defeatea at each step they have never stopped their basic schemes which are to 
challenge, provoke, invade, and take lao land little by little, and advance to 
where they can occupy Laos according to the dark plan of /pan-Thaism/ that 
started a long time ago. At the present time, however, especially since the 

day the LPDR was established, the /proponents of pan-Thaism/ have been colla- 
borating with the Chinese expansionists and hegemonists to destroy the exce! lent 
fraternal neighborliness b.tween the Lao and Thai peoples and the contents of 
the Lao-Thai joint ennouncement, and to dismantle and stop the Lao revolution 
and the establishment of the LPDR. There was | day, 3 December 1975, when the 
Thai Interior Minister said with hatred, "The change in Laos is an important 
sign for further danger.” Beginning with this /statement/, the Thai power- 
holding clique has changed its schemes in carrying out policies against the 
three nations in Indochina, e.g., the LPDR, by working in close cooperation 
with the activities of the Lao reactionary exiles. The Thai reactionaries have 
increased their provocation by allowing planes and warships in Laos, letting 
military units occupy Sangki Island of Laos on 9 April 1977, Don Tam Island 

on 17 April 1977, and Don Singsu Island on 26 April 1977 It was even worse 

on 4 June 1977 when the Thai power-holding reactionaries /ordered/ their soldiers 
to fire many rounds of 12.7 mm guns at Vientiane Capital. Along such military 
Gestruction they also moved to dismantle the LPDR economy and other aspects. 

For example, at the end of May and early June 1976 Thailand poured a billion 
kip into wiping out goods in Lao cities that had just been Liberated in order 
to block off and weaken the new Lao regime. As the French news service AFP in 
Bangkok said on 4 Octbber 1976, “The Thai power-holding cliqud will blockade 
Laos, dismantle and weaken Laos, and create unrest.” Moreover, the most danger- 
ous thing not only against Laos but all countries in Southest Asia is that the 
Thai power-holding clique has been collaborating with the Chinese expantonists 
and hegemonists, and is willing to sell Thailand to the Beijing reactionaries 
to be used in carrying out the expanionism and hegemonism of China on down to 
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Southeast Asia. As the BANGKOK POST said on 16 April 1978: “Thailand has become 
the most significant place and center for Chinese interests. China considers 
Thailand as a key to Southeast Asia just as Japan considered Thailand in World 
War II." 


Although the tricks and actions of the Thai ultrarightist reactionaries who 
have been collaborating with the Beijing reactionaries against the LPDR as 
mentioned above were defeated and exposed in a timely manner, and were also 
condemned by the Thai people and advanced people worldwide, they do not want 

to stop the dark schemes of /pan-Thaism/ in the war of aggression to swallow 
Laos. On 6 June 1984 the Thai ultrarightist reactionaries backed by the Beijing 
reactionaries, led by Gen Athit Kamlang-ek, the supreme commander and the RTA 
commander, ordered the Thai troops to encroach upon and occupy the three Lao 
villages of Ban Mai, Ban Kang, and Ban Savang in Paklai District, Sayaboury 
Province. Although they have now moved their forces out of the three Lao 
villages, nothing has changed in their basic scheme of destroying our country. 
Their only aim is to stop the opposition and condemnation by the Thai people 
and to deceive world opinion in order to obtain support from other countries 

so they can obtain a seat on the United Nations Security Council. In fact, 
they also claimed that the three Lao villages belong to Thailand and are under 
Thai sovereignty, and that Thailand still reserves the right to these three 
villages. This means that Thailand has not accepted Lao sovereingty in the 
three-village area. What is worse is that they also took almost all of the Lao 
people in these three villages to Thailand. Now there are tensions in the area. 
They sent forces to various places along the border which had never occurred 
before. They continue to build a road along the border to serve in their war 
of aggression. Another thing is that they gathered the Lao reactionary exiles, 
supported them and sent them into the area to carry out destructive activities. 
There is no peace in other places in Sayaboury and other provinces. This creates 
problems and obstacles for the Lao people in their construction of socialism. 





All this clearly indicates that the Thai ultrarightist reactionaries who are 
being supported by the Chinese expanionists and hegemonists have not yet changed _ 
any of their schemes to swallow up Laos according to the dark plan of /pan-Thaism/ 
of those who desire the expansion and occupation of neighboring countries, and 
create tensions and threats to peace in Southeast Asia and in the world. The 

Lao and Thai and t peace and justice-loving nations in the area cannot ignore 
it; instead, they are prepared to resolutely fight against and defeat all the 
schemes of the Thai ultrarightist reactionaries who are backed by the Beijing 
reactionaries in order to maintain peace and stability in the area, to encourage 
the just struggle in defending their independence and integrity, to demand that 
the Thai power-holding clique withdraw its Thai troops totally and uncondition- 
ally from the three villages and to return the Lao people who were kidnapped 

to their homes immediately, to compensate for the damages they did to the 

people in the three villages, and to stop their animosity toward the LPDR for 

the peaceful solution to the problem of the three villages. 


31 














‘Talk’ Pillories Athit 
Vientiane PASASON in Lao 1 Nov 84 p 3 
/"Talking Together" Column by Khoutkham: “Athit Kamlang-ek's Schemes"/ 


/Text/ Lately it seems that almost every day Gen Athit Kamlang-ek has been 
participating in various religious festivals giving speeches in order to make 
himself known as one who is moral and who believes in the Buddha's teachings. 
He tries to put on shirts with the sign of the Buddha's statue in order to 
campaign for support from Buddhists. This has only served to mar the Buddhism 
of the Thai people because Gen Athit Kamlang-ek's heart is filled with cruelty 
and savagery that is against the teaching of the Buddha who is respected by 
the Tanai people. He has committed many crimes. He has destroyed the fraternal 
friendship and solidarity of the Lao and Thai peoples that has existed since 
ancie.. times. When Athit wanted the land of another couatry he adopted a fake 
plan and then shamelessly ordered troops to take over as if there were no laws 
in the world about borders. For example, on 6 June /1984/ Athit ordered many 
battalions to encroach on and occupy the three Lao villages in Sayaboury Province. 
It can be said that he is the one who applies Chinese hegemonism and expansionism 
in Thailand after just finishing a course of strategy in a war of aggression 
given by Beijing. This brand new strategy of a war of aggression is not at all 
complicated. Whenever he wants the land of any nation he just draws the map 
for that land as he pleases and then orders his troops to seize it. As an easy 
way mot to let the world criticize him he might make up a comedy that another 
nation had seized his land first and then he ordered his troops to protect it, 
as Gen Athit Kamlang-ek is doing in the LPDR. First he thought that Laos was 
only a small country and he could do whatever he wished to it. but it was not 
what he thought because Laos was “a small hot pepper.” In only 4 months the 
Lao people were able to dismantle the Chinese theory that Athit Kamlang-ek had 
applied. However, because of his evil nature, even though he has been hit on 
the head many times with a hammer and was condemned many times by the peace- 
loving peoples of the world for the invasion, Athit Kamlang-ek still pleaded 
that the three villages belonged to Thailand. However, his primary claim was 
the fake map which as usual had no legal value. This made the world laugh at 
him, because if we were to follow this theory the world would not be as it is. 
But why does Athit Kamlang-ek still dare to use this unreasonable theory? Now 
his cruel and evil face has been openly and clearly revealed to the Thai people 
and to the peoples of the world, and this has made his desire for higher position 
fade away. Consequently, Athit Kamlang-ek recently has temporarily hela wii wis 
appearances in religious circles. He has found a new way which was to fly 
across the big ocean for consultation and support from the United States, using 
false propaganda to support his purchasing weapons from the United States by 
saying there was a threat from Vietnam, a military threat from the Soviet Union 
in Danang, etc. This means that Athit Kamlang-ek is now looking for weapons to 
commit serious crimes against the people in the neighboring countries. However, 
all of the aggressive war plans of the wicked person who used to show himself 
kind-faced will be properly punished by the Thai people and by the peace-loving 
peoples of the world. 


9884 
CSO: 4206/30 
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OFFICIAL PRESS CLAIMS ON BORDER IN SAYABOURY 
Paklai Official on Geographical Features 
Vientiane PASASON in Lao 15 Nov 84 p 3 


/article by Ph Sinpaseut: "Ruling System Clearly Confirms That the Three 
Villages Belong to Laos"/ 


/Text/ Comrade Xiengkhoun Phetkhammai, a Paklai District and Ban Mai Committee 
member who is now of advanced age, remembers the time when Ban Gnai was pre- 
viously named Meuang Thong Canton and Mr Noi Oudom was appointed to Ban Det 
Canton in which at that time there were seven villages: Ban Namon, Ban Nahai, 
Ban Napeuy, Ban Mai, Ban Savang, Ban Nafai, and Ban Det-Namuang. 


Ban Gnai Canton had six villages: Ban Khen, Ban That, Ban Dan, Ban Gnai, Ban 
Nam Phoun, and Ban Don. After being completely liberated in 1975 the Sayaboury 
Provincial Committee and primarily the Paklai District Administrative Committee 
divided these two cantons into three cantons for the purpose of protecting the 
people, and their economy and society, and redistributed the villages as follows: 
Ban Gnai Canton has five: Ban Don, Ban Nam Phoun, Ban Gnai, Ban That, and 
Ban Dan; Ban Mai Canton has five: Ban Mai, Ban Kang, Ban Savang, Ban Nafai, 
and Ban Khen. Ban Det Canton has six: Ban Det, Ban Namuang, Ban Na Peuy, 
Ban Na Mok, Ban Na Mon, and Ban Na Hai. 


The road past the three cantons starts from Ban Det, passes Ban Nafai to Ban 
Mai, Ban Kang, and Ban Savang, then goes to Ban Mai Noi, Ban Mai Gnai, Ban Nam 
Phoun, and Ban Don, and returns to Ban Det. It was only a path for people to 
walk on and for elephant transport, but it was like stars whose orbits never 
changed. They were /reddish/ webs connecting each other and have been under a 
single rule since ancient times. Their spoken language is the same, with no 
Thai accent mixed in. According to the people there, this is the same language 
used by the people in Bo Beuy and in Nam Pat. Before this there was no Thai in 
Ban Bo Beuy. At the outskirts of Ban Kang the Thai reactionaries whe ‘ave 
occupied the three Lao villages set up a Thai language school and poured a large 
number of Thai documents into the Lao villages hoping to wipe out the Lao 
language, but over the 4-month period they could not forget the Lao alphabet. 

A lot of commentary and Lao official papers along with textbooks for Lao 
children still remain in the people's houses. The sign for Wat Ban Mai Buddhist 
Temple, although it was just repaired not long ago, is clearly not written in 
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the Thai alphabet but with Lao letters. It says, "Wat Khou Bounmi, Ban Mai, 
was built in the 12th year, the Year of the Pig, 8th day of the waxing moon 
Saturday, 4 April (4) BE 2514 or 1971, (signed, the Abbot Pha Samrong Thongsavan). 


The terms Lao land and Lao people in Ban Mai, Ban Kang, and Ban Savang are 
historical facts, and they have been under Laos for a long time. The evidence 
including Thai maps and the Thai people and politicians who know about this all 
indicates that these villages belong to Laos. This matter is also accepted 
internationally. All these will judge and punish the Thai ultrarightist 
reactionaries led by Athit Kamlang-ek. They are war-thristy individuals who do 
not want the Thai and Lao and the peoples in the neighboring countries of 
Thailand to live in peace. 


Thai 'Provocations' 
Vientiane PASASON in Lao 13 Nov 84 p 2 
/Article by Ph Sinpaseut: "Unintentional Risk, Unavoidable Defeat"/ 


/Text/ As soon as the road construction company had stopped for a short time, 
the thai ultrarightist military immediately announced, "If the company does 
not continue the construction, we will use the Thahan Phran Irregulars to do 
it." In April 1984 they brought over 80 Thahan Phran Irregulars in to build 
places for themselves in Ban Bo Beuy first. This was the beginning of the 
shameless risk in order to resist the LPDR. 


At the beginning the people were still able to communicate with each other. 
Later on the movement began to get more serious day by day. They not only 
ignored the legal warning on the sign at the gate at the Mekong River entrance 
in Ban Bo Beuy that said, "Thai territory will end within 100 meters. We will 
fight here, right here, until we die,” but they also came in to cause provocation 
on Lao territory. They used spyplanes to fly over Lao air space and regularly 
threatened and encircled by force. On 15 May 1984 the Thai Thahan Phran Irregu- 
lars moved its forces 300 meters deep into Lao territory and were dispersed 

by the Ban Mai Canton guerrilla unit and regional force. That was the clash 

with the first group of /Thahan Phran Irregulars/. We did not expect that those 
credulcus people would be insane enough to come to die any more, but 9 days 
later on 24 May 1984 Thahan Phran Irregulars intruded another 500 meters onto 
Lao territory. There were more in this group than in the first one totalling 
one company. However, they were dispersed and returned to Thailand by the 
guerrilla unit and the regional forces of the three villages. On 26 May they 
intruded into Lao territory again and were forced to retrate in the same way. 


On seeing how the Thahan Phran Irregulars were defeated on 27 May they used 
four planes to transport the /Thahan Seua Dam/ to replace the Thahan Phran 
Irregulars. They finished transporting soldiers on the same day. it was very 
calm on 29 and 30 May and on 1, 2, and 3 June before they intruded into Laos. 
On 4 June their spyplanes flew over Lao air space to Ban Gnai which is approxi- 
mately 10 km from the three villages. On 5 June they used two helicopters to 
fly into Ban Gnai. On the morning of 6 June 1984 when it happened to rain hard, 
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over 2,000 Thai soldiers occupied the three Lao villages at 6 o'clock in the 
morning. Our guerrillas and regional forces had only about 20 people and with- 
drew to Ban Gnai, reaching Ban Gnai at 7:20 am. 


After seizing all of Ban Mai, Ban Kang, and Ban Savang they ordered more Thahan 
Phran Irregulars in and also sent /messages/ saying, "We would like to invite 
the three cantons in Meuang Thong for a meeting in Ban Bo Beuy in order to 
build up our friendship.” After receiving the /messages/ we called an extra- 
ordinary meeting of the three cantons and unanimously agreed not to let anyone 
go to the meeting and not to answer any letter at all because it was only 
deception. 


After 4 months they could neither eat nor sleep, their men gradually died, and 
those who lived were suffering. Some of them got malaria, some got leprosy, 
and there were also critical voices within Thailand itself and in the world 
that strongly opposed and condemned /them/. And the Thai soldiers who were 
forced to seize the three Lao villages were themselves forced to return home. 
Therefore, when they could no longer continue they had to shamefully withdraw 
the Thai troops. Major Arun, chief of Ban Kok Subdistrict, announced to the 
people in the three villages on 9 October 1984 that, "This land is no longer 
our land, it has become Lao land." 


Justice Minister Comments 
Vientiane PASASON in Lao 13 Nov 84 p 2 


/Commentary: Justice Minister Mr Kou Souvannamethi's Comments on the Issue 
of the Three Lao Villages That Were Trampled on by the Thai Ultrarightist 
React ionaries"/ 


/Text/ The Lao and Thai peoples used to have a heritage of being loving and 
neighborly countries since ancient times. Both sides have the same customs, 

and we understand each other because the Thai and Lao spoken languages and 
alphabets are similar. Many scholars and researchers think that the Thai 
alphabet was copied from the old Lao alphabet. Speaking specifically of the 
people of both countries along both sides of the Mekong River, relations between 
them are special because in some families /older/ borthers are on the Thai side 
and younger ones are on the Lao side, or fathers are here and their children 
are there. The people of these two nations used to go back and forth to see 
each other, and they used to help and love each other since ancient times. It 
is regrettable that the Thai ultrarightist reactionaries before and now have 
disgraced Lao-Thai relations. This is because of the bellicose policies and 

the pan-Thaism of the Siamese feudalists and military dictators in Bangkok 

from 1878 to 1893. The Siamese feudalists savagely invaded Laos and made Lan 
Sang their colony for 115 years. The present northeast region of Thailand that 
has over 20 million people was the land they took by force and separated it from 
Laos. The reason I recall this part of history is not that | intend to demand 
that they return the northeast region, but only to point out that the Thai 
ultrarightist reactionaries have never stopped their schemes to completely 
swallow up our Laos, even though there are only 3 million people left by con- 
tinuing to expand their territory and pan-Thaism. They are trying to make the 
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Thai people enemies of the Lao people. However, they have miscalculated and 
have been shamefully defeated many times. this is because both the Lao and 
Thai peoples have no desire other than to live peacefully and to effectively 
help each other. 


The continuation of the unrest in ban Mai, Ban Kang, and Ban Savan.: areas by 
the Thai ultrarightist reactionaries is part of their dark schemes that i have 
already mentioned. Their act is another crime, and it will not be the past 
one because according to the nature of the imperialists and the /powerful 
international reactionary/ henchmen they will never admit the truth. They only 
stubbornly and continually commit crimes regardless of the dav, the hour, and 
even the minute. lf they cannot commit a bie one they will commit a smal! 
one. It is absolutely impossible for a cruel robber to be ordained as a 
Buddhist monk. Thus, at this time | want to join all the Lao people nationwide 
to again express our strong hatred toward the crimes of the Thai ultrariphtists. 
/What we must do/ is to be highly alert to the dark schemes of the enemies, to 
carry out our national defense and national security effectively, and to firmly 
unite together so we can stop them from committing more crimes against the 
people in the three villages. 


PASASON Commentary 


Vientiane PASASON in Lao 13 Nov 84 p 4 

/Commentary: “The Thai Reactionaries Have Not Given Up Their Crue! Tricks 
Over the Three Lao Villages." An English Lanugage version of this item was 
published in FIBS Asia and Pacific DAILY REPORT for 16 Nov 84 p I1/ 


/Text/ On a trip back from Uttaradit Province which is across from Sayaboury 
Province of Laos on opposite sides of the Lao and Thai border, Mr Prasong 
Sunsiri, secretary of the National Security Council of Thailand, told reporters 
from the National Radio Broadcasting of Thailand on 9 November that, “When our 
Lroops came out the Lao sent their forces into the area, showing their intention 
to create a problem." This statement again reflected the trickery, cheating, 
and lying of the Thai ultrarightist reactionaries who still] carry on their cruel 
policies based on the dirk scheme of pan-Thaism in the three-village orea of Ban 
Mai, Ban Kang, and Ban Savang, Paklai District, Savyaboury Province. They are 
directly supported by Chinese expansionism and hepemonisn. 


The defeat in the encroachment upon and occupation of Lao territory in the 
Paklai District area of Sayaboury Province is not only a painful loss for the 
fhai ultrarightist reactionaries led by Athit Kamlang-ek, the supreme commander 
and the RTA commander, in carrying out the plan of pan-Thaism, but also repre- 
sents another shameful loss of the Beijing reactionaries. Despite the 
embarrassment and the strong condemnation from proyressive opinion in Thailand 
and the justice-loving peoples around the world, the Thai ultrarightist reac- 
tionaries who have been collaborating with the Seijine reactionaries are 
continuing to use hundreds of thousands of tricks to cover up their great 
crimes toward the Lao people, and to look for every way possible to drag out 
the solution of the problem of the three Lao villages. Fven thouch thev have 
now announced the withdrawal of their forces from the three villaves, in realits 
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they are continuing their destruction and the use of the Lao reactionary exiles 
as a tool to create unrest and problems for the Lao people in the three villages 
of San Mai, Ban Kang, and Ban Savang, and the area nearby. Try to think about 
the Lao people in the three-village area, those who were left from those who 
were taken by force by the Thai reactionaries. After the Thai troops left the 
villages, they returned to their homes, ricefields, and gardens to see their 
deserted and empty houses, their ricefields and gardens growing wild, the rice 
yellow and ripe all over the field, and no one harvesting it. To ensure the 
revival of the people's lives the guerrilla militia, all sections of the mass 
organizations, and the officials concerned went to the three villages to help 
take care of and to ensure the normalization of the people's new life, e.g., 
to ensure security and to dismantle the evil tricks of the enemies who hope to 
prevent the peaceful start of their new lives in the three villages. Is this 
what Mr Prasong Sunsiri means when he says that the Lao side “intentionally 
creates a problem" Who intentionally creates problems? Who used troops to 
encroach on and occupy Lao territory? Who destroyed the Lao people's property 
in the three villages, and who took most of them by force to Thailand? Who 
else, if not the Thai ultrarightist reactionaries? The people of the whole 
world all know this already. If these acts of the Thai reactionareis are too 
terrible to be called savage and insane acts, then how will be described as 
objects for the Lao reople's hatred? 


Even so, the Thai ultrarightist reactionaries backed by the Beijing reactionaries 
are still stubbornly and shamelessly continuing to carry out their provocative 
schemes to drag out the solt®fer of the three-village issue. This is extremely 
childish and an undesirable act for the Thai people and all social classes 

in Thailand. Thus, if the Thai ultrarightist reactionaries still continue to 
slander Laos’ good intentions, they will be strongly condemned by both Thai 

and worid opinion. 


9884 
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LAOS 


BRIEFS 


CENSUS PLANNING -- In the morning of 25 October at the census office there was 
an impressive ceremony to open the conference on the second national census pre- 
sided over by Mr Asang Lavli, a Central Committee member, deputy minister of 
interior, and deputy head of the central authority's Guiding Committee for the 
Census. Those attending the conference included Mr Yiaveu Lobia-nyao, a Central 
Committee member, president of the Committee for Ethnic Groups, and a member of 
the central authority's Guiding Committee for the Census; Mr Khamphet 
Phengmouang, first vice chairman of the State Planning Committee together with 
the State Planning Committee and the heads of the census offices of the various 
provinces throughout the country and more than 200 invited guests. The UN repre- 
sentatives in Laos and experts from the Socialist Republic of Vietnam and the 
Soviet Union were invited to the opening ceremony at this office and came as an 
honor. At the conference Mr Asang Lavli began his speech by indicating that: 
the conference would last a month and the representatives who participated would 
have the opportunity to listen and to study various important documents in the 
area of census activities so that everyone would get the plans giving the details 
of the census taking, the methods and recommendations for recording the responses 
on the census form, assembling the data, and many other details. After the 
orientation is completed, the people who came for training will begin practice 
census taking at the grassroots level in order to improve understanding and draw 
lessons which will be disseminated to each of the localities and branches in 
order to achieve success and respond to the requirements of the decree of the 
Council of Ministers, No 073/P.S.L. as well as order No 110/Kh.L.S.Y. issued by 
the Secretariat of the Party Central Committee. /Text/ /Vientiane KHAOSAN 
PATHET LAO in Lao 25 Oct 84 p A7,8/ 8149 


VIENTLANE CROP CULTIVATION -- Since the middle of October the agricultural co- 
operative members, farmer labor exchange teams, and the multi-ethnic people in 
seven towns and throughout the City of Vietniane began to harvest their dry field 
and wet field rice, which covers an area of more than 37,000 hectares and which 
they had ripened in time for the season. /Excerpt/ /Vientiane KHAOSAN PATHET 
LAO in Lao 22 Oct 84 p A4/ 8149 
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CROP LOSSES, FOREIGN AID--The Ministry of Agriculture, Irrigation, and Agricul- 
tural Co-ops held a joyous celebration of the fourth anniversary of World Food 
Day (16 October). In our country our government has set the direction and 
expected level for 1984 as follows: to increase the west rice-growing area 
from 400,000 to 450,000 hectares, to decrease forest slash and burn from 30,000 
to 27,000 hectares, to increase dry-season rice-growing from 6,000 to 12,000 
hectares, to encourage collective animal raising and the family economy, and 
to carefully and effectively expand the veterinarian network. In order to 
realize these figures farmers all over the country are putting their efforts 
into harvesting highland rice and continuing taking care of paddy rice. They 
are also getting ready to look for materials and equipment in order to start 
the dry-season rice-growing on a broad scale in 1985 in time for the season, 
carefully carrying out the 1984 plan, and solving problems as when there were 
floods in the central and southern regions which damaged over 40,000 hectares. 
Another serious incident was that whild the people were sowing and clearing 
their land the Thai ultrarightist reactionaries under the influence of the 
Chinese expansionists and hegemonists sent their troops to illegally invade the 
three Lao villages in Sayaboury. This incident not only had an adverse effect 
on the production of the people in Paklai District, Syaaboury Province, but 

all over the country as well. We have been working in cooperation wtih inter- 
national aid and fraternal socialist countries. The United Nations has provided 
capital of $486,250 for assistance during the floods. This included water 
pumps, spray cans, pesticides, animal feed, agricultural tools, scales, a rice- 
threshing machine, rice mills, and rice seedlings totalling $11,645 along with 


1,800 tons of chemical fertilizer and pesticides. /Excerpts/ /Vientiane PASASON 
in Lao 19 Oct 84 p 2/ 9884 
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NEW ZEALAND 


DAILY SUPPORTS LANGE’S NONRECOGNITION OF POL POT FACTION 
Christchurch THE PRESS in English 5 Nov 84 p 14 
[Editorial: "No Recognition for Pol Pot") 


[Text] As the National Government before it, the new Labour Government has 
an embarrassing problem in its attitude towards Kampuchea. The announcement 
last Wednesday that the New Zealand Government did not recognise the Coali- 
tion Government of Democratic Kampuchea was really an attempt to get the 
emphasis right in this country's approach. New Zealand has not recognised 
the coalition because it is a Government-in-exile and cannot be held to be 
in control. The occasion for the announcement was the vote in the General 
Assembly of the United Nations requiring the withdrawal of all foreign troops 
from Kampuchea. No vote was taken on who should represent Kampuchea in the 
United Nations. Had it come to the vote, New Zealand would have continued 
to support the coalition as the representative of Kampuchea. As it was, New 
Zealand co-sponsored the resolution put forward by the Association of South- 
East Asian Nations asking for a withdrawal of foreign troops. 


Democratic countries such as New Zealand remain embarrassed by the need to 
define an attitude towards Kampuchea. The Kampuchean coalition includes, as 
a major component, the Khmer Rouge, the force which controlled Kampuchea 
between 1975 and 1978. Indiscriminate slaughter by the Khmer Rouge reduced 
Kampuchea's population significantly. The leader at that time was Pol Pot, 
who is still a commander of Khmer Rouge forces, but whose infamy makes him 
an unacceptable person to have in the forefront of the coalition. 


New Zealand supported what was then known as "Democratic Kampuchea" for a seat 
in the United Nations, even when Pol Pot was not as far in the background as 
he is now. But New Zealand, unlike Australia, did not press its attitude. 
There was sufficient interest in the subject in Australia for it to become 

an issue between the Prime Minister, Mr Malcolm Fraser, and Mr Andrew Peacock, 
who is now Leader of the Opposition. Mr Peacock's view prevailed and 
Australia announced that it was withdrawing recognition of the Pol Pot 
Government and abstained from voting on the question of credentials in the 
United Nations. 


One of the reasons for the announcement from Mr Lange, the Prime Minister and 
Minister of Foreign Affairs, was as a response to opinion in the Labour Party. 
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The annual conference of the Labour Party in September asked the Government 
to withdraw recognition from the Pol Pot regime. Mr Lange said he wanted to 
make it clear that New Zealand did not give any recognition to Pol Pot. 

Mr Lange's recent statement is an attempt at clarification. Since the public, 
including some Labour Party delegates to the conference, may not make a dis- 
tinction between support for the coalition in the United Nations and formal 
recognition, Mr Lange was saying that whatever the view was previously, New 
Zealand does not formally recognise Pol Pot now. 


Apart from the humanitarian reasons why New Zealand should not recognise a 
coalition of which the Khmer Rouge forms a part--and these reasons are com- 
pelling--it makes good sense not to recognise a group which cannot claim to 
govern a country. The Coalition Government of Democratic Kampuchea consists 
of three groups which are fighting a guerrilla war against the forces of the 
Kampuchean Government and the 180,000 Vietnamese troops that occupy Kampuchea. 
Besides the Khmer Rouge, the coalition includes the Khmer People's National 
Liberation Front, and the forces of a former ruler of Cambodia, as Kampuchea 
was then known, Prince Sihanouk. The three groups existed separately until 
June, 1982, when the coalition was formed. The three armed groups still tend 
to act separately, the K.P.N.L.F. and the Sihanouk forces staying away from 
the Khmer Rouge, but there is a formal association of the three. 


New Zealand does not give any military aid to any of the parties in Kampuchea. 
It provides humanitarian aid on the Thailand-Kampuchea border. China has been 
the chiet source of military aid to the resistance forces, mostly to the Khmer 
Rouge. More recently, Singapore is reported to be giving aid to the K.P.N.L.F. 
and the Sihanouk forces. The United States has been under considerable pres- 
sure from the Association of South-East Asian Nations to provide assistance. 
It is reported to be providing financial aid through the Central Intelligence 
Agency. 


Kampuchea was invaded by Vietnam in 1978 and the present leader, Mr Heng 
Samrin, was installed with the approval of the Vietnamese. The Governments 
in A.S.E.A.N., with good reason, see this as unacceptable. If the Vietnamese 
can invade Kampuchea, install a leader of their own choosing, and continue to 
occupy the country for an indefinite period, then the very least that can be 
done is to withhold recognition of that Government. 


The A.S.E.A.N. countries want to do more. They want to give the resistance 
forces just enough arms to make a nuisance of themselves against the Viet- 
namese and the puppet Kampuchean Government. This is seen as a method to 
make the occupation costly and eventually to bring about a settlement which 
would include Vietnamese withdrawal. New Zealand has followed the A.S.E.A.N. 
approach towards resolving the problem of occupied Kampuchea. 


Unfortunately, the Khmer Rouge remains the strongest military force in the 
coalition of exiled Kampucheans and if any military gains were made, the posi- 
rion of the Khmer Rouge would be strengthened. The other worry is that the 
Vietnamese will grow tired of Thailand's tacit, and occasionally active, 
support for the resistance forces on the border and strike against Thailand. 
New Zealand, under the present Government, as under the previous Government, 
is caught in the situation of supporting the A.S.E.A.N. countries, and of 
wondering about their wisdom. 
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NEW ZEALAND 


NEW USSR ENVOY ON BILATERAL AFFAIRS, TRADE IMBALANCE 
Wellington THE EVENING POST in English 7 Nov 84 p 27 


{Interview with USSR Ambassador to New Zealand Vladimir Bykov by Karen Brown: 
"Message of Cooperation Marks Soviet National Day"] 


[Text] Every New Zealander should know that there is no threat from the 
Soviet Union in this part of the world, says the new Soviet Ambassador, 
Mr Viadimir Bykov. 


Mr Bykov's first major interview with the press since arriving in New 
Zealand five months ago was timed to coincide with the Soviet Union's National 
Day today. 


During a wide-ranging discussion, Mr Bykov talked about claims that there has 
been a massive Soviet naval build-up in the Pacific. 


He said he viewed statements about a Soviet threat in the Pacific as "a non- 
sense." 


"We are certainly increasing our defences in the (Soviet) Far East, however,” 
he said. 


“it's understandable if you will take into consideration that the other side 
tries to encircle the Soviet Union from the Far East from the Pacific, with 
enormous quantities of bases, of nuclear aircraft, of all kinds of planes, 
(and) rockets, including cruise missiles and all that.” 


The far eastern part of the Soviet Union was becoming more and more developed 
industrially and had a growing population. In addition, it had been invaded 
many times. 


"What we're doing there we're doing only in defence and nothing more," the 
new ambassador said. 


He added that the Soviet Union has very important shipping and cargo lines, 
as well as a large fishing fleet, to look after in the Pacific. 


"We do not have in this area any particular ambitions that would be contrary 
to the interests of the people living in this part of the world. 
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"We want stability in this part, only stability, prosperity. We want co- 
operation, that's all we want." 


Mr Bykov said information about a "so-called Soviet threat" was given out by 
people who wanted to explain their own military power, to justify increases 
in armaments and to spoil Soviet relations with Pacific countries. 


“Every New Zealander should know for sure that there is no threat from the 
Soviet Union in this part of the world," he said. 


“We do not want lands here, we do not want special interests here, we want 
co-operation, understanding and friendship in this part of the world." 


Mr Bykov, who is in his 50s and has spent the past two years as the deputy 
Soviet ambassador in London, said people everywhere were living in a “very 
dangerous period" for world peace. 





"it was never as serious as now during all the postwar period, and | have a 
feeling sometimes that in some countries in the West people do not understand 
yet how serious it is." 

World war could be started by one simple miscalculation, he said, and the more 
weapons there were the more chances there were tor errors. 


Hope of averting war lay in greater political dialogue of the «ind that was 
now possible between New Zealand and the Soviet Union with the restoration of 
relations following the exchange of ambassadors this year. 


Mr Bykov'’s appointment and that of Miss Alison Stokes as New Zealand ambassa- 
dor in Moscow, ended a four-year freeze on top-level diplomatic contact 
between the countries. Mr Bykov is the first Sovict ambassador in Wellington 
since Mr Vsevolod Sofinsky was expelled in 1980 [for allegedly passing turds 
to the Socialist Unity Party. 


Asked how he felt about what happened to his predecessor, Mr Bykov replied 
that he had been in diplomacy for 26 years. 


"Il am not a newcomer. I am a reaiistic man as my government i 

"I got instructions from my government and when my government says you go, | 
go. Sometimes it doesn't matter whether you like it or mot, you yo. 

"But I'm lucky because | think that i was met in a riend! vo in this 

count ry . 

"] made a conclusion that this country wants to turn over Lire worst page in 

our relations and to start a new page, to start a new book (in) which | 

suppose together we shall write better than we cid eto 

fhe new ambassador described Miss Stokes, whom he met in “lo ww. a8 an intelli- 
gent woman who did a good job and who was well respected tn the Soviet Union. 








He also said that in spite of the countries’ different political systems and 
alliances, New Zealand and the Soviet Union shared some common political 
views on such things as non-proliferation of nuclear weapons, a ban on 
nuclear tests and on the use of chemical weapons, Antarctica and the 
demilitarisation of outer space. 


He was critical, however, of the fact that “not many politicians in this 
country, who decide politics, ever visited the Soviet Union." 


"It looks to me incredible. How can you talk without bias, with proper 
balance when you never visited the country, when you never talked to the 
people there?" he said. 


Mr Bykov also expressed concern about the large trade imbalance between the 
countries which he said ran 30 or 40 to one in New “ealand's favour. 


"I've said many times before, i. s very, very unfair." 


The Soviet Union had bought a total of $NZ200 million worth of goods from 
New Zealand so far this vear whereas this country had taken only $NZ14 million 
in exchange. 


Included in the goods purchased from this country this vear were more than 
20,000 tonnes of mutton, 12,000 tonnes of powdered milk, and 35,000 tonnes 
of wool. 


Since 1974, the ambassador peinted out, his country had bought 500,000 Lonnes 
of mutton and lamb. 


My Bykov said he saw possibilities for the Soviet Union to export more auto- 
mobiles, tractors, coalmining equipment, fertiliser, trolley buses and tur- 
bines to New Zealand. He was going to make tncreasing trade in his country's 
favour a major priority. 


He added that on November 20 a visiting Soviet trade delegation headed by the 
Deputy Minister for Foreign Trade, Mr Niko'tal Smelvakov, will arrive to dis- 
cuss matters in detail. 


” " } ' 


The ambassador took the opportunity of the “ost” interview to say he had been 
met with friendship and hospitality wherever he had been In this “fairytale” 


country to date. 


One of the main things that had struck him about this country, which he had 
never visited before, was that in just 150 vears New Zealanders hac turned the 
land into a country of beautiful villages anc beautiful cities, Mr Bykov said. 


--The Soviet Union's National Day on November 7 commemorates the Creat October 
Revolution of 1917. This was a series of events that bexan with the over- 
throw of the imperial regime on February 1917 and ended with the establishment 
of Bolshevik (comaunist) rule in Russia in October. The Second All Russtan 
Congress of Soviets approved the formation cf the new sovernment on November /, 
November 7 and ® are national holidaye in the Soviet rion. The embassy in 
Wellington is celebrating this evening with a recepti 
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NEW ZEALAND 





ARTICLE SUMMARIZES ISSUES, ROLE IN ANTARCTICA 
Christchurch THE PRESS in English 10 Nov 84 p 21 


|Article by Ken Coates: “'Cold War’ Hotting up Over Antarctica as Third 
World Claims Share of the Goodies"] 


[Text] “Recognising that it is in the interest of al! 
mankind that Antarctica shall continue forever to be 
used exclusively for peaceful purposes and shall not 
become the scene or object of international discord." 
Antarctic Treaty. 


New Zealand's role in the world's last undeveloped continent, Antarctica, | 
under close scrutiny from Third World countries and environmentalists. 


To developing countries who have mounted a campaign in the United Nations to 
declare Antarctica “the heritage of all mankind," New Zealand belongs to an 
exclusive club of 16 Antarctic Treaty “consultative” nations. 


The conservationists just want New Zealand to do its utmost to ensure the con- 
tinent of 14 million square kilometres remains an unspoiled wilderness area. 


So far, the treaty countries, which include the United States and the Soviet 
Union, have tried to keep the lid on the Third World boat~-rocking. 


The Antarctic is the only area in the world in which the two superpowers co- 
exist, and the treaty which allows other countries to join the club after 
demonstrating scientific endeavour has set aside the contentious issue o! 
territorial claims. 


The fear is that the Third World bloc in the United Nations will upset tlh 
Antarctic Treaty by having Antarctica declared a heritage available to all. 


The treaty nations have therefore supported a move for comprehensive study o! 
"the Antarctic question.” Their hope is that the merits of the Antarctt: 
Treaty system, which has worked successfully for 25 years, will be tully 
vindicated. 

Meanwhile against this background of suspicion that they are secretly and 
exclusively using Antarctica's resources and not sharing developments wit! 
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the underdeveloped countries, members of the club are quietly negotiating a 
set of rules designed to cover oil, gas, and mineral exploration and recovery. 


While the extent of oil and mineral resources have always been speculative, 

some geologists regard the Ross Sea, in the 600,000 square kilometre section 
claimed by New Zealand, as the most attractive area for commercial explora- 

tion. 


The theory is that millions of years ago the Antarctic continent was linked 
with India and Australia and the islands of the Southern hemisphere. Where 
they were once joined, the new continents are thought to have developed 
continental shelves on which sedimentary rocks were deposited. 


Discovery of oil and gas in areas formerly adjoining Antarctica is thought 
to suggest the possible presence of these resources on the Antarctic conti- 
nental shelf. 


The Ross Sea may resemble the Gippsland Basin of Australia which contains vast 
reserves of oil and gas. 


Early in 1973, the United States ship, the Glomar Challenger, drilled four 
experimental holes in the Ross Sea, three of which showed methane and ethane 
were present. 


This discovery, and the oii crisis in the Middle East, led to a secret study 
of minerals by the United States Geological Survey. For the Ross, Weddell, 
and Bellinghausen Seas, estimates of 45 billion barrels of petroleum and 

115 trillion cubic feet of gas were made. 


Publication of these figures, leaked to the press, embarrassed the United 
States Government. Subsequently, the survey said it did not have enough 
information to accurately estimate petroleum potential. 


if a vast reservoir of oil does exist in the Ross Dependency, who would be 
able to exploit it? It is the answer to this question which is at the back 
of the tortuous negotiations for a minerals regime which have been going on 
since 1970. 


New Zealand is one of seven countries claiming sovereignty over parts of 
Antarctica; the others are Argentina, Chile, France, Australia, Norway, and 
Britain. No other country has made claims. 


Apart from Australia, France, New Zealand, and Britain, which mutually 
recognise each other's claims, no other country recognises any claims to 
slices of the vast continent. 


Some of the claimants, indeed, seem to have bitten off more than they can 
chew. Australia, which claims six million square kilometres, has the largest 
irea and also a concentration of Soviet bases within it. Both the United 
States and the Soviet Union have bases handy to the promising Ross Sea area. 
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But negotiations for a minerals resource regime have a precedent. As the oil 
crisis waned, it became necessary to regulate the harvesting of krill, the 
staple food of whales, and seen by some as the world's largest fishery stock. 


As a result, in 1980, the Convention for the Conservation of Antarctic Marine 
Living Resources was signed. A commission to administer this regime has been 
established in Hobart with a small staff. 


A New Zealander with long experience of international negotiations on 
Antarctica as head of the Antarctic Divisio. of the D.S.1.R., Bob Thomson, is 
optimistic that agreement on a minerals regime will be reached in two or 
three years. 


He also considers it possible, even with the eventual exploitation of oil 
(“most likely not until next century") to retain the important elements of the 
Antarctic Treaty. These are de-militarisation, sharing of scientific informa- 
tion, no nuclear testing, and environmental protection. 


He concedes to political snags, mainly between claimant and non-claimant 
States, in 12 years of negotiations as well as East-West differences, but says 
that treaty countries are close to agreement. 


Unlike the Wellington-based Antarctic and Southern Ocean Coalition, which 
charged treaty countries with moving towards an open-slather system, 

Mr Thomson considers environmental safeguards and policing measures to be 
adopted will ensure that the Antarctic remains a true wilderness area, in 
spite of exploitation of oil and minerals. 


Conservation provisions already agreed to establish it as a wilderness, he 
explains. “No one can take anything from Antarctica; even scientists are 
restricted, many places being set aside which even they cannot enter. 


"Can this continue along with oil exploitation and mining? Provided the 
rules and regulations | am certain will be introduced are policed closely, 
then I see no reason why the region should not stay the way it is." 


Unprecedented Risks Faced 


Professor F. M. Auburn, of the University of Western Australia, sees major 
problems with Antarctic oilfields. Combining the hazards of severe pack-ice, 
prolonged high-intensity storms, and seabed-scouring icebergs, exploitation 
will face unprecedented risks, he says. Pressures on workers under severe 
operating conditions are likely to lead to mistakes, the most common cause 

of disastrous blow-outs. 


Given the scale of any Antarctic undertaking--and it would have to be huge 
to be economic--and the past record of accidents in less hazardous areas, 
tanker losses and serious accidents from iceberg collision, storms, or other 
causes would appear inevitable, he claims. 
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Bob Thomson makes the point that the easing of the world oil crisis has given 
the treaty countries more breathing space to consider all aspects of exploita- 
tion, and probably allow for greater technological development. 


Probably the worst that could happen would be an under-sea fracturing of a 
pipeline or a major uncontrollable blow-out. These would cause a great deal 
of pollution of the marine environment and its extent would depend on how 
long it lasted. 


“But we have had time to look at what has happened in other countries, includ- 
ing environmental assessment and review processes in Canada. This country 

has strict rules and regulations for exploration and exploitation, particu- 
larly in the Beaufort Sea area." 


But, as Professor Auburn comments, Canadian officials were unable to suggest 
ny adequate clean-up procedure if oil escaped from a blow-out over many 
months, and this conclusion would apply equally to the Antarctic. 


Bob Thomson stresses the close examination of environmental issues by a number 
of working groups made up of dedicated scientists with wide experience in the 
Antarct ic. 


He is chairman of the finance committee of the Scientific Committee on 
Antarctic Research, and at a recent meeting in Bremerhaven reminded members 
that more than 70 per cent of funding this year was being spent on environ- 


wental issues. 


"The regime will not be the key to opening up Antarctica to exploitation,” he 
says. “It is being put into effect to ensure any permitted activity will be 
very strictly controlled." 


He concedes that policing poses some practical difficulties but governments 
will be asked to produce reports at regular intervals on the activities of 
commercial companies. 


He rejects recent criticism that a proposed minerals commission would not 
have the power to reject applications to prospect, explore, or develop a 
well or mine. 


Applications for licences would probably be dealt with initially by three 
regulatory committees, on which claimant and non-claimant states would be 
represented. The committees would have responsibility tor separate areas 
of Antarctica. 


fhe proposed commission would be given information by a scientific, technical, 
and advisory committee on likely impact on the environment, safety, and other 
relevant issues. 


1f ofl is found off-shore in the Ross Sea, and the Soviet Union wants to set up 
a rig to exploit the field, where would New Zealand stand? 
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Such a hypothetical question touches one of the most sensitive areas in 
negotiations--the relevance of sovereignty claims and what this means for 
claimant countries. This issue has resulted in "a lot of shuffling around," 
according to Bob Thomson, but he is optimistic about agreement. 


“Claimant states want a percentage or special fee from the exploiting coun- 
try for the rights to exploit the oil or minerals," he says. 


Thus, while New Zealand might not have the immediate resources to mount an oil 
recovery programme, it would stand to gain income from countries operating in 
its territory. 


If a country drilled for oil off the coast of west Antarctica, where no 
territorial claims have been made, it would not have to pay this fee. 


“But while the regime would mean, for example, that the Soviets can drill in 
the Australians’ or New Zealanders’ territory, this does not mean they can 
just go ahead immediately," says Mr Thomson. "They will need to have regard 
for a whole List of rules, regulations, and restrictions, most of them con- 
cerning the environment." 


Behave--or Else... 


Exploitation of minerals without regard for rules established by the Antarctic 
club is considered most likely to result from the impulsive action of a small 
developing country sensing immediate profit. But unilateral action could 
result in exclusion. 


As Bob Thomson says, it is almost impossible for any one country to operate 
in the Antarctic alone. All Northern Hemisphere countries have to use a 
Southern Hemisphere port which could be denied them at any time. 


As to Third World countries’ demands for equal claim to Antarctic resources, 
Mr Thomson has reservations. "Countries involved down there spend a lot ot 
money finding out more about the region, and any resources found would 
probably be as a result of their research and related activities,” he says. 


Developing countries had some claim but they would have to give an indication 
of being able to conduct some programme of activity in the Antarctic. 


"A number have acceded to the treaty and are considering such action, but 
many are a long way .rom involvement because of lack of resources." 


(New Zealand spends about $3.5 million annually on its Antarctic ettort--a 
small outlay compared with any other country involved there. We can keep 
spending at this low level mainly because of the assistance we receive from 
the Americans.) 


Bob Thomson also has the distinct impression that some developing countrie: 
are short on accurate information about the realities of the Antarctic, and 
believe it offers "gold and diamonds for the picking." 








it is perhaps with this in mind that African, Arab, and Asian countries 
which have been critical of the treaty system, have been invited to attend 
a meeting only 400 nautical miles from the South Pole. 


Most of the 32 countries which have acceded to the Antarctic Treaty are also 
expected to take part. The meeting is being billed as an opportunity for a 
free and informal exchange of views on Antarctic science programmes, the 
environment, resources, and operation of the treaty. 


The meeting from January 5 to 13, will be attended by Mr Thomson who says it 
will be an opportunity to show people without great experience of the 
Antarctic what conditions are like. “The only way to do that is to put a 
person in Antarctica so that they can live there for a few days." 


He chuckles, as he adds: “Those attending will be taken from Christchurch 


to the top of the Beardmore Glacier where the field camp is set up. That in 
itself will be a dramatic change." 
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NEW ZEALAND 


SEMINAR EXPLORES PRC MARKET OPPORTUNITIES 
Auckland THE NEW ZEALAND HERALD in English 8 Nov 84 p 20 


[Text] In Peking two weeks ago, unemployed youths were selling Ecuadorian 
bananas from barrows all over the city. 


In one of Peking's newest hotels, guests could eat a New Zealand steak for $35. 


In another, they trod luxury carpet worth $1.3 million from Feltex. The 
Auckland company has just signed a $700,000 deal with a second big hotel, 
and is negotiating for 15 more. 


Even in the countryside, according to a speaker at an Export Week seminar on 
China in Auckland yesterday, peasant families are forming their own enter- 
prises which would have the right to form joint ventures with New Zealand 
companies. 


May Miss 
"In China today, market forces are setting the pace for all except the major 
project areas with a major bearing on the economy," said the Wool Board 


general manager of industrial services, Mr Roger Buchanan. 


Another speaker, Mr David Ives, general manager of Anzdec agricultural con- 
sultants, said “every man and his dog" was now trying to sell in China. 


"If you do not move into the China market now, you will not get in,” he said. 
The seminar, which attracted 50, came just over a month before the Minister 
of Overseas Trade, Mr Moore, will lead a trade mission of about 70 business 
leaders to China between November 12 and 20. 

Those who cannot go in December are making their own plans for the New Year. 
Mr Buchanan said the Wool Board was considering a number of joint venture 


proposals to use New Zealand wool to make knitwear, blankets, and a wide 
variety of textiles in China. 
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Output Export 


He said the Chinese refused to buy these products already made-up in New 
Zealand. 


The Chinese also nearly always required that a proportion of the output of any 
joint venture be exported, normally back to the country which formed the 
venture. 


However, the proportion of exports was negotiable, and Mr Ives said that, 
for meat for instance, it could be substituted by sales to foreign tourists 
in the new Chinese international hotels. 


Mr Buchanan said changes in China this year had been so great that they could 
not have even been dreamt of a year ago. 


"There has been quite a spectacular increase in the standard of living,” 
Mr Buchanan said. 


"It is focused very much on the urban areas at this stage, but even the 
peasant is moving very rapidly by traditional standards." 


In fact, Mr Ives said, the new family-run businesses in rural areas provided 
perhaps the best opportunities for small New Zealand exporters who could not 
supply the needs of the big state agencies. 
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NEW ZEALAND 


REPORTAGE ON LABOR GOVERNMENT BUDCET 
"Radical’ Cornerstone for Recovery 
Auckland THE NEW ZEALAND HERALD in English 9 Nov 84 p 1 


[Text] A radical budget which hits everyone's pocket but protects lLower- 
income families was presented to the nation last night as the cornerstone for 
Labour's programme for economic recovery. 


Higher personal tax for many, a leap in power charges, and a sweeping reduc- 
tion of Government subsidies will be the immediate cost of a budget which fore- 
shadows a two-thirds reduction in the Government spending deficit over the 

next two and a half years. 


But in the longer term, the budget signals the most dramatic change in the 
tax system in 25 years as the pivot of Government effort to put the economy 
on a sound and more competitive footing. 


The basis of a new tax structure will be the introduction in 1986 of an all- 
embracing tax on goods and services, expected to put an extra $1 billion a 
year in Government coffers. 


The tax, details of which will be worked out over the next 12 months, will be 
the most far-reaching taxation innovation since the introduction of Paye in 
1957. 


When it its introduced, the Government has promised to lower direct personal 
income tax rates, because of the switch to more broadly based indirect taxes. 
Deficit Cut 


While the budget will have only a modest impact on the Government's internal 
deficit this financial year--it will go down from $2.9 billion last year to 
$2.76 billion--the full effect of the new tax and other measures will be felt 


over the next two years. 


fhe Government aims to slash the deficit by just over $1 billion next finan- 


cial vear, and by a massive $1.76 billion in the year to 1987/7. 








Presenting his tirst budget, the Minister of Finance, Mr Douc!las made good 
Labour's pre-election pledge to cushion families on modest incomes from the 
efttects ot his economic restructuring. 


The new “tamily care” support programme will give them $10 a week tax-free 
for every child. An estimated 230,000 families will benefit from the pro- 
gramme, which will cost nearly $240 million. 


A turther $/0 million will be distributed through increases in associated 
programmes tor low income tamilies such as the principal income earner tax 
rebate scheme. 


The Debits 


There will also be a $40 million increase in national superannuation rates-- 
or a rise ot $6 a week for married couples and $3.60 for single superannuitants. 


All tamilties will gain from a $5 increase in the general medical services 
benetit for child consultations. 


Un the debit side, however, wide-ranging Government economies, intended to 
back up the 20 per cent devaluation in July, will rake in an extra $172 
million in the remaining four months of the financial year. 


The etftects will be felt throughout the community, particularly through a 
petrol! price rise of 2.6 cents a litre, and higher prices for electricity, 
cigarettes ind liquor. 


While national superannuation rates will rise, one in four recipients will 
be hit with a surcharge on any alternative income over $5200 a year. 


The Government has not shied away trom tackling the controversial and complex 


area ot tringe benetits such as company cars. 


However, instead of penalising workers who receive the “perks,” the Government 
will require emplovers to foot the bill. 


Free, subsidised or discounted goods and services such as cars, accommodation 
: , Al 
md low interest loans will be taxed “where administratively practicable’ at 


the rate of 4) per cent. 


fhe fringe benefit tax, which will apply from April 1 next year, is expected 
to raise $112 million, rising to $150 million in 1986-57. 


ir Dougla foreshadowed the total removal from next year of the subsidy on 
milk=--a $30-million move which will add at least 5c to the price of a bottle. 


fhe transport. aericulture and forestry sectors of the economy are among the 


; 


irdest hit in th budeet, through a 46 per cent increase in road user 








charges, higher fuel prices and the removal of Government assistance 
measures. 


Home Rebate 
The moves will next year give the Government an additional $113 million from 
the transport industry, $233 million from agriculture and $57 million from 


forestry. 


On the domestic front the Government did as expected and will not continue the 
tax rebate on first home mortgage payments on houses bought as from last night. 


It also wiped the tax deductibility of new life insurance policies. But it 
stopped short of removing the tax deduction on existing policies. 


Mr Douglas said his budget was building on steps the Government had taken to 
make long-overdue adjustments to the economy. 


The Government had resolved to take a positive approach to restructuring. 
"Experience shows that difficulties cannot be wished away," he said. 


"Postponing action in the hope tiat something will turn up or that time will 
solve everything has only made the problems worse." 


Main Points Summarized 
Auckland THE NEW ZEALAND HERALD in English 9 Nov 84 p 1 
[Text] Energy: 


The bulk electricity tariff will increase 25 per cent from April 1; the 
average prices charged by State Coal Mines will go up 35 per cent. 


Transport: 


Road user charges will be increased by an average of 46 per cent from 
February 1 with petrol, CNG and LPG rising from midnight last night. Petrol 
is up 2.5c a litre. 


Family Care: 


Families with incomes up to $20,470 will get $10 a week for each child in 
addition to family benefit. 


Superannuation: 


One in four national superannuitants can expect to pay a tax surcharge on 
additional income; at the same time the net rates of income-tested social 
security benefits, war pensions and national superannuation will increase $6 
a week for a married couple and $3.60 for a single person from December. 
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Taxation: 


income earners between $6000 and $25,000 a year will face a tax rise from 31.5 
per cent to 33 per cent. 


Milk: 


The milk subsidy will be removed early next year and is expected to raise the 
cost of a bottle of milk by 4 to 5 cents. 


Goods, Services: 


The Government has signalled its intention to introduce a goods and services 
tax in 1986 in the most sweeping tax change since the introduction of Paye 
tax in 1957. The amount has not been set for the turnover tax which will be 
levied on all goods and services. 


Agriculture: 


All fertiliser transport subsidies have ended and the fertiliser price sub- 
sidy will end on March 31. Other allowances and subsidies will be cut and 
interest rates on all Government-funded rural lending will be brought into 
line with market interest rates. 


Forestry: 

The price for state exotic wood will be brought up to market levels within 
five years. Forestry encouragement grants will be abolished and replaced 
with tax deductibility provisions similar to those provided for agriculture. 
Housing: 

Pending a comprehensive review of all housing policies the Government will 
increase expenditure on state rental housing to provide 1000 state rental 
units. There will be a 27 per cent increase in Housing Corporation lending 
and the Housing Corporation prime lending rate will return to 9 per cent. 


Education: 


More than 200 additional teachers will be appointed. Tertiary students’ 
benefit will go up to $33 a week. 


Home Rebates: 


fhe income tax rebate on interest payments on first home mortgages has been 
terminated. 


Perks: 
All employers will face a fringe benefit tax on emp loyer-provided cars, low 


interest loans. and free, subsidised or discounted goods and services from 
April lt. 


56 











Life Insurance: 


The personal tax exemption for life insurance premiums and superannuation 
contributions has been removed for all new policies. 


Other Taxes: 


The tax on computers is reduced from 40 to 10 per cent. The rate on records, 
tapes and cosmetics halved to 20 per cent and the rate on caravans and boats 
halved to 10 per cent. 


Government Spending Up 
Auckland THE NEW ZEALAND HERALD in English 9 Nov 84 p 4 


[Text] Gross Government spending has been set in the estimates at $19,401 
million this financial year, an increase of 12.98 per cent over the $17,172 
million spent last year. 


Inflation for 1984-85 has been predicted by the Institute of Economic 
Research to run to about 8.5 per cent, so the increase in spending in real 
terms is about 4.5 per cent. 


The biggest area of general expenditure, social welfare, is estimated to 
increase by 10.45 per cent this financial year. 


The spending is budgeted to rise to $4424.1 million from $4005.6 million. 


The heaviest drain on the vote--national superannuation--rises from $2526 
million to $2750 million. 


Social Welfare 


The new "Family Care" programme is estimated to cost $75 million this finan- 
cial year, and unemployment benefits $304 million compared with $515.8 million. 


However, the cost of the domestic purposes benefit is estimated to go up from 
$308.8 million to $458.7 million. 


Invalid benefits are budgeted to rise from $87.4 million to an estimated 
$104.4 million. 


Over all, monetary benefits and special assistance rise from $1224.9 million 
to $1394.2 million. 


War pensions are estimated to require an extra $3.5 million and general 


social work services is estimated to cost $37.6 million compared with $30.5 
million. 
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Health 


The Health Department will spend $1939.5 million compared with $1804.9 
million--a 7.5 per cent increase. 


No specific areas are targeted for increases. Health spending rises across 
the board. 


Education 


The education vote will rise by only a little over 2 per cent--from $1690.4 
million to $1727.4 million. 


Major changes in spending emphasis come from a reduction of $8.137 million 
in teacher education and an increase in school operations of $15.17 million, 


mostly for secondary schools. 


Education support services rise by $3.86 million, technical education and 
continuing education by about $4.7 million. 


University education spending (taking into account the announced increase in 
tertiary bursaries) rises by about $5 million. 


Spending on universities as a whole is estimated to cost about $11 million 
more than last year. 


Defence 
And the Government has allocated an extra $5 million for the National Gallery. 
Spending on defence rises from $672,978,000 to $773,055,000, or 14.9 per cent. 


Spending on the Navy goes up from $159,959,000 to $173,995,000, the Army 


vote from $198,645,000 to $213,318,000 and the Air Force vote from $203, 346,000 


to $250,286,000. 


Expenditure on New Zealand forces overseas rises from $44,403,000 to 
$51,775,000. 


Foreign Affairs 


The estimates allow for an increase in foreign affairs spending of 14.3 per 
cent--up from $174.8 million to $199.8 million. 


Bilateral aid to South Pacific and South-east Asian countries increases [trom 
$59.9 million to $61.8 million. 


Multilateral aid=--mainly aid to agencies--decreases from $11.4 million to 
$10.8 million. 


Total aid, therefore, is up from $71.4 million to $72.6 million. 


58 








ys 


Vi 


— 


> 


ions on interest and general lending from $23,161,000 to 
$00,000, 
vote to the Rural Banking and Finance Corporation reduces thi hi 
, on te SZ Pe | illic lhe 
ind subsidies rise overall from $12.4 million to $32.2 milii , 
lendine to primary industries reduces from $250 million to 5! 
yn. 


cater emphasis on overseas posts also accounts for part ct ¢ re 
ign atfaire spending from $9.8 million to $12.4 millior. 

1 attairs statt salartes and allowances account for an inc: 

4 . i! ’ T. 

ies to the Pacitic Forum Line are estimated to take 53.6 

rei itiairs budget. 

te to the Housing Corporation has increased from 5249,9560,000 | 

~, > UU0. 

cest jump is in assistance to housing, erants contribut . 
and other transters which rise from $79,922,000 last year t: 

| >, UU. 


cs for lending activities from $139,700,000 to $199,100, 00 








‘fairs spending on property goes up from $13.6 million 
n. The main factors in the increase are probably the 
tland missions in India and Saudi Arabia. 


tr housts deve lopment rise from $20, 200, 000 to $50, if 


kepartment wil! receive $195./ million compared wit! 


n, which was below the 1983-84 estimate of $191 million. 


fease thi vear allows a small increase in staft and a ri 


n t from $161.4 million to $170.7 millton. 
inistration of justice is estimated to require $15/.6 ; 
wit Pris ililion. 
t runnine penal institutions is expected rise to 
) j illion. 
,. 
‘ ite is . iliion for electoral er 
en | elect 1 this year. 








The Forest Service vote increased from $158.1 million to $249.7 million. 


Among its areas of spending is $97.8 million in the forestry encouragement 
grants scheme which was expanded last year. 


But offsetting the increased spending this year is the expectation of $20 
million more in receipts. 


The Ministry of Works and Development Loses $21 million--$259.5 million com- 
pared with $280.6 million. 


The biggest reduction is the ministry's contribution to the national roading 
programme which drops from $93.2 million to $51.2 million. 


The Maori Affairs Department vote goes up from $66.7 million to $67.2 million, 
largely because of a general increase in administration costs, which rise from 
$15.6 to $17.1 million. 


The Ministry of Energy vote goes down from $545.8 million to $454.5 million. 
Energy programmes for oil and gas decreased from $261.8 million to $96.8 
million. 


Reduces Deficit 
Auckland THE NEW ZEALAND HERALD in English 9 Nov 84 p 4 


[Text] Mr Roger Douglas's first budget has reduced the Government deficit 
by about $150 million more than it would have come down anyway with no policy 
changes. 


That means the Government will have to borrow only 18 per cent of what it 
spends this year, compared with 19 per cent it would have borrowed if there 
had been no change in policy. 


The Treasury briefing paper to the incoming Government in July, “Economic 
Management,” forecast that, on the then-prevailing policies, the deficit 

would have come down from $2984 million in 1983-84 to $2704 million this 

year anyway. 


Mr Douglas has changed the system of accounting for exchange rate gains and 
losses, so that no exact comparison with that forecast can be made. 


However, his budget shows a deficit on the new accounting system of $3101 
million in 1983-84. 


On that basis, after allowing for expected inflation this year, the Treasury 
estimate for the deficit this year with no change in policy would have been 


about $2915 million. 


In fact, Mr Douglas has budgeted for a deficit of $2761 million. 
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[fhe signiticant changes between his budget and the Treasury no-change fore- 


cast are: 
Positive (reducing the deticit): 


--A $161 million contribution from the Post Office, included under “interest, 
protits and miscellaneous receipts.” 


--A $43.4 million increase in road-user charges, included under “highways tax.’ 


--An increase of morg¢ han $100 million over the forecast income from customs 
duties, because of the 25 per cent increase in import prices caused by devalu- 
ation. 


--An increase of almost $80 million from sales tax, despite cutting the rates 
on some items. This is also a result of the increased value of imported items 
such as computers and cars, caused by devaluation. 


--An extra $155 million trom higher electricity and coal prices, showing up 
as a reduction in the budgeted cost of “fuel and power." 


--Smali cost trimming in education, health, social services, transport, 
agriculture and administration, which add up to significant savings. 


--A $225 million net gain from currency realignment, representing the 
increased value in New Zealand dollars of the country's overseas reserve: 

at the time of the devaluation, included under “interest, profits and wiscel- 
laneous receipts." 

Negative (increasing the deficit): 

--A $307 million loss by the Keserve Bank on forward cover given to importers 


before the devaluation. This is higher than the previously pubiished estimate 
of $240 million, and is deducted from the total for “interest, profits and 


4 4 Al 
miscellaneous recs ipts. 


--A $250 million cut in income tax compared with the no-change estimate. 
--Higher spending on housing, defence and foreign affairs. 
Criticism, Praise 


Auckland THE NEW ZEALAND HERALD in English 9 Nov 84 p 4 


[Text] Leaders of national organisations gave a mixture of praise and criti- 
cism Last night to the Labour Government's first budget. 

The chairman of the Combined State Unions, Mr Ron Burgess, said the budget 
reduced spending power and would lead to higher unemployment unless there was 
in upturn in export 
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"I believe it will complicate the forthcoming wage round and ma 
to find guidelines,” he said. 


Budget assistance for low and middle-income earners was “very 
but it was offset to some extent by price increases. 


, very welcome" 


Property 


"lL was disappointed there was no change in the tax structure which shift: 
some of the burden from wage and salary earners," Mr Burgess said. 


“It does not tackle people like property speculators, for instance." 


fhe president of the Road Transport Association, Mr Jim Fraser, said the (4 
per cent average increase in road user charges was “absolutely appalling.’ 


tt. + 


We feel we are being targeted to meet fair and square all roading costs.’ 


Trucking operators were also being targeted so that the Railways could “ve! 
its house in order to compete." 





The increase in charge was the equivalent of a return to the rail restric- 
tions in force before the industry was deregulated. 


Farming 
Mr Fraser said the new charges would mean cost increases for farming and 
industry. 


The president of the Master Builders’ Federation, Mr Ivan Linnell, said 
industry welcomed the assistance to the first-home buyer on a modest i 


But the federation was concerned at the effect on investment which coul 

occur because of action on insurance premiums and tax. It was also concerned 
at the effect on building costs of measures to follow, such as the goods and 
services tax. 


Hard 


But while there were “areas of pain, if the end result is to the benetit of! 
the community, we and others must support that endeavour. 


The executive vice-president of New Zealand Chambers of Commerce, Mr J9 
Hazlett said, small-business people may have been hit hard. 


Ownership of fringe benefits needed more exact definition and even-hand 
treatment. 


"Take the example of the shareholder proprietor employed by his own co 


Mr Hazlett said. 
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Easy 


“If he uses a truck or vehicle to drive from home to his yard, he is deemed 
to have used that vehicle totally for private use for that day and his com- 
pany will be taxed. This seems to be a long way from the intent of the 
budget measures to tax fringe benefits." 


A tax specialist from the accountants Cooper and Lybrand said it was somewhat 
surprising that some targets had not been touched in the budget. 


“Stamp duty and land tax would be relatively easy to increase if they want 
to reduce the deficit," he said. 


The chairman of the Life Officers’ Association, Mr Os Vivanti, said the 
removal of tax concessions on new life insurance policies and superannuation 
would make it harder for New Zealanders to provide future financial security 
for themselves and their families. 


Unusual 


He said the industry would clearly have a continuing role in meeting the 
needs of the people of New Zealand for future financial security. 


The executive director of the Finance Houses Association, Mr Ken Baker, said 
the budget was a most unusual document because of the depth in which it gave 
a direction for the future. 


It was a welcome sign that the Government was prepared to show what it plan- 
ned to do, and how it intended to finance the fiscal deficit. 


Mr Baker said there was little in the budget that directly affected his 
sector. 


Plan 


The president of the Export Institute, Mr John Lister, said it recognised 

that the Government understood the value of exports and its associated growth. 
But it was surprised it had not taken notice of submissions made by the 
institute and other parties to focus on export market development taxation 


incentives. 
Instead it had rolled over the present system for 12 months. 


Mr Lister said: "This will not allow exporters to plan for the future with 
confidence." 
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Pros, Cons Analyzed 
Auckland THE NEW ZEALAND HERALD in English 9 Nov 84 p 6 
{[Editorial: “Budget Full of Meat") 


[Text] It is now a good deal clearer where the predicted cries of pain about 
the budget were supposed to come from. Contrary to many expectations, the 
Minister of Finance, Mr Douglas, has raised income taxes--even if not by much-- 
on incomes from $6000 up. 


The minister has tempered his move, under the heading of social equity, with 
what he calls a low-income assistance package aimed particularly at families 
with dependent children, and providing, he says, substantial family protection 
to facilitate restraint in the wage round. 


Elements of the package include $10 tax-free a child on top of the family 
benefit to families with incomes of up to $20,470, after which the payment 
abates; a rise in the principal earner rebate; net rises of $6 for married- 
couple superannuitants and $3.60 for single people and the same for welfare 
beneficiaries (this is apparently a Christmas box to apply in advance of 
expected rises); and easier access to special benefits. 


Here, indeed, is a significant and, as some may see it, even handsome advance 
in the number of people drawing sustenance from the welfare state. The cost 
in a full year of low-income assistance is about $390 million. 


It is to be paid for, mainly, by the rise in taxes to take effect next month 
and by the removal early next year of the remaining subsidy on milk, about 
$30 million. Seldom has the public been told more clearly: "You voted for 
it--you pay for it." Fair enough? 


A second set of howls may come from national superannuitants--estimated to be 
up to 25 or 30 per cent of the total--who see the payment evaporating before 
their eyes because they have more than $5200 in other income. Here the min- 
ister takes a risk. His move will revive the heated argument about the rela- 
tive deserts of those who live for the day versus those who provide for the 
future, and it leaves an opening for the Opposition to promise partial or 
total restoration. Mr Douglas deserves recognition for courage. 


A third set of howls will surely arise from the coming tax on fringe bene- 
fits. There has been a tendency in some quarters to see such a proposal 
merely as an assault on executives with company cars, but it was never 
possible to confine such a tax so narrowly. 


Mr Douglas proposes to tax employers on “employer-provided" (not company) 
cars; to tax low-interest loans; and to tax free, subsidised or discounted 
goods and services “where administratively practicable" (who decides that?). 


Such a move will touch not just the executive suite but the shop floor and 
the office desk, and will provide a form of equity which some of the people 
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grousing about company cars probably did not expect. The minister has opened 
a can of worms containing rather more coils than he and many others may yet 
have realised. 


Mr Douglas will be widely applauded for reducing tax to help New Zealand into 
the computer age, and his rollback of the taxes on records, tapes, cosmetics, 
caravans and boats will not go unnoticed. And the absence of several pre- 
dicted moves that could have harmed investment show common sense. 


This is an exceptionally meaty budget, and some of its effects may not be 
immediately apparent. The community will need to have a good look at it and 
debate it thoroughly as soon as possible. 


Unions Will Rethink Wages 
Wellington THE EVENING POST in English 9 Nov 84 p 1 
[Article by Penny Harding] 


[Text] The Federation of Labour will have to push its wage guideline figure 
“significantly upwards" after last night's budget, said Fol executive member 
Mr Rob Campbell. 


Mr Campbell would not reveal what the figure would have to be, but he said it 
was no secret that the Fol had been looking at double-figures before the 
budget. 


He said he would be arguing at a Fol executive meeting next Tuesday that the 
figure would have to undergo a “quite significant upwards movement." 


Percentages 


It is understood that before the budget the Fol was arguing for a wage guide- 
line of between 12 and 14 percent to the employers’ 4 to 5 percent. 


The next meeting of the tripartite group looking at a guideline for Decem- 
ber’s wage round is set down for Thursday of next week. However papers are 
circulating at the moment between unions, employers and the Government, 
obviously trying to close the gap between the figures. 


Mr Campbell was very critical of the budget where Fol president Mr Jim Knox 
and Combined State Unions chairman Mr Ron Burgess have responded with more 
caution. 


Mr Campbell, secretary of the Distribution Unions, said the budget com- 
pletely contradicted the economic policy agreed on between the unions and 
the Labour Party in placing excessive emphasis on market forces and user 
pays principles. 


"The specific moves that have been made will place very high additional 
pressure on the wage round,” he said. Mr Campbell said there was nothing 
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in the budget to offset the wage round. He criticised the family care 
allowance as an attempted subsidy to employers. 


"In my view workers have got a right to get a fair living wage from their 
wage earnings without welfare handouts. In fact if the family benefit had 
simply been restored to the level that prevailed in the 1960s, it would have 
been worth more money to tamilies. 


"All that has been done is to partly restore the family benefit and to make a 
large chunk of it means tested,” Mr Campbell said. 


Mr Knox said the impact of the budget measures would be to raise the cost of 
living. He said the Fol would be analysing the implications of the measures 
on wage bargaining today. 


Mr Knox said the Fol would not be releasing what figure it would push for as 
a wage guideline. That would be taken to the next tripartite meeting. 


"If the employers and the Government think that they are going to resist any 
wage claims in the wage guidelines...then they better have another look at it,” 
he said. 
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NEW ZEALAND 


ARTLCLES REPORT RESERVE BANK FIGURES ON DEBT GROWTH 

Devaluation Boosts Debt 36 Percent 
Christchurch THE PRESS in English 6 Nov 84 p 1 
[Article by Michael Hannah] 


{Text} Devaluation pushed New Zealand's overseas debt up more than $3500 
million, or 36 per cent, between July and September, according to Reserve 
Bank figures. 


Acknowledging that the increase in the three months was large, the bank has 
published figures showing the overseas debt rose from $9875.2 million in June 
to $13,437.6 million in September. 


The figures did not include debts owed by Government corporations, which 
increased $855.6 million, or 29 per cent, to $3/782.8 million in September. 
fhe corporations affected are New Zealand Railways, Air New Zealand, the 
Shipping Corporation, New Zealand Steel Development, Petrocorp, the Develop- 
ment Finance Corporation, New Zealand Synthetic Fuels, and the National 
Provident Fund. 


Nor did the figures include short-term liabilities charged to the Reserve 
Bank, amounting to $400.4 million in September, and $542.5 million in June. 


"This laree increase in the New Zealand dollar value of the overseas debt is 
a direct result of the devaluation,” the bank said. 


it also released figures showing that New Zealand's official overseas 
reserves fell $700 million during September, to $1956 million at the end of 
the month. This was a drop of 26 per cent. 

Overseas Exchange Debt Deeper 
Christchurch THE PRESS in English 6 Nov 84 p 6 


[Article by Michael Hannah] 


iText] New Zealand's overseas exchange accounts sunk $1224 million deeper into 


; 


the red, reachine a deficit of almost $2002 million in the year to the end ol 


Sept nher. 














Reserve Bank figures showed a deficit on the overseas exchanve transactions 


of $2001.6 million, compared with a deficit of $778.2 million in September, 
last year. 


Big increases in invisibles payments, particularly on freight charges on 
exports, travel costs, overseas expenses of New Zealand firms, interest and 
investment payments, and interest on official debt contributed most to the 
increased deficit. 


On export and import trade alone, New Zealand recorded a surplus of $517.7M 
in the vear, but this was wiped out by a deficit of $2519.3M on invisible 
transactions. 


Figures from the Reserve Bank show a big increase in returns on non- 
traditional exports contributed to a rise of $592.4M to $8168.2M in export 


income. 


Manutactured export receipts rose $317.8M, or 23 per cent, to $1688M, making 
them the second biggest earner behind meat (up 0.8 per cent to $1892.5M), and 
ahead of dairy products (down 11 per cent to $1417.8) and woo! (up 4 per 
cent to $1130.9M). 


Primary products other than meat, wool, dairy, forest and other animal exports, 
ilso rose significantly by $237M or 47.5 per cent 

As well as export receipts of more than $8 billion, New Zealand received 

other current receipts of $2484M (up 20 per cent), and capital receipts of 
$5047.6M bringing the country's total receipts to $15,699.8, a rise of 18 

per cent. 


import payments rose $1442.7M or 23 per cent to $7650.5M. Jogether with 
other current payments of $5003.3M (up 18.5 per cent), and capital payments 
of $2273.6M, the country paid a total of $14,927.4M, an increase of 1/7 per 
cent. 


On these transactions a surplus of $517.7M was shown. 


However, a different picture was shown on invisible transactions, which 
cover mainly transport, insurance and interest costs. 


Receipts of $2482.5M were recorded on invisibles, 4 rise of $409M, or 2U per 
cent, in the year. 


But this was taken up by increases in treight payment n orts (up 36 per 
cent to $608.3M), travel costs (up 23 per cent te 319M), erseas expenses 
of New Zealand firms (up 25 per cent to $747.3M), and interest nd investment 


income payments (up 16 per cent to $5/71.9M). 


interest payments on official debt rose 19 per cent 1 $433.5” bringing total 
sayments on invisibles to $5003.2M, a rise of I8.). per cent 1 we vear. 


i 


or): ons? 59 











NEW ZEALAND 





PAPER VIEWS AUSTRALIAN ANTINUCLEAR ACTIVITIES, IMPLICATIONS 
Christchurch THE PRESS in English 8 Nov 84 p 20 
{[Editorial: “Nuclear Issues in Australia”] 


{Text) Comments in the last two days from the Australian Prime Minister, 
Mr Hawke, and from the Australian Foreign Minister, Mr Hayden, have demon- 
strated that the nuclear issue in the Australian election is still alive. 
The obvious way in which to raise it was to introduce the New Zealand 
Government's decision to ban visits of nuclear-powered and nuclear-armed 
ships to New Zealand ports. This has been seen as a threat to A.N.Z.U.S., 
despite the determination of the New Zealand Government to make the bans 
compatible with A.N.Z.U.S. The long-standing nuclear issue in Australia 
has been the mining of uranium. However, the Australian Government had 
decided to press ahead with some mining and, alive as the issue remained on 
the Left of the Australian Labour Party, uranium mining by itself was unlikely 
to become a central issue of the election campaign. 


The nuclear ships ban imposed by New Zealand was commented on during the 
first day of the official election campaign by the leader of the Liberal 
Party, Mr Andrew Peacock, who said that a Coalition Government would give 

New Zealand three months in which to change its mind and then begin negotia- 
tions for a United States-Australia treaty. Mr Peacock is somewhat desperate 
to find an issue of substance in the cavpaign, and he may have been casting 
around for possibilities rather than being adamant about how an Australian 
Coalition Government would treat New Zealand. The Australian Labour Govern- 
ment has been a model of good sense over the issue and regarded it as a 
problem between the United States and New Zealand. There was a chance for 
grandstanding--showing the most junior of the A.N.Z.U.S. partners the 

correct way to behave--and there was a risk that the Coalition could have 
scored political points against the Government, but the Australian Labour 
Party resisted the temptation to reply in kind. There was an element of 
fraternity between the Labour Governments--and more than a trace of sophisti- 
cation on the part of the Australian Government. 


Nuclear issues were also raised by the Australian Democrats, whose power is 
considerable in the Senate, not because of their numbers but because of the 
fine balance of the parties in the Senate. Senator Don Chipp, leader of the 
Australian Democrats, was unable, because of throat surgery, to speak at the 
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NEW ZEALAND 


ENERGY MINISTRY REPORTS ON COAL SUBSIDY 
Wellington THE EVENING POST in English 7 Nov 84 p 8 


{Text} Each tonne of coal sold from State Coal Mines carried a taxpayer sub- 
sidy of $12.17, according to the annual report of the Ministry of Energy. 


Increases in the price of coal to recover the actual cost of production are 
strongly tipped in Thursday's budget--the reasons are clear in the ministry's 
report for the year ended March 31, 1984, presented to Parliament vesterday. 


In the year ended September 1983 State Coal Mines recorded a deficit of $20.3 
million, an increase of $4.7 million (30 percent) over the previous year. 


While sales from state mines increased by $7.1 million (14 percent) production 
costs rose 16 percent or $10.7 million. 


Differential 


Sales also increased by 10 percent but so did sales and working expenses, 
leaving a “very small increased net profit.” 


"Although sales volume increased by 7 percent to 1.69 million tonnes the 
average price obtained for each tonne sold was only $48.42 compared with total 


expenses of $60.59 per tonne sold,” the report says. 


The ministry blames the shortfall of $12.17 on increased production costs, 
together with coal prices being held since April 1, 1982. 


The State Coal Mines had an accumulated deficit of $60.2 million, the report 


SAVS« 
De lay 
However, the State Coal Mines did recover money from its fellow in the 
Ministry of Energy, the Electricity Division, for costs relating to the 


premature development of the Huntly West No | coal nine. 


The Huntly West mine was built to meet a demand of around 800,000 tonnes of! 
coal a year by 1978-79, the report says. 


jl 

















"The three year delay in commissioning Huntly power station has been a maior 
factor in the need for State Coal Mines to finance by borrowing the interest 
charges tor the capital work involved in the Huntly West mine,” the ministry 
says. 


The Government agreed to the Electricity Division reimbursing the State Coal 
Mines with $28,671,031 provided State Coal Mines used the money to repay some 
of its debts to Loans Account. 


The effect of the reimbursement shows up in the State Coal Mines accounts 
for the six months to March 1984. (The ministry has changed its balance 
date from September 30 to March 31 to fit in with other Government depart- 
ment balance dates.) 


For the six months to March 1984 State Coal Mines recorded a surplus of $4.1 
million after the provision of $20.3 million reimbursement from the Elec- 
tricity Jivisicn. 


Before including that extraordinary item State Coal Mines recorded a deficit 
of $16.2 million. 


"The main reasons for the deficit are the increasing interest charges and coal 
prices held below the cost of mining,” the report says. 


Subsidies to encourage the use of alternative fuels in motor vehicles cost 
the Government more than $28 million last financial year. 


Payments under the alternative fuels vehicle conversion loan scheme to 
encourage conversion to compressed natural gas (cng) or liquified petroleum 
gas (lpg) in the year to March 31, 1984, totalled more than $18.5 million, 
according to the annual report of the Ministry of Energy, tabled in Parlia- 
ment vesterday. 


A further $2.9 million was spent under the cng conversion kit grant scheme. 


Loans for the establishment of Ipg and cng filling stations were also sub- 
stantial the report shows. 


Lrants 


Grants through the cng refuelling station development grant scheme totalled 
more than $3.3 million, with 125 public and 46 private cng filling stations 
in use and another 60 being developed or expanded at March 31, 1984. 


For iIpe there were 170 public filling stations and $3.5 million paid out 
through the Ipe filling station development grant scheme. 


Durine the year about 18,900 vehicles were converted to cng, givin i total 
; 


of 55,200 cne vehicles in use with the target of 200,000 by the en f 1990, 
The number of vehicles on Ipe was about 8,000, the report said. 
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NEw ZEALAND 


CROP, LIVELIHOOD LOSSES IN MILLIONS AFTER HAIL 
Auckland THE NEW ZEALAND HERALD in English 5 Nov 84 p ! 


[Text] Giant hailstones and vicious winds cut a kilometre-wide swath from 
Waimauku to Taupaki early yesterday morning, devastating crops worth millions 
of dollars and threatening many growers’ livelihoods. 


An electrical storm swept south-east through the Huapai Valley towards West 
Auckland from about 2 am, demolishing buildings, stripping foliage and 
damaging almost every fruit in its path. 


For many growers, the storm wiped out not only all of this year's income but 
also next year's because of the damage to vines and trees as wel! as tlw 
toliage and fruit. 

Ministry of Agriculture and Fisheries officers and Rural Bank stati will vwirit 
the area today to assess the damage and report on ways the Government can 
help to keep some growers afloat over the next two years. 


Pickers 


The storm has also wiped out many seasonal picking jobs for student proc 
West Auckland housewives trying to supplement their incomes. 


The damage to hundreds of hectares of vinevards and kiwifruit har 
so extensive that even regular jobs may be threatened. 


Many erowers believed they were hit by a cyclone or tornado, 


causine almost as much damage as hailstones the size of iUc pix 
But the Weather Oftice reported only a sewiftemovin eold tt t it 
unstable conditions following it, causing isolated thunderstor 


J 
‘ 


md 3 am. 


’ 


The maximum wind in Auckland city was 2/7 knots. 
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PHILIPPINES 


FURTHER REPORT ON NPA-3BMA CLASH IN MINDANAO 
Manila PHILIPPINES DALLY EXPRESS in English 5 Nov 8&4 pp 1, 3 


[Excerpt) DAVAO CilY--Two terrorist groups--the New People's Army and the 
hanesa Moro Army--clashed over a gold-rich arca in Pantukan, lbavao del Norte, 
last Thursday. resultine in the death of nine terrorists. 


Militarv authorities said cipht of hose killed were NPA members. One of 
them was jident if ied atfs Claud io , apalor, 2] . 


« lone LUMA casualty was identitied as Amir Moro, 23. Ue and Tagalor dicd 
on the way to the Christ the King Hospital in Tapgun, 


Col. Vautrick CC. “adayar. Davao del Norte YC-1INP provincial commander, said 
the APA roup is ted bv a certain Commander “Wing.” 


id another .VA member Ronilo bartiquin, 16, was brought to the hospital 
tor treatment of gunshot wounds after his companions Jeft him for dead. 


bartiquin told Macayag they vere patrolling the gold-rich barangay of buringot 
in lantukan thursday atternoon when the Mustim terrorists surprised them, 


He said that although they were outnumbered, they ensaped the BMA nembers who 
were carrvine tar more superior arms tn a one-hour vunbattle. 


le added his companions retreated towards a forested area in San Mariano after 


sustaining heavy casualties, bringri . m some of the wounded. 


Thursday s yunticht was the third between the NPA and BMA terrorists in tive 


In the first and second clashes, also in Pantukan. it was the NPA band that 


inflicted heavy casualtics on the BMA. he added. 


avao City--Four New Peopte’s Army terrorists, including a commander were 
killed while a Constabulary soldicr was critically wounded duriny a clash in 
sitio Cati-an baranray Naboe in Monkayo, Davao del Norte, Thursday afternoon. 











Lt. Artemio Hieban, commanding olficer of the 459th P.C. company. identied 
the slain rebels as Commander Kicky, Jun Solarte, 23, Candido Tapgab, 21. and 
another one known only as Kuben. 


Taken to the Davao Medica! Center in Davao City tor treatment of gunshot 
vounds was Set. Jose Salvador. 


facloban City--Four of six armed men reportedly Linked to the killing of a 
prominent lLawver in Sta. Rita, Western Samar were slain in a clash with 
troopers at barangay Malobago, Babatneon, Leyte on All Saints Day. 


Col. Jorge Almaden, Western Samar ?'C commander, identified the dead as Ruben 
Espino. Leuterio Lacambra, kKogelio Semera and a certain bugoy Egana. 


Butuan City--Five members of the NEW PEOPLE's Army. including three NPA lead- 
ers. and four government troopers were killed while six of the dissidents and 
eight army soldiers were seriously wounded in six separate clashes this week. 


brin. Cen. Madrino Munoz, RUC |0 commander”. said three ranking NPA leaders, 
including a Sparrow unit commander and six other rebels were seriously 
wounded in a clash between /’C-INI patrol crew and some 50 NPAs at barangay 
Calgunoy, Gingoog City. 


Slain NPA leaders were identified as Rolando Anon, front 4 commander and 
commander. Anastacia Baal. alias Kumander Harim: and kumander Pia Felicidad. 


CSO: 4200/223 





PHILIPPINES 


PC OFFICER REPORTS NPA 'TERRORISTIC' ACTIVITIES IN ILOCOS 


Manila BULLETIN TODAY in English 29 Nov 84 p 14 


[Article by Milton P. Pascua] 


[Text] 


CSO; 


CAMP ELPIDIO 
QUIRINO, Hocos Sur 
Peopre om the mtenor 
towns of this province 
have been living in fear 
as @ result of the unten- 
sified terrorietic and 
harassment ectivities of 
the New People's Arty 


4200/267 





(NPA), it wee reported 

Lt. Col. Roy P. Alzate, 
llocos Sur Constabulary 
commander, said that 
during the last four 
months, NPA terrorists 


liquidated 14 persons, 
mostly farmers and 
barangay officials in the 
province's interior 
municipalities, for their 
refusal to provide food to 
the dissidents 

Alzate said, that aside 
from their terroristic 
activities, the NPA re- 
bels are also harassing 
business establish- 
ments They attached 
recently Benguet Con- 
solidated mining camp 
in sitio Balingay, Cer- 
vantes, Tlocos Sur, and 
they carted away office 
equipment and assorted 
supplies 

Alzate identified two 
of the barangay officials 
liquidated by the dissi- 
dents as Ricardo Mar- 
quez Gonzales of San 
Antonio, Sta. Cruz, and 
Jose Olag of Amilongan, 
Alilem 

Both of them were re 
portedly fetched from 


theor houses by the ter- 
rorists who were wear- 
ing mulitary uniforme 

The two barangay 
officials were killed by a 
group of terrorists led by 
a certain “Ka Daren, 
“Ka Lee” and “Ka Mar,” 
he said 

The dissidents have 
resorted to harasung 
local officials and far- 
mers who refused to 
give on to their demands 
for food ration and the 
collection of “taxes, 
Alzate said 

Only recently, two PC 
detachments in Suyo 
and Pidpid, Sta Cruz 
were attacked. This re- 
sulted in the death of 
two government troop- 
ers, Set. Fernando and 
C2C Garlitos. 

The Constabulary 
command reported th: 
recent capture of a rank 
inc NPA officer, a cer 
tain Simon Pislaan, 48 
alias “Ka Sablot" wh: 
has a prize of P55.000 


for his head 








DAVAO DEL NORTE, SAMAR NPA ENCOUNTERS 


Manila BULLETIN TODAY in English 2 Dec 84 p 12 


[Text ] 





Six government troopers and 
five rebels were killed in 
attacks on an Army camp, a 
town hall, and a military con- 
voy in Davao del Norte and 
Samar Thursday and yesterday. 

Maj. Gen. Josephus Q. 
Ramas, Army comman- 
ding general disclosed 
the attacks yesterday 
after receiving reports 
from field commanders 
in Mindanao and 
Semar. 

In a report to Ramas, 

Capt. Oscar Atienza, 
3rd Infantry Battalion 
commander, said three 
NPAs were killed while 
eight others were 
seriously wounded and 
captured when Army 
troopers repelled an 
attack by suspected 
New People's Army 
(NPA) members in their 
attempt to capture the 
camp of Task Force 
“Bravo” under the 3rd 
IB in Bongabong, Davao 
del Norte 

In Pantukan, Davao 

del Norte, two police- 
men were killed while 
the Davao del Norte PC- 
INP assistant comman- 
der and four others were 
wounded when they 
were ambushed by sus- 
pected NPA rebels while 
in a military convoy 
yesterday 

Capt. Atienza said 
some 100 NPAs in milit- 
ary fatigue uniforms 
aboard two dump trucks 
attacked the Bravo 


camp, Thursday killing 


first the post guard and 
swiftly staged the raid 

But about 30 troopers 
in the camp, Atienza 
said, quickly mantu- 
vered and successfully 
repelled the NPA men. 

The firefight raged for 
30 minutes, after which 
the attackers withdrew 
to Upper Magpaluway, 
leaving behind their 
dead, Atienza said 

Two teams under 2nd 
Lt. Jerry Ganaban of 
Mangga detachment 
some two kilometers 
away from the Bravo 
camp reinforced the out- 
numbered camp soldiers 
in time to repulse the 
rebels. 

The reinforcements 
pursued the fleeing dis- 
sidents and captured 
eight men who were 
wounded 

Atienza said that 
more dissidents may 
have been killed and 
wounded because of 
hloodstains found along 
their route of with- 
drawal. 

Atienza said four of 
his men were killed in 
the clash. They were 
Cpl. Albert Nawdine, 
Pfc. Armando Alonza, 
Pfc. Felix Dimaano and 
drafiee Carlito Lacosas 
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in E.estern Samar, the 
Laween municipal 
budding was attached 
by undetermined num 
ber of NPAs but Army 
troopers and policemen 
fought the attackers for 
one hour, killing two of 


them 
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The fatalitvees wer 
identified at Patrolmen 
Norterto Rustia dr, 2A 
and Virgilio Balladares, 
26. botn of th Panty 
han ee ce Staton 

Kustia deed on the 
spot while Balledares 
died on arrival at the 
Davao Medical Center 
in Dawao City 

Wounded were Ma 
Palawan Macadintang 
Davao del Norte, assie- 
tant PC-INP comman 
der, T Sgt Geoffrey 
Dormng, TSet Alfreao 
Dayro, Pat dJdulite 
Aguan, 23. and Jimmy 
Macadindang, @ civi- 
lan. They were taken to 
the Davao del Norte Re- 
gronal Hospital 

Col. Patrick G 
Maday_«, PC-INP pro- 
vincial commander 
here, who led a reim- 
forcerment team of PC 
sold-ers and ranger 
troopers, said the vic- 
time were aboard a 
military jeep, together 
with an armored car and 
a weapons carrer on 
ther way to peact talks 
at the Poblacion, Pantu 
kan town, when fired 
upon by rebele deploy ed 
on both sides of the road 

The fight lasted 30 
minutes The rebels 


withdrew upon the 
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cmtere of the Active 
founter Terrormt Sex 
tor (ACTS) militia, 
when an unidentified 
person lobbed either a 
hand grenade or home- 
made tomb at them 
yesterday 

The ACTS members 
were holding a meeting 
at their organization's 
detachment located on 
Le Puriooma and T 
Claudwo sireets mm this 
city when the madent 
occurred 

ACTS is a group of 
civilian volunteers 
working with the Army 
Internal Defense Com- 
mand here mm maintain 
ny peace and order 

Dead on arrival at the 
Zamboanga General 
Hospital was Louie 
Atang, 20, student of a 
local college Wounded 
were ACTS Commander 
Oriando Torito, Ex- 
pedito Marquez dr., 
Samuel Tan Natividad 
Buscas, Jaime Bella, 
Oscar Ambang, Peulino 
Kamos ( esar Au ria, 
Koberto Sunga, and 
Mercy Table 

As of presetime, there 
was sill sporadic fight- 
ing mn the city Reim- 
forcement teams from 
the Internal Defense 
Command arrived (Vic 
Arevalo} 











CONTROVERSY OVER MILITARY APPOINTMENTS IN GOVERNMENT CONTINUES 


Manila BULLETIN 


[Text } 


The Armed Force > d 
fended yesterday th 
assignment of militery 
officers and soldiers 
various civilian office 
of the government 

The military mede 
the justification as the 
Lapiang Manggopgewe 
(LM), which had earler 
urged the recall of the 
AFP officers, asked Lt 
Gen Fidel V. Ramo 
acting AFP chief of 
staff, to disclose to the 
public the number of 
military men occupying 
Civilian positions 

In a letter to Jo 
Malvar Villegas dr, LM 
wcretary general, Kry 
Gen. Cataline Ville 
nueva, AFP deputy 
chiet of staff for persor 
nel (J-1), explained that 
the detail of military 
personnel with govern 
ment bureaus and agen 
Clee Was Never meant to 
Militeriz the civiler 
goveTnment service 

“The detail of militar 
personnel with civil 
agencies of government 
i* mutually advan 
lageous to both the oug 
nizant civilian agencies 
and the military este! 
lishmente . Villar se' 
bi ressed 

Villegas had earlier 
urged President Marcrs 
to recall all militar 
pereonne’ in civilian 


government offices t 





TODAY in English 29 Nov 84 p 10 


alley fears thet a milit 
ary government is bering 
> tabliahed 

Villenueve said that 
under Executive Order 
No 40 dated Sept Z. 
1066, the President may 
assign or detail military 
personnel with civilian 
offices provided that the 
assignment or detail 
will not exceed five per 
cent of the number of 
AFP officers and two 
percent of the enlisted 
men etrength of the 
AFP 

During martial lew, 
military personnel in 
civilian offices of gov 
ernment, including 
highly eeneitive re 
venue earning offices, 
totalled more than e 
battalion 

When martiel law 
was lifted leet Jan 17 
1981, the President 
ordered the gradual! re 
call of the military of 
ere and from their en 
lan position 

Villanueva said that 
2° AFT officers and 72 
enlisted personne! hey 
been recalled from their 
Civilian poeltions 

Villanueve said that 
the AFIT officers and 
men whose services or 
expertise are needed in 
the civilian agencies of 
the government pr 
revign from the AF 
anc stay put in ther 
Civilian position 


civilien officials or «en 


ployes 

In aeking Genet 
Rut s H dixwinw | 
number of APP effin 


ocupying civilian pos» 
tions, Villegas gerd the 


thie would dets 


the assignments hav: 


become mutual 

ecvantageous te | 

agenciee concur 

the military ” 
Villegar said that | 


purpose of the propose: 


pian out of militry fn 


ers from erviltean «ies 


is to avoid friction & 
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Civilian perwenr 

He asid that the det 
of miliary men + 
government f 
usually brings at» 
moralizetion in ¢ 
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ranks of Ue civ then ern 


ployee “who feel wu, 


they are being be out 
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MINDORO ROTARY CLUB SUPPORTS NAMFREL IN PUBLIC RALLY 
Calapan THE ISLAND OBSERVER in English 22-29 Oct 84 pp 1, 2 


{Text} 
CALAPAN. Mado NAMPFREL's Citizens ment of a new | 


fi) Cdr, r. ] be’ Raily to De Ih id At til chon { ait } Sul 
s'* 
R y Club C ab public plaza on Oct vl teacers) = devnand 
i } . ‘ 20, Tait pat ‘ ‘ wf | 


dent Rody Carticiano line Rotary club. du- i) bor a Pebisc 


expresed its support to mig its meeting last Amendment No. 6 
Wednesday (Oct. 17), Rometo, who was the 
has decided to partici. Luest vl the Rotarians 
Pate in the raliy with during the Ot | 
all members wearing Meeting, imdicated , 
] -shurt with th ‘Sit’. ile C itize ns Kali has 
nia of Rotary interna. ie support of tie As- 
tional. sociat.on of Comerned 

The club's decision leachers (ACT) based 
to participate wasin im Caiapan, the Samua- 
fesponse to the appeal Hany Kabataany Mu 
oi Mano SS. Romeru dureno =(SKM) stu- 
NAMI RI L pr Virkial dk nts irom the cal 
coord. nator, tor the | schuol and sone Met 
ca’ Rotarians to wrn bers of kno 

id part Date 1 the Zations im tow 
Citi ens Rally as a Ma- opted to part At 
Nitestation of their sup dividually 
port to what he des. According WAM 
Cribed as bast and FREL's provincia 
Crucia sUes as fo- ordinator. ( 
| ws |) The rest t. Rall Nas a ‘ 
of NAMERIL as sued by ¢ : M 
citizen arm of the ¢ vor Cesareo NI 
Mele 2) Ths ty 

v ta W206 





LAK Br SELES PUBLIC SUPPORT AGAINST AMENDMYN' 
iiapan ub. LSLAND OBSERVER in “faclish 
ct tL aiasl AN 


Mindoro--The president 


ot the local chapter of tlw 
ilippines Cis) has 


moealed to the peonle to 


u ort a vin 
eS that Am ndment No. ® which vives le; islative rye f to re 7 
he submitted to the people in a slehisecite. 
ws . Rena VY. Leviste made the appeal while addressin« th itizion: 
wai sponsored by NAMIROEL at the public plaza here Last Oct ; 
ite observed that the President and his ruling party (Fs 


it Amendment No. 6 is necessary but the opposition and many sectors of t 


, rs 
itizenry want it repealed. To put an end to this controversy. Levist pins 
it is but prener and urcgent that the citizenry be made to dectde ta s leh 
rally, beaded bv Marto 5. Romero, NAMFREL provincial coordinator arc if 
t lpated 1 students, teachers and protessionals, beran with so march start ino 
rom the Divine Word Collesxe of Calapan. A mass olticiated ty r., “an 
velido. preceeded the srocram of the plaza. 
ur other soeakers took turns tacklinys separate but equally cructa) tasus 
tired division supervisor Vircilio Yumany and Leonardo Landicho, c Lasero 
T t hatted tor the inerease of salarics of teachers whom they cescr the 
t ‘ most nev iected prolessionals in the comntryv. 


th Yurman Landicho potblated out that the teachers are the 


instrument ’ 

mit mc citizen formation and alsu the olticial euardian of the baltot eat 
t he hairmen t the Citizens Klection Committee and vet their salaris« la 

rT ow vert i* ‘ 

t tic that the eovernment will raise their na t ' ‘ 

compensation.’ they declared. 

b int mzo ureed the citizenry to presse tor thet oma 

i% t de that will povern al! tuture elections wi 








Manzo said that it is important ti-t we hav 0) ection code this early sta. 
so that new voters can be registeres and vote in tne coming elections. 


speaking in behalf of the youth sector, lennis Kata strongly criticized the 
Yresident tor being dictatorial by excercising not only executive but lerisla- 
tive powers as well under Amendment No. 6. 


According '.. Cesar N. Sarino, deputy secretary-;coeral of NAMFPREL who repre- 
sented Jos: Concepcion, national chairman, the Citizens Rally were held natioa 
wide to show public support to the re-accreditation of NAMFREL as the citizen 


arm of the Comelec, the enactment of the new clection and independence in (!» 
discharge ot their duties and the submission o! Amendment No. 6 to the peopl. 
in a plebiscite. 


>arino described these tour issues as basic and crucial that the people has t: 
stand up now and be counted if they are to exercise their souvereign power. 


A moted practicing physician. Jose VU. lriela J: capped the event by extol i ine 
NAMFREL tor its eftorts during the last Batasin ‘tion and tor cont inuing 
the laudable cause tor which NAMFREL is commi:t:d 


lie strongly urged the public to help NAMIRELL in having its accreditation ba 
and support its mission in working together wit itther cause-orlented and 
broad-based movements, tor a government more responsive and accountable to 
the people. 


Dr. Priela expressed regrets why the Come!ec has to withdraw the deput ization 
of NAMFKEL as its citizen arm in spite of it itisfactory performance’ in thy 
‘May 14 Batasan election as described by no |x than Comelec Chairman Vicent: 
Santiago himselt. 


“We are now confronted with too manv dil! icu issues and we can make t'w dit 
lerence in resolving these issues. r orcina? itizens actines torether tn 
common cause are the real torce to contend wt in shaving the deatiny ol our 


country, Dr. Vriela said. 


Ur. Vriela pointed out that NAMFIEL as inint ‘ of people's power can tn 
the torce tor nation-building and chance ai t it NAMFREL cannot tail because 
it draws its support and strength irom the pve hose motive is not person 


or political but for the love of count: 
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MLNDORO PAPER SUPPORTS CHURCH OPPOSITION TO RLCI™M 
Mendiola Bridgc, Cathol i 
Calapan THE ISLAND OBSERVER in Enalish 22-29 Wet 


l}Editerial: “The Most Controversia! Sride« |! 


‘Text! SRIDCES usually become timpassabiec when 4: hy bon earth 
quakes, typhoons and other natural torces. owt the ™ iola ts in a dif 
terent kind of bridee which has become tmpassal!« + line ft fone vt 


nature but by the tuorce of arms, 


ror several times, demonstrators had nerotiated ' t hve Liitar fo pass thi 
bridge just even one half of it but they were not o wed. there a 
pot of sold at the end of the bridge which the milttary tries * rotect at all 
Costs. 

Betore Uctober 6 Malacanane announced that no pur Me iven to demon 
strators but the pressure seemed so heavy and i] wean rats ended 
Vemonstrators are now dubbed as Vlarliament on tly ' were ASLES 
could express their thouchts and feelings aloud i ere | their cor 
stitutional richts to peacctul assembly. ut ft f tear truncheon 
anc other brutal methods are iniweman and cal! reverence 


of tuman life. 


It seems Jaime Cardinal Sin is looked upon 4 et! J , in ft Se mon 
strations as he magistrates in pursuit ol peac: Lilia 

ituly, there is a sharp separation between ciwt tat , w true 

that wparation in a predominantiv xoman Cut . flipn ine 
‘re not tiv Cathoite oricats and cven 1im Carcina ‘ ? ft 
ticiate in the biessines ot overnment roiect t t » CVveT 
nent are Catholics. and the demonstrators ari t f 

Now, it apr Ars that Malacanan iiare in t ' ' 

mids and the wi le mation is eacer to khne i 

; $ 





I ‘ ; 1@ ; § Tec, wa [ ross tiis bridge ti} ' Yuta Cama 


boi d ‘LY waltaowt tne Lross is Christianity Wit hwo + totes 


‘ i stroe em vioient dispersals, province a 
ve trikes, vehement opposit ton iinet the ‘unified field tee! 
’ 1 elching out smonce a lava of destruction, recurrent 
qu devastating cities and countrysides. the dwindling our 
tte peso vis-a-vis the dollar and the consequent increasin 
ie ’ “wetvices, alleged apparitions of the Blessed Mother anc 
air iese are some of suc problems which even the most apathert t 
‘ « are problems artsine both trom natural (or supernatural?) 
Cb ml te uman intervention and manipulation. With the present tec! 
7. ere | not much man can do as rerarcs the tormer one. With the 
ter ray ' iia na ance Divos is cowardly and presumptuous. 
‘ witls tin icter predicaments, the ordinary Tilipino looks at his sit 
i cenpticism and despair. lie is cismaved at the discrepancy between 
t md the actual accomplishments of his leaders. We runs to chus 
re ! we, lhe oriest is caught unprepared. Ue has been taurtit 
t tt ~ ot the ‘two swords <--the sword of the state and that of | 
i u rescores the separation between the Church and the state. Yet 


it the distinction and the material realms is all too often thi: 
© two swords are wieldea tor the welfare for all; the som 


Fei i both the Churc! md tl stats 
churchman knows that his calling commits him to a non 
he | [Likewise commissioned to take the role of the prophets 
restore human dienity. Like Jesus who himself became a 
‘tice to man (Puebla (1946), he is called to participate tin 
' rom cxplottat ion wneer, oppression. Probleme aristnyr 


ions sespeak of oi weeping, trugeling, suffering with hi 
: . n mpeaie tor an urerent response trom His people 


thi ar purch has been manveftaceted and dive: ‘ 
ivement to purely religious activities. The most extreme 
’ 


bined ranks with rebel: The more clever hide behind t 
ili their demonstrations, many times inappropriately 


mor tm ‘rates theolory in the streets t ether 
iatreet . ro Cte this is a desperate stand 1 
emocratic rule an t te ospel ortneiple of peac: lhe 
’ ir t bec lou oOlutions. Two such t«eus ars 


> ‘ 7, 
’ ructurel ) attitudinal. 








tructural tesues are concerned with the very mechaniems or moles Tea 
tion of ovr society. tLxpertence indicate that these have so deweloped thr 
the vears that the rich and powertu! are tavored at the expense of the /« 
fortunate majority. 


Nehind «<tructural issues are value of attitudinal systems which peroetuat: 
unjust institutions. There are oppressive political svstems, tor inet om 
ccause many believe that power is tor selfish ends rettecting what har 


times been repeated, What are we here in power for? . Similarly. ma 


on the adage Charity berias at tum . But in all homesty, it alse « : ré 
The much praised value of the Filipino which constitutes his strenert 

family. Ltke a two-edeed sword, it also is his because of the [ani pur 
womes and cars, dollors stashed away in forcien banks, expensive education ab- 
road, 

tructural and attitudinal issues co-penetratc each other, the solution of ‘ 


Oo the excluston of the other is tutile. Demonstrations attract the cheer 
of oppositionists and opportunists, and arouse the jeers of the estahlisiment, 
ut long-lasting solutions cannot be hoped tor If the same one-sided structure 


iomd sellish attitudes remain. Change may iust tovelwe 4 renlacement o ‘ 
tinker with a bigger one. 


in the transtormation of these two systems. structural and att itudina’ 


rom room is open to every Chrhristian and his community. chon] . rn 
tions and mass media, tastitutes are naturally equipped to play t! 
ittitudinal chanse agents. Christian communities may emhark on tin 


orvantzational self-renewal to tmprove the quality of tite oat 
ifluence could have ripple effects on other orcanizat tor 


redemptive the Christian response to ft hw resent sttual 
itreneth trom the cross. he quest for tuastice an rir nteousn 
uest to uproot causes ol intustice which lie in ¢t wearts o ' 
volves seli-sacriitec., we must te reac to vive without count tr f 


loel Ll. Maribao, SVP 





SECOND 


“Manila BULLETIN TODAY in English 29 Nov 


Text | 


WAVE OF TAX 


The government i 
mew finals the 
es « oomd wove 


ing 

of tas 
reforms ehoch will 
mmvoly« the eugar and 
Gwonut industry 
tere 

Resguired by the In 
ternatioma!l Monetarn 
Pund the taa reforms 


envieroned fcr the 
teo e¢uetry eextor 
@ill mot mean add 


tronal tag revenuee 
but changes im co lec 
fiom and acminietra 
+. 


jhew are being 
Grafted a» part of the 
*'rweturai package 
tor tha sugar end 
como nduetrics by 
t+ orp rate nter 
es mmitte. 

+ View 





"REFORMS ' 


READIED 


As t% ju red tew the 
IM} . the ee oond pack 
age | tea reform 
eh i th ready by 
the end of the firet 
Quarter of 1985, 
assuming that the 
stand by program 


with the Fund could 
get started by Janu 
ary They should be 
wnpowd by the time 
of the Cret rewew byw 
the Fund on the per 
formance of the eco 
nomy after the first 
quarer 


Seurore on the com 
mutters aad that the 
second tas package 
eould ive «a plan 
for lowering export 
tases and eybetityt 
ins tates if 
activit thus for en 


84 p 22 


empt from taxation 


The sources said 
that the IMP wante 
all revenuvee from 


tases diverted to the 
treasury after being 
collected byw the 


Bureau of Interna! 
Revenue 


Thew added that in 
1+ eee of the sugar 
industry, the two per. 
cent processing tax te 
being collected by the 
Philippine Sugar 
Commiamon Utiliza- 
tron of the proceeds is 
also appropriated by 
the Phileucom 

The same is true 
for certain taxes col- 
lected from the cace 
nut industry which 
go to the Philippine 
(oconut Authority 


PHILIPPINES 


On the etructural 
reforms also aimed at 
the two industries, 
the IMF and the 
World Bank are pant 
ly formulating them 

These estructural 
reforms would focus 
on eliminating pric- 
ing and marketing 
controle which the 
two agencies said 
“adverwely affect” ex- 
pore 

The government 
eaid that the reforms 
are part of the overal! 
structural changes 
for the entire agncu! 
ture sector, which the 
WB provided a £150 
million last year and 
w to provide another 
$100 millon for agr: 
cultural credit this 


vear 
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BIR ASSURES IMF OF TAX REVENUE CGOAI. 
Manila BULLETIN TODAY in English 1 Dec 84 p 22 


[Text] A five-man review mission of the [International Monetary Fund (IMP) 
that assessed the revenue generating capacity and foreign trade earnings of the 
country has expressed satisfaction over various development projects of the 
government for its national economic recovery program. 


Deputy Revenue Commissioner Romulo Villa said the mission, which left for 
the United States, said it was convinced of the strategies being implemented 
by the Burccau of Internal Revenue (BIK) in whittling down budgetary deficits 
by maximizing revenue collections. 


Villa told the PNA that the BIR management was able to convince the IMF mis- 
sion that the 100 million peso additional tax collections for 1984 sugpested 
by the IM/ could be met. 


“We told the mission that we will be able to realize the goal,’ he said. 

The IMF review mission also met with trade and industry officials Led by Min- 
ister Roberto Ongpin on the possibility of increasing the country's earnings 
in export trade, 

The National Economic and Development Authocity (NEDA) had forecast that the 


country's foreign exchange earnings in commodity trade, including invisibles, 
would amount to 8.8 billion US dollars in the next three year= 


CSO: 4200/267 
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RICE LOANS OFFERED AT 18-PERCENT INTEREST 


Manila BULLETIN TODAY in English 29 Nov 84 p 23 


{Text } 


Rice farmers can 
get production loans 
from different gov- 
ernment and private 
sources at a uniform 
18 percent interest 
rate beginning early 
next month. 

Jose Manlicmot, 
executive vice presi- 
dent of the Confed- 
eration of Rice and 
Corn Association 
(Confed), said yester- 
day Confed members 
will start advancing 
starting next week 
?3,000 worth of agri- 
cultural inputs to rice 
farmers who will par- 
ticipate in the gov- 
ernment's intensified 
rice production 


program 

Agriculture Depu- 
tv Minister Orlando 
Sacay, meanwhile, 
said the budget 
ministry will de- 
finitely release a tot- 
al of P162.5 million to 
the Philippine 


CSO: 4200/267 


National Bank before 
the end of the year for 
relending to rice and 
corn farmers. 

This amount, 
Sacay said, is part of 
the P375 million that 
the budget ministry 
will release to PNB 
and rural banks, on 
orders of President 
Marcos, to renew 
lending to the agri- 
cultural sector. 

Manlicmot said 
Confed officers 
agreed to immediate- 
ly start giving adv- 
ances to farmers in 
the form of agricultu- 
ral inputs after they 
were told during a 
meeting with agricul- 
ture ministry officials 
that they can be 
assured of a six per- 
cent profit spread 
from their advances. 

The move, Manlic- 
mot added, will show 
their willingness to 
cvoperate with gov- 
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ernment in the lat- 
ter's drive to boost 
the country’s rice pro- 
duction. 

He said rice millers 
and traders are often 
blamed in the past for 
artificially manipu- 
lating prices and 
supply of rice and 
corn to exact profits 
during abnormal 
times. 

The advances to be 
made by rice millers 
and traders will be 
reimbursed by banks 
participating in the 
government's intensi- 
fied rice production 
program. 

The payment of far- 
mers in the form of 
rice corresponding to 
the P3,000 per hec- 
tare advances of mil- 


lers will thenbe sold by 


millers to the Nation- 
al Food Authority at 
&@ price which will 
still be negotiated be- 
tween the two par- 


PHILIPPINES 


ties, Manlicmot said. 

Rice to be bought 
from millers by NFA 
will then be used by 
the latter to beef up 
its buffer stocks, 
Manlicmot added. 

In a related de- 
velopment, NFA is 
set to intensify start- 
ing this week its pro- 
curement of palay 
from farmers in diffe- 
rent regions as har- 
vest continues, 
Ramon de Jesus, 
NFA director for 
domestic grains 
marketing, said. 

He said NFA was 
buying palay from 
farmers at the rate of 
20.000 cavans a day 
in Central Luzon last 
week. 

He added that NFA 
is still buying palay 
significantly below 
the 15 percent target 
procurement of 
marketable surplus. 
(JC Concepcion) 
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COCONUT, SUGAR INDUSTRY TO GET AID; MONOPOLIES TO Go 
Manila BULLETIN TODAY in English 1 Dec 84 p 22 


{Text | The National Economic Development Authority (NEDA) will rationalize 
different sectors in the economy as part of the structural adjustments aimed 
at attaining a more balanced agro-industria] development, NEDA deputy director 
general Ramon 8. Cardenas said. 


Cardenas said that agriculture will be the focus of such rationalization with 
particular emphasis on the coconut and sugar industries, two of the country's 
top traditional exports. 


At the same time, he said, government is committed to lLiberalizing trade in the 
agriculture sector, adding that trade monopolies would be gradually removed. 


Cardenas said improving the country's capability to earn foreign exchange by 
tapping agriculture export products will be done to complement tariff liberal- 
ization in the import sector. 


lle cited that for agriculture, government is identifying cash crops and com- 
modity exports that will be assisted to accelerate the pace of agricultural 
development and improve productivity in the sector. Among the products earlier 
identified were white beans and tropical fruits. 


An extensive policy review of the coconut and sugar industries is also being 
undertaken by two inter-agency committees. The teams are analyzing exist ing 
conditions in the two industries in order to recommend appropriate policies 
in enhancing the overall] contribution of the two commodities to the national 
economy . 


An industry revitalization program will then be submitted to implement broad 
policy measures which in turn will serve as key inputs to the overall agri- 
cultural program of action and the updating of the Philippine Development 
Plan for 1984-87, 


Part of the agricultural dévelopment program is the drawing up of a separate 
investments incentive package to attract the private sector. the Board of 
Investments (BOI) is preparing the package together with the Ministry of 
Agriculture after it has been observed that investments in the sector has 
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considerably decreased compared with manufacturing, mining and construc- 
tion industries. 


Cardenas said the recent lifting of the price control mechanism is one of the 
adjustments laid down in making agriculture profitable to the private sector. 


On the import side, Cardenas said floating of the peso against the US dollar 
would act as a natural dampener to contain cash outflows. 


While the government pursues a tariff liberalization program, Cardenas said 
domestic industries will be revitalized to make them efficient and compete 
more effectively in the world market. 


CSO: 4200/267 
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NPA ‘INVISIBLE GOVERNMENT' HELPS BATAAN FARMERS 


Manila BULLETIN TODAY in English 3 Dec 84 p 14 


[Article by Efren P. Molina] 
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THAILAND 


MILITARY SOURCES VIEW PREM POWER BASE IN RTA 
Bangkok WIWAT in Thai 20-26 Oct 84 pp 12-16 
{[Article: “Seventeen Regiments, 50 Battalions Form Prem's Base} 


[Text] It must be admitted that Gen Prem Tinsulanon, the prime minister, 
gained the top political position because of his power base in the military, 
especially among regimental commanders. Gen Kriangsak Chamanan, the previous 
prime minister, had to resign as prime minister, saying that he was doing 

sO in order to “preserve democracy.” This resulted when almost all 

CRMA [Chulachomklao Royal Military Academy] Class 7 officers who held 
important regimental command positions in the army at that time issued 

an ultimatum forcing Gen Kriangsak Chamanan to resign and exerting pressure 
on Gen Prem Tinsulanon, the tnen RTA CINC, to become the prime minister 

of Thailand. 


This shows the importance of regimental commanders. And it was officers 
at this level who almost succeeded in delivering a severe blow to Gen 
Prem when those who had once supported his becoming prime minister staged 
an attempted coup d‘etat during the period 1-3 April 1981. Even though 
the attempted coup by the young turks failed because of "institutional" 
weaknesses, the position of regimental commander became very important 
with respect to the balance of political-military power. In the past, 
only the positions of RTA CINC and army area commander were important 
with respect to this. 


Prem-Athit, Each Has His Own Power Base 


In the recent military reshuffle, Gen Athit Kamlangek, the RTA CINC, 

was able to maintain tight control over promotions to the position of 

army area commander. That is, Lt Gen Phichit Kunlawanit, Athit's right-hand 
man, became the commanding general of the First Army Area, Lt Gen Phisit 
Hemabut was made the commanding general of the Second Army Area and Lt 

Gen Thiep Kromsuriyasak and Lt Gen Wanchai Chitchamnong, fellow classmates 
from Army Preparatory School Class 5, were made the commanding generals 

of the third and fourth army areas respectively. At the level of army 
region, looking at the power base of Gen Prem, only the Special Warfare 
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Command seems to be leaning toward Gen Prem since the commander of «nis 
unit is Lt Gen Sunthon Khongsomphong, a member, along with Lt Gen Chawalit 
Yongchaiyut, of CRMA Class 1. 


However, looking at the division level, which is considered to be a very 
important command level, in addition to the cavalry divisions, which 

are very loyal to Gen Prem, many of the divisional commanders in the 
infantry and other branches are CRMA Class 5 officers who are “Prem's 
men.” And concerning Class 5 officers, as the movement to allow the young 
turks to return to government service grows stronger, Class 5 officers 
will automatically increase their support for Prem. And an important 
thing that is quite clear is that in playing the game recently, the right- 
hand man of Gen Athit made a big mistake. This has resulted in Gen Athit's 
power declining somewhat. In particular, many Class 5 officers immediately 
began questioning Gen Athit. 


Regimental Commanders, Tied Firmly to Prem 


The regimental commanders are very important links between the divisional 
commanders and the battalion commanders. The lessons of 1-3 April have 
shown that regimental commanders are the important spearheads in a rebellion. 


At present, those officers who support Gen Athit are trying to make it 
seem as if the regimental commanders, most of whom are members of CRMA 
Class 8, support Gen Athit rather than Gen Prem. But at the same time, 
CRMA Class 5 officers confidently claim that at the regimental level, 
particularly with respect to CRMA Class 8, 85 percent of the regimental 
commanders support their side. 


The appointment of regimental commanders has been completed. But unlike 
in previous years, Gen Athit informed those being transferred instead 
of publishing the names of those being transferred. However, a report 
from the army informed ATHIT-WIWAT that a complete List of those being 
transferred will be published next week. 


From the list that ATHIT-WIWAT quietly compiled after the military reshuffle, 
it can be seen that very few people were transferred. And the list does 
not reveal any “new direction” at the regimental command level. 





In the First Army Area, Col Amphon Sawetserani has been made the commander 

of the llth Royal Guards Infantry Regiment in place of Col Phot Wattanaphudi, 
who was made the chief of staff at CRMA. The commanders of the ist, lith 

and 3lst royal guards infantry regiments and the commander of the 2lst 
Regiment (the Queen's Thahan Phran Irregulars) are all considered loyal 

to Lt Gen Phichit and Gen Athit. In particular, Col Banthit Malaiarisun, 

the commander of the ist Royal Guards Infantry Regiment, is considered 

to be the “heart.” 
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However, a very important “variable” is the commander of the lst Royal 
Guards Division, Maj Gen Isaraphong Nunphakdi (CRMA Class 5), who is 

the superior of these regimental commanders. The present balance of power 
could shift very easily. 


In the Second Army Area, most of the regimental commanders are loyal 

to Gen Athit Kamlangek even though the Second Army Area was once the 
military base of Gen Prem Tinsulanon. Concerning this, a news source 
said that the key person for the regimental commanders who is trusted 
by Gen Athit is Col Rewat Bunthap (CRMA Class 13), the commander of the 
23rd Infantry Regiment. This is an important infantry regiment that was 
once commanded by Gen Athit. 


In the Third Army Area, several senior officers told ATHIT-WIWAT that 
the prestige of Gen Prem has increased greatly. 


In the Fourth Army Area, the regimental commanders are all “committed 

to,” or “in the line” of Gen Athit. In particular, Col Phairat Khemkhon, 

the former chief of staff of the 15th Division who has been made the 
commander of the Sth Infantry Regiment, has been entrusted by Gen Athit 
Kamlangek with the task of supervising the construction of the Athit 
Kamlangek Canal in Songkhla Province. At the same time, Col Winit Krachangson 
has cleared himself in the April Hawaii case and taken command of the 

15th Infantry Regiment. 


“In the army areas, the regimental commanders are important power bases 
of Gen Athit,” said a lieutenant general to ATHIT-WIWAT. 


As for Gen Prem, he is confident of his power base among regimental commanders 
in the cavalry divisions and the Special Warfare Command. In particular, 
concerning the lst and 2nd cavalry divisions, one regimental commander 

told ATHIT-WIWAT that “all six cavalry regiments fully support Gen Prem 

just as in the past.” He also hinted that if it became necessary to choose 
between Gen Prem and Gen Athit, they would side with Gen Prem. 


Looking back to the time of the “complex situation,” the “revolutionary” 
activities of Col Bunsong Phatrasongkhram, the commander of the Ist Royal 
Guards Cavalry Regiment, indicate that what this regimental commander 
said is true. 


In the Special Warfare Command, or the “fifth army area,” of the five 

special forces regiments, which have trained seriously to wage unconventional 
warfare, the regiment that Gen Prem has great confidence in is the lst 
Special Forces Regiment, which is commanded by Col Surayut Chulanon, 

"Prem's boy Aet.” Thus, it comes as no surprise that Col Surayut chose 

to remain in his old position after there were rumors that he was going 

to be transferred and made the commander of the llth Royal Guards Infantry 
Regiment in the First Army Area. 
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One person who has been with the Special Warfare Command for many years 
said that the “special forces regiments have great importance for future 
changes. In a future coup d’etat, unless the coup makers kill the prime 
minister, there is no way that they can succeed.” 


From Class to Class, Unity--the Decisive Point 


One well-informed person told ATHIT-WIWAT that the supporters of Gen 

Athit have estimated their forces incorrectly. In particular, they are 
mistaken in thinking that the CRMA Class 8 officers are capable of exerting 
pressure to propel Gen Athit to an even higher position. The important 
thing is power and unity. As for exerting pressure, CRMA Class 8 does 

not have the same potential that CRMA Class 7, the young turks, once 

had or that CRMAClass 5 has at the present time. Since the officers who 
support Gen Prem are using “political” rather than “military” means, 

the efforts being made by Gen Athit's supporters will come to naught. 


This same man also said that altogether, Gen Prem presently has a base 
among divisional and regimental commanders that ensures him the support 

of at least 17 regiments, or 50 battalions. And when the greater proficiency 
{of these units] is added in, these 17 regiments are of great significance. 
Besides this, looking at things closely, it can be seen that Gen Prem 

has gradually moved his military power base from the Second Army Area 

to the Third Army Area. 


Specifically, Gen Prem's base in the military includes the five special 
forces regiments in the Special Warfare Command, six cavalry regiments, 
three regiments in the Third Army Area and at least three other regiments. 
At the battalion level, Gen Prem's power base now consists of at least 

50 battalions, which is a very large force that has an effect on the 
stability of the government. At the same time, by its own admission, 

the other side has only 36 battalions. 


Athit's Hopes Rest With the Battalion Commanders 


"Gen Athit does not attach much importance to this year’s reshuffle of 
regimental commanders since very few will be transferred. I think that he 
attaches more importance to the battalion command level,” said a staff 
officer attached to the RTA CINC who is a member of the “Chang Luang 
young turks.” 





He said this to ATHIT-WIWAT before the reshuffle of regimental commanders, 

or special colonels. But later on, when the reshuffle of battalion commanders 
took plave, many “Chang Luang turks" were transferred to battalions in 

the Bangkok area. Such officers included Lt Col Praphat Nilawong, the 
commander of the [lst Battalion] of the lst Royal Guards Infantry Regiment, 
Lt Col Phaisan Katannu, the commander of the 2nd Battalion of the lith Royal 
Guards Infantry Regiment, and Lt Col Phirom Tangkhrat, the commander 

of the 2nd Battalion of the lst Royal Guards Infantry Regiment. 
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This year's reshuffle of battalion commanders was commented on widely. 
People said that Gen Athit had begun to form a new class of officers 

and attach real importance to the battalion command level. In particular, 
he has placed great trust in the “chang luang”™ group, the leader of which 
is Lt Col Phiraphong Sanphakphisut, or “chief of staff Hank,” the commander 
of the lst Royal Guards Engineers Battalion. It is said that in the next 
2-3 years, these officers will be a new force that will “push people” 

into political positions. If Gen Athit receives a 3-year extension, this 
group wil! automatically be of grea* importance. 


However, the Chang Luang officers are still very concerned that among 

them are officers who support Gen Prem. In particular, cavalry officers 

such as Lt Col Phinit Chonphrom, the commander of the 4th Cavalry Battalion, 
are very close to Gen Prem's faction. 


At present, it is not at all certain whether Gen Athit will be able to 
rise to the position prime miniser even if he is the power center in 

the military just like Gen Prem befor« him. At present, the mysterious 
activities of the Chang Luang Young Turks anri the high-level activities 

of certain people who are close to Gen Athit and who have made many public 
appearances during the past 2-3 months still have the same objective, 
which is to “exert pressure” to have Gen Athit rise to the peak of power. 


Gen Athit is undoubtedly aware of this. The only question is how he will 
react. 


First Army Area 





Maj Gen Phichit Kunlawanit, commanding general, First Army Area 
lst Royal Guards infantry Division 


Col Isaraphong Nunphakdi, commander, 

Col Banthit Malaiarisun, commander, lst Royal Guards Infantry Regiment 
Col Amphon Sawetserani, commander, 11th Royal Guards Infantry Regiment 
Col Wattana Bunyasit, commander, 3lst Royal Guards Infantry Regiment 


2nd Infantry Division 

Col San Siphen, commander, 2nd Infantry Division 

Col Chainarong Nunphakdi, commander, 2nd Infantry Regiment 

Col Manat Khlaimani, commander, 21st Royal Guards Infantry Regiment 


Col Watchara Wattanakun, commander, 12th Infantry Regiment 


Second Army Area 





Maj Gen Phisit Hemabut, commanding general, Second Army Area 
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jrd infantry Division 

Maj Gen Somphon Toemthongchai, commander, 3rd Infantry Division 
Col Manot Buachum, commander, 3rd Infantry Regiment 

Col Somphan Bunkangwan, commander, 13th Infantry Regiment 

6th Infantry Division 

Col Bunthaen Nienchaloei, commander, 6th Infantry Division 

Col Damrong Thatnachon, commander, 6th Infantry Regiment 

Col Rewat Bunthap, commander, 23 Infantry Regiment* 

Cavarly Regiment Subordinate to the Second Army Area 

Col Kamon Sakhun, commander, 6th Cavalry Regiment 


Third Army Area 





Lt Gen Thiep Kromsuriyasak, commanding general, Third Army Area 
4th Infantry Division 

Maj Gen Siri Thiwawan, commander, 4th Infantry Division 

Col Sommai Wichawon, commander, 4th Infantry Regiment 

Col Chamkat Klanthakasuwan, commander, 7th Infantry Regiment 
Col Wanna Ronran, commander, 17 Infantry Regiment 

lst Cavalry Division 

Maj} Gen Sathon Suwannpha, commander, ist Cavalry Regiment 

Col Rutthai Nirobon, commander, 2nd Cavalry Regiment 

Col Praphon Sitthiloet, commander, ijrd Cavalry Regiment 


Fourth Army Area 





Lt Gen Wanchai Chitchamnong, commanding general, Fourth Army Area 
5th Infantry Division 

Maj} Gen Chap lIemsiri, commander, 5th Infantry Division 

Col Phairat Khemkhan, commander, 5th Infantry Regiment* 

Col Winit Krachangson, commander, 15th Infantry Regiment* 


Col Wiset Siriwattanakun, commander, 25th Infantry Regiment 


Units Directly Subordinate to the Army 





Special Warfare Command 


Maj Gen Sunthon Khongsomphong, commander, Speciai Warfare Command 
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lst Special Forces Division 


Maj} Gen Wimon Wongwanit, commander, ist Special forces Division 
Col Surayut Chulanon, commander, ist Special Forces Regiment 
Col Narong Porachim, commander, 2ncG Special Forces Regiment 
Col Chalongchai Yaemsaso, commander, ird Special Forces Regiment 


2nd Special Forces Division 


Maj Gen Khachon Wongraman, commander, 2nd Special Forces Division 
Col Han Phethai, commander, 4th Special Forces Regiment 
Col Semao Yusaphaphon, commander, 5th Special Forces Regiment 


2nd Cavalry Division 


Col Ariya Ukhosakit, commander, 2nd Cavalry Division 
Col Bunsong Phatrasongkhram, commander, ist Royal Guards Cavalry Regiment 
Col Saimit Kalayanmit, commander, 4th Cavalry Regiment 


” 


Col Paphatson Phisutthisan, commander, 5th Cavalry Regement 
9th Infantry Division 

Col Choetchai Thiratthanon, commander, 9th Infantry Division 
Col Vomsak Chulacharik, commander, 9th infantry Regiment 

Col Somphon Chunhanan, commander, 19th Infantry Regiment* 


Artiiiery Division 


Col Phucong Nilakham, commander, Artillery Division 
Col Prakat Phanbanyong, commander, 7lst Artillery Regiment 


AAA Division 
Ma} Gen Wirot Saengsanit, commander, AAA Division 


Col Phichai Chinachotti, commander, list AAA Regiment 
Col Samphao Chusi, commander, 2nd AAA Regiment* 
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THAILAND 


POREIGN MINISTER ON LAO BORDER, NUCLEAR FREE ZONE 


Bangkok MATICHON in Thai 29 Oct 84 p 4 


[interview with Air Chief Marshal Sitthi Sawetsila, the minister of foreign 
affairs, on 26 October 19864; place not specified] 


|Excerpts| Air Chief Marshal Sitthi Sawetsila, the 
minister of foreign affairs, was interviewed on 

26 October about the reasons behind Thailand's winning 
aseat on the U.N. Security Council. This is an 
unprecedented achievement for Thai foreign affairs 
circles in Thailand's 36 years as a member of the United 


Nations. 


|\Question] There have been reports that France is urging Sihanouk to 
join the Heng Samrin government. 


|Answer|] That is not true. I met him. We had dinner and chatted together. 
Vietnam wants to separate Sihanouk from the Kampuchean people. Vietnam 
probably asked France to talk to him. 


[Question] Does the fact that Thailand has withdrawn its forces from 
the three villages mean that we have ceded territory to Laos? Lao officials 


entered the villages after we left. 





l[Answer|] No, it doesn’t. We do not feel that we have lost that land. 

We are still not sure to whom that land belongs. Each side has a different 
map. The map that Thailand and the United States made shows the m.ddle 

of the river channel as the demarcation line. The fact that we withdrew 
our forces means that we are trying to determine the facts in this matter. 
It is better just to wait awhile on this. There are many border problems. 
There are problems along the twisting river that forms the Thai-Burmese 
border, and there are problems along the Thai-Malaysian border. Rather 
than fight each other, it is better for us to negotiate and try to reach 
an agreement. However, according to the constitution, it seems that I 

am wrong for having given up territory to them. We will wait for the 

next chance. There is international arbitration if we want to use this. 
But I think that it would be better to wait and see what the attitude 

of Laos will be. But so far, Laos has not stopped. It is still attacking 
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us by Saying that we stili have troops in the three villages. I checked 
this again and, to the best of my knowledge, all ovr troops have been 
withdrawn. The matter of the three villages is an important matter. |! 

am trying to solve this problem. At a diplomatic meeting, 1 said that 

if our first application [for a Security Council seat] is rejected, that 
is of no consequence. 


The most important thing is tiat Thailand has never been condemned for 
being the aggressor. We have tried to solve this problem, and this may 
have gained votes tor us. But that was not our goal. Our objective was not 
to allow any group to condemn us. We were not blamed or condemned by 

the U.N. Security Council. If that had happened, i would have failed 

in my duty as foreign minister. 


Juestion] The FAR EASTERN ECONOMIC REVIEW reported that at an ASEAN 
toreign ministers meeting, it was recommendec that certain Khmer Rouge 
leaders be removec. Is that true? 


[Answer] No, it isn’t. We never discussed that. We feel that such matter: 
are the affair of the Kampucheans. it is up to the Kampucheans to choos« 
their own leaders. Others should not interfere. It is up to the Kampuchenas 
to cecide. ASEAN has never gotten involved in such matters. 


iQuestion] Concerning the announcement that this region is to be a nuclear 
tree zone, how true is this; 


iAnswer! We will discuss this. There is going to be a meeting soon. This 
will probably be discussed at the ASEAN-EEC meeting in England. 


[Ovuestion|] Will nuclear-powered warships and warships armed with nuclear 
weapons be prohibited [from entering the zone]? 


[Answer] It probably means that such warships will not be allowed to 
use the gulf or ports. They have the right to sail through the area. 
And how can we know what they have? We cannot make inspections. 


uestion}] Will we implement a policy similar to that of New Zealand? 





[Answer] It hasn’t reached that point. Actually, 1 would like the entire 
world to be a nuclear free zone. This would prevent a war that could 
destroy us ali. Even the great powers such as the United States and the 
Soviet Union are afraid of a nuclear war. Even Mrs Gromyko said to a 
yroup Of ladies that she would like to turn the clock back to 1940. She 
said that she has thought about what would happen if there was a nuclear 
war and everyone in the world died. 
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THAILAND 


EDITORIAL ON NEED TO STAMP OUT OBSTACLES TO DEMOCRACY 
Bangkok SIAM RAT in Thai 12 Nov 84 p 3 
{[Editorial: “Things That Should Be Eliminated"] 


[Text] “The military is the fence of the nation” is a phrase that clearly 
states that the military is responsible only for defending the country 
from outside aggression. That is the military's only duty. It is no longer 
responsible for administering or governing the country, as was the case 

in ancient times. 


In India, in ancient times, even though the Brahmins were considered 

to be the highest caste, the caste with the greatest power was the Kshatriya 
caste, the warriors or soldiers. Because it was the soldiers who were 

the administrators. They were the ones who governed the country at that 
time. 


This principle was common throughout the entire world, including Thailand 
before the administrative change in 1932. Now, we have changed or are 
trying to change. The soldiers, who have weapons, no longer have to serve 
as administrators. 


According to present-day political science principles, administrative 
systems can be divided into two major types: democracies and dictatorships. 


A democracy is a system that gives power to all members of the society. 
But in a dictatorship, it is the administrators or governing faction 

that stipulates the roles, rights and duties of those under their control. 
Which of these two systems people choose depends o7 various factors such 
as the foundation for social de elopment. 


As for Thailand's cultural development on the administrative front, we 

are now in the process of evolving from a total dictatorship to a democracy. 
At present, our system is still semi-dictatorial, semi-democratic since 

it has been evolving for less than 100 years. Thus, we have constantly 
encountered problems in trying to implement a democratic system. This 

may be because old traits of the dictatorial system have still not been 
completely eliminated. 
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Because of this, problems have arisen in exercising rights and performing 
duties. And democratic principles have frequently been violated by people 
carrying out a coup d‘etat and establishing a dictatorship in order 

to solve the immediate problems. This has thrown fainthearted democrats 
into confusion. But those who have dedicated themselves toa democracy 

have considered the establishment of temporary dictatorships just an 
adjustment on the way to a perfect democracy. This has not bothered them. 


But actually, dictatorships were not established here in order to improve 
democracy. This was done in order to gain power. Democracy served as 

the tool or justification of those who took the opportunity to seize 
power. Thus, Thai politics has just struggled along. 


This political failure has had a great effect on modernizing the nation's 
economy in order to raise the standard of living and quality of the people 
in society. 


Economic development has lacked continuity because of the frequent changes 
in policy, which has resulted mainly from the frequent coup d'‘etats. 
This has delayed the modernization of our economic system. 


The purpose of the above discussion on administration and economics is 

to warn “patriotic people" that the state of Thailand's economy depends 
to a very great extent on political security. Because no one can complete 
anything if there is constant bickering and fighting. 


Thus, if we want the nation to develop and the economy to improve, we 
must all help develop democracy. Whoever poses an obstacle to the development 
of democracy--no matter who it is--must be eliminated. 
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POLICE AIDE TO PREM PROFILED 


Bangkok THAI RAT in Thai 11 Oct 84 p 4 


[People Today column: “Police Captain Khachonsak Kriangsakphichit, 
a Police Aide to the Prime Minister"] 





[Text] He is the only son of Maj Gen Khane and Mrs Sutthanom. He was 

born on 14 June 1956 at the home of Lt Gen Luang Kriangsakphichit, his 
grandfather. In 1961, he attended kindergarten at the Reodi School. 

He began primary school at the Panaphan School. He transferred to the 

Ruchi Suri School when it opened in 1965. He attended this school from 
Grade 3 until he completed lower secondary school in 1970. He completed 
upper secondary school at the school for army officers’ dependents in 1972. 


He took the entrance test to attend the Faculty of Architecture at Chula- 
longkorn University. He failed the entrance test, and his mother refused 
to allow him to attend school abroad since he was an only child. And 
so in 1973, he applied to attend the Faculty of Law at Ramkhamkaeng 
University. Aftey 4 years, he received his bachelor's degree in law. 


He entered government service on 10 November 1978 as a special reserve 
police private with Police Precinct 3, Personnel Division. He was made 

an acting police sublieutenant on 24 September 1979 and made the deputy 
inspector with the Non-Commissioned Officers Control Section, Precinct 3, 
Personnel Division. He was made a police sublieutenant on 2 October 1980 
and made the deputy inspector for security with Precinct 4, Special 
Branch Division. He was in charge of maintaining security in front of 

the Government House, which is where he first met Gen Prem. Gen Prem 
asked that he serve as his aide and so he became th. prime minister's 
first police aide. 





After the events of 1~3 April [1981], he was promoted to police lieutenant 
and made the deputy inspector with Section 4, Precinct 2, Suppression 
Division [while still serving as an aide]. He was promoted to police 
captain on 14 October 1983. He has been an aide to the prime minister 

for 3 years out of a total of 5 years and 9 months in government service. 


He is a handsome man and has often performed in charity performances. 
Like most of the military officers who serve near the prime minister,he 
is not married. 
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THAILAND 


POLICE TO GET GREATER POLITICAL INTELLIGENCE ROLE 
Bangkok SIAM RAT in Thai 12 Nov 84 pp 1, 12 


[Article: "Politics ‘Overwhelms' the Police; Police Units Ordered to Follow 
Matters Closely”] 


[Text] Police have taken an interest in political problems. They have been 
ordered to monitor activities constantly and to gather intelligence and 
submit it immediately. 


A report from the Police Department stated that recently, Police 

Lt Gen Suwan Rattanachun, the deputy director-general of the Police 
Department, and high-ranking police officials held a meeting to discuss 

the political activities carried on subsequent to the criticisms made 
concerning the government's devaluation of the baht. Police officials 

must monitor the political activities and analyze the political intelligence 
gathered in order to submit it to their superiors. The reason for this 

is that such criticisms could lead to many factions talking about this 
matter, and the matter could get out of hand. 


The news source said that after Special Brnach Division officials, who 
attended the meeting, too, compiled data on the political events and 
informed senior officials, Police Col Chinda Duangchinda, the deputy 
commander of the Special Branch Division who acted on behalf of Police 

Maj} Gen Kasem Saengmit, the commander of the Special Branch Division, 

issued an order on 6 November to Special Branch Division units, particularly 
precincts 2 and 5, Documents and Newspapers Section. They were ordered 

to monitor the political activities, gather intelligence and submit the 
intelligence to their superiors for analysis. 


The report stated that this order stressed having police officials take 
quicker action on several fronts in order to keep abreast of events as 
they occur. 


The same is true for the Commissioner's Office of the Metropolitan Police. 
The various intelligence units were ordered to monitor events constantly 
and to gather intelligence. The intelligence units of the various divisions 
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must cooperate with each other at all times. In particular, the Inspection 
and Special Operations Division ordered the Riot Control Precinct to 
keep its forces in place until it receives further orders. 


Besides this, a news source from the Crime Suppression Division stated 

that Police Maj Gen Bunchu Wangkanon, the commander of the Crime Suppression 
Division, ordered the commando unit positioned along Lat Phrao Road, 

Chok Chai 4, to remain on alert and wait for orders. 
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THAILAND 


ASSEMBLY PRESIDENT UKRIT VIEWS DISCUSSED 
Bangkok BAN MUANG in Tha’ *6 Oct 84 p 5 
{Ta Mo Lo column: "The Story of a Man Who Wears a Mask"| 


[Text] Dr Ukrit Mongkhonnawin, the new president of parliament, accepted 
an invitation and spoke to more than 300 members of the Thai Chamber 

of Commerce on the subject of business and the survival of the nation. 
This took place last week at the Dusit Thani Hotel. 


Dr Ukrit analyzed the government's administration in a frank manner. 
He said that at present, people are experiencing difficulties and that 
the incomes and expenditures of people in general are not in balance. 
People are not happy. People are not safe, and accidents are common. 
People face threats from criminals. And many government officials are 
really criminals in disguise. People and businessmen who contact them 
are treated in an evasive manner. These officials perform their duties 
improperly. People and businessmen are deceived in many ways. 


Dr Ukrit also spoke about financial business activities, which are in 
turmoil. When the finance and credit foncier companies go bankrupt, 

who is responsible? These companies are not illegal companies. They 

are audited by the national bank. But whey they go bankrupt, the people 
have to convert their notes without receiving any interest. Regardless 
of which government it is, government officials who act like this are 
not acting responsibly toward the people. 


At present, university graduates do not know where they will work. We 
have 1 million people who are unemployed. Every year, another 670,000 

new workers enter the labor market. The government can employ only 20,000. 
"Who will take responsibility for the rest?" asked Dr Ukrit. 

Concerning the nation's economic administration. Dr Ukrit said that any 
government that naively uses foreign economic formulas here is destroying 
the country. As for investments, Dr Ukrit said that neither Thai no: 
foreign businessmen want to invest here because of the tax problems. 
Thus, the entire tax structure will have to be adjusted. The government 
must not interfere in the activities of the private sector. Competition 
within the private sector must be promoted. 
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Concerning the Mae Chamoi share fund, the government shou'a nui intervene 
Since participating in this is voluntary. People are doing this because 
they have lost all hope. When they deposit money in trusts, which are 
under the supervision of the government, their money is not protected. 
This is one reason why so much money is flowing out of the system. And 
people are greedy; they do not consider the risks. 


Dr Ukrit is opposed to issuing the Regulation to Control Financial Activities 
Harmful to the Economic System (to control the share funds). He feels 

that the government should first solve the problems involving the finance 
companies. At the same time, it should issue reports on the dangers 

of speculating in share funds. Then, if something happens, the government 
will not be held responsible. If a law is promulgated and something 

happens, the government will have to take responsibility. It is improper 

for the government to interfere too much. It is as if the government 

is not doing the things that it is supposed to do. 


The above are only a few of the things that Dr Ukrit Mongkhonnawin, 

the president of parliament, said in his analysis of the government's 
administration of business activities. He analyzed things in a concrete 
and frank manner. 


I do not know whether he made this analysis in his capacity as the president 
of parliament or as a private citizen. Let's just assume that he did 
SO aS a private citizen. 


In any case, the journal SAPHA SUNG of the Senate should publish his 
speech in detail so that all senators and the government can read it. 
Because even if Dr Ukrit was speaking as a private citizen, he is the 
president of the Senate and so people should pay attention to what he 

has to say. I am saying all this because according to the traditions 

of parliamentary politics, the president of parliament must remain neutral, 
just like a judge. He must be very careful so that what he does and 

says does not have an effect or show partiality toward the government 

Or opposition. 





Mr Uthai Phimchaichon, the speaker of the House, is very careful and 
always hides his feelings when he gives an interview to the mass media. 


Thus, the president of parliament is not known too well. In the English 
House of Commons, the MP who becomes the president is elected without 
opposition. This helps ensure the neutrality of the president. Because 
otherwise the president would have to “show form" and seek votes. This 
would destroy his neutrality. 


But Dr Ukrit did not have any problems as far as winning votes was concerned 
Since as a senator, he did not have to run for election. If the time 
is ripe, a person can get what he wants. 
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However, the fact that Dr Ukrit temporarily removed the mask of president 
of parliament and, as a common citizen, criticized the things done by 

the government without fear of offending the government shows that the 
things that he sees are troubling him greatly. He wants the government 

to become aware of these things. There was nothing wrong with this. 

He was just exercising his rights as a citizen, just as soldiers have 
done. However, a person who holds such a position speaks louder than 

an ordinary person. And if a solider speaks, his words are like a roar. 
That's usually rather frigntening. 
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THALLAND 


UKRIT ON RTA, POSSIBLE PREMIERSHIP 
Bangkok LAK THAI in Thai 25 Oct 84 pp 15-17 


/Interview with Dr Ukrit Mongkhonnawin, a favorite for prime minister; date and 
place not specified/ 


/Text/ In the last issue of LAK THAI there was an article 
called, “The Military is Still Set om Forming a New Cabinet 
with Ukrit as Prime Minister." In this issue we have the 
opportunity to publish a special interview with Mr Ukrit 
Mongkhonnawin, chairman of the senate and important political 
favorite, who reveals his feelings about various commentaries 
on himself, concerning his ascension to the senate chairman- 
ship with military backing, support for constitutional amend- 
ment, and the prime ministership. 


/Question/ There has been criticism of you, saying that you rose to your pre- 
sent position because of military backing or because of your support for the 
military regarding constitutional amendment. May I ask your feelings on this? 


/Answer/ Yes, but it is a matter of whether you believe it or not. 1 have 
views on the nation, on governing the nation, in my capacity as an individual 
citizen and as a person who mixes in political circles, and on the nations con- 
cerns as well. 


But when I look at the nation's problems, I do not see them from the point of 
view of a foreign textbook and thus make critiques. I see them from the point 
of view of someone who deals with reality, with the nation's problems, with 

the people's problems. Therefore, my point of view is one that will allow the 
nation to survive. The nation is not a matter of one person or one group. 
Therefore, no matter what, the Thai people must retain their rights and freedoms. 
To protect Thai independence we must have freedom and the institution of the 
monarchy. These are the essentials that I must do my utmost to protect. 


The form can vary according to the situation, as has been said. Therefore, if 
my point of view coincides with that of a particular group of individuals or 
with the military, I do not find that odd. But 1 don't want to overemphasize 
when I say I am not involved with the military, as if to say I dislike the 
military. In reality, each person is unique. Outside of national concerns, | 
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have come to know these people and to develop compatible opinions. Therefore, 
on occasion we deal with national matters at meetings or friendly chats, but 
if I'm not invited, I don't mind because I believe all Thais are brothers in 
the end, whether military, civilian, police, or watever. Why must we separ-te 
the military and civilian? Right? 


/Question/ It could be because of the fear that the military would topple the 
political structure and turn to a dictatorial system. 


/Answer/ Yes, it could happen if we act by ourselves, that is if we do some- 
thing extreme that threatens the nation's ability to survive, or secondly if we 
close the door and wall ourselves off more than we should, not associating even 
with our friendly neighbors. If we open up to each other, there will at least 
be understanding among ourselves. the military loves the country and the 
civilians love the country and honor the king. All have Thai blood. Those who 
say that the military are like this or that--actually, of our parents, the 
father is the military. 


I don't understand our way of thinking, why we must say that person is military, 
that one civilian. 


/Question/ This was because the old image of the military caused fear. 


fAnswer/ Correct. It is a feeling that has been in our heads for a long time. 
But I would like to make this image gradually disappear and for there to be a 
feeling that there are only sons of Thailand who are not divided into military, 
civilian, police, citizens, workers, and students. 


Therefore, | would tell my Thai brothers that | don't divide them into military, 
civilian, and police employees, citizens, workers, and students, even prostitutes 
or whatever, why divide them. Right? 


/Question/ Part of it is that the military is strong and appears to be trying 
to acquire more power. 


/Answer/ It could be a matter of training, the code of discipline characteristic 
of military training in all countries. But | believe from my personal encounters 
with the military, as you can see from our conversations on TV, that if the 
military were like that--aggressive and unwilling to listen to other views--they 
probably would not discuss national problems and allow criticism. they remained 
silent and listened when | spoke. When they spoke, we listened, and we let the 
people criticize. 


Therefore, the image of the military today as | understand it is along the lines 
of coming out to speak with civilians more, and more openly. | think this is a 
good trend. Why shut the door? Sit down and talk, just as our country is say- 
ing we can associate with all nations. Democratic countries come to the table 
and talk; communist nations come to the table and talk. Kight? 


This is a period during which we must create alliances, not enemies, create 
alliances with our neighbors, with people of all camps. Why shouldn't we build 
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alliances within our own nation, right? I think the period of division is over. 
How is it that small countries still encroach upon us? We have over 50 million 
people, but we are divided, we don't cooperate. We are divided by color, race, 
and generation. What are we divided about? Even Singapore, which lacking in 
natural resources cannot compare with us, has surpassed us. Why? Because they 
do not have the harmful divisions we have. 


I would like to see all feelings of suspicion and dislike among Thais eliminated. 
This is a turning point in our survival. We must love one another more, speak 
less and work more, and thus increase our mutual happiness. 


/Question/ But there are still stipulations, particularly in the Constitution, 
right? 


/Answer/ Right. The Constitution is as you say. That is the rule. That is 
the character of government. Therefore if we see something closed that should 
not be, if we believe something must be done to make it better, we should do it. 
I believe we should not be antagonistic among ourselves. If something must be 
done so that the people, the nation, and its institutions may survive, then do 
it. But if you believe that without it we can survive, then don't do it. 
Right? 


But please think of the feelings and desires of the majority of the people in 
the nation and don't let your own feelings interfere. 


/Question/ 1 don't know if you have heard political commentators say that if 
General Prem had to leave his post now, as General Athit could not take on a 
political post because of constitutional restrictions, there would have to be an 
acting prime minister, while a way was found to amend the Constitution, and that 
you would be a favorite for acting prime minister. 





/Answer/ Why wouldn't I have heard? I also saw it in your paper. Ha ha ha. 
/Question/ And what are your thoughts? 


/Answer/ 1 think it is immaterial because my own feeling is that the Prime 
Minister should recover quickly and be able to continue to govern. Therefore | 
think that the question should never arise. I still love my work in the senate 
and want to continue working in that area. My understanding is that the question 
probably will not arise. 


But I understand that it is a matter of thinking ahead, which is not wrong, as 
such matters must be considered so as not to be negligent. But still, for 
myself my thoughts have gone no farther. I am satisfied with this. 


/Question/ In your opinion, what should be the characteristics of a prime 
minister? 


/Answer/ My ideal prime minister--I'm not speaking of any of the various prime 
ministers, but of the ideal--must be a man of action and conviction, be loyal, 
and be influential. 
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By “a man of action" 1 mean someone who knows profoundly the various problems 
of the nation and methods of solving them, not simply listening to the reports 
of career civil servants. This is difficult because the nation's problems are 
not of any one particular type, but are in all areas--economic, political. 
social, problems in the civil service system, problems of national and inter- 
national investment, and problems of taxes and revenues. 


A broad and profound knowledge is necessary because without all around knowledge 
of the various problems we will not be able to solve them. To know them is not 
enough--we must also know how to solve them. 


Second, “conviction” refers to firmness in decision making, in procuring good 
people, in getting rid of those who are not good and bringing in new ones, and 
doing what one believes must be done to benefit the nation and the people. 


In addition, we Thais probably want a prime minister who is very loyal and 
honest, not one who cheats the people. How has Prime Minister Prem lasted so 


long? Partly because of his quality as a prime minister that we believe is 
loyal. 


The Last quality that a Thai prime minister should have is influence. This is 
not something any Mr A or Mr B can have. Even for someone well known in a po- 
litical party it is a matter of being accepted by all sides. This is what is 
meant by being influential, no? 


/Question/ Lf you were approached to become prime minister, do you think you 
could perform the duties? 


/Answer/ This situation probably will not arise. Ask something else. This is 
embarrassing. Probably not. 


/Question/ The conditions that you raise--I don't know if it must also be 
someone whom the military accepts. Is that necessary? 


/Answer/ That is included in the word “influential.” Influence refers to 
acceptance by all sides, as well as the people and the civil service, including 
the military. 


Without influence, if the people accept someone but the political parties and 
the military do not, he won't last; if the military and the political parties 
accept, but the people don't, he won't last. This is what is meant by influence. 


/Question/ During the past two or three months there has been much commentary 
pointing to a fear that Thai politics will not be able to survive. What do you 
think? 


/Answer/ 1 do not worry that politics will not survive. My only worry is 
whether the nation will survive. We should not hold too firmly to politics. 
They are always changing. I only ask that they change for the better and ask 
what can be done to help the nation to survive. The nation means the people. 
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Therefore, don't worry about there being political change. Even England has 
just had a change in prime minister, there is nothing strange. Italy can 
have a change in government almost every two months. Ask only that the nation 
survive. 


/Question/ fut the twisting of strands makes people fear that the nation wil! 
not survive. 


/Answer/ We must not fear. When the time comes they will unravel them them- 
selves because the people they ... the political period is one of confusion. 
The most important causes of confusion are politicians and people in political 
circles. These people Love the aation as well. Therefore if they see things 
get so confused that the nation cannot survive, they will solve their own 
problems. We should not be more afraid than is called for. I! also think that 
the nation will survive in any case, and at that time the thinking of po- 
liticians will reach a point where they will think about whether they should 
turn their faces toward one another for the benefit of the nation. Where is 
the highest benefit of the nation but in its survival? 


/Question/ Can you comment on current political trends’ 


/Answer/ 1 don't think | have the ability to judge. 


9937 
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THATLAND 


BANK OF THAILAND GOVERNOR PROFILED 
Bangkok THAI RAT in Thai 19 Oct 84 p 4 
‘Article: “Kamchon Sathiragun, Governor of the Bank of Thailand”/ 


/Text/ We is from Nakhon Sithamarat, Pak Phanang. His mother’s name is Wong; 
his father's name, Song. He was born on 10 August 1933. 


He received his primary education in Bak Phanang and his middle school education 
in Wachirawut, as did his older brother, graduating and going to the United 
States for his higher education. tHe received a BA and an MA in economics from 
the University of Michigan. 


He returned to take a post in the Customs Department pursuing tax evaders, and 
climbed to become deputy director general of the customs department. Later he 
became C.10 /as published/ in the Office of Economic Finance in the post of 
director, which is the same as director general. 


He has taught at Thamasat and other places. He has many students and followers, 
even some who work for THAI RAT. 


Hie has participated in many government enterprises, as chairman of the Securi- 
ties Market Committee of Thailand and a board member of the Thai Petroleum 
Agency, the Thai Aviation Agency and the Bank of Thailand. 


At the time of the recent thunderbolt incident at Baengchat he was entrusted by 
the Treasury Minister with the position of governor of the Bank of Thailand. In 
the future, everyone from young students to important people will have Kamchon 
Sathiragun's signature in their wallets because his signature will be on the new 
banknotes. 


His wife's name is Phani. We has a single son. 


His hobby is collecting numerous small Buddha images, from the old and rusty to 
the not-so-old. 


Hie has an older brother who is an authority in the business organization of the 
Teachers Council. 


9937 
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THA ILAND 


BOONCHU DISCUSSES BAHT DEVALUATION, ECONOMIC POLICY 
Bangkok SU ANAKHOT in Thai 8-14 Nov 84 pp 23-27 


{Interview with Boonchu Rotchanasathien, the former deputy prime minister 
for economic affairs; date and place not specified] 


iText] [Question] Would you give us your views on the government's devaluation 
of the baht? 


[Answer] We have to analyze the reasons and see why the government felt 
it necessary to take such a strong step. Also, this action was taken 
after |the prime minister] went abroad to persuade people to invest here. 
Assurances were given that the country's economic situation was secure. 
And plans were made tomake improvements and changes and help our economy 
make progress in order to attract foreigners and get them to invest here. 
Because there are many investment opportunities here. Also, there are 

the plans for undertaking special [projects] such as the eastern seaboard 
development project, the industrial activities concerned with the production 
of gas in the Gulf of Thailand and the oil-drilling activities, which 

we had planned to expand. All of these are activities that got underway 
just recently. And now, suddenly, there has been a reversal. This recent 
action is a total reversal. There must be important reasons that forced 
{the government] to make this decision. 


[Question] Do you think that the reasons given to the public in radio 
broadcasts and in interviews are adequate? 


[Answer] I think that there must be a very strong reason that they did 

not dare tell the people. They said that the purpose was to change the 
method of setting the exchange-rate value so that [the baht] will not 

be pegged to the dollar. I do not think that that was the real reason. 

if the real reason was to untiethe baht from the dollar, which was the 
reason that was announced, why didn't they untie the baht from the dollar 
when the baht was devalued the first time? Why couldn't the baht be untied 
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trom the dollar at that time? If there were reasons why this was not 
possible at that time, are those reasons no longer valid now? Is this 
why it is now possible to untie the baht? I would like to know how the 
baht is to be untied. Because this devaluation of the baht seems to be 
exactly like the previous devaluation. Everything was exactly the same. 
And so | do not see how the baht is to be untied. To do this, something 
has to be done to show that from now on, we are no longer pegged to the 
dollar. I do not see how this is to be done. I am not sure that this 
will pe done. I am still suspicious about why this wasn't done before. 
why do this now? Are there reasons that make this easier now? This is 
not clear. I think that they just said this but that no action has been 
taken to do this. I do not think that that was the real reason behind 
the devaluation of the baht this time. 


[Question] As for untying the baht from the doilar, people in general 
have a very difficult time understanding how this can be done. 


|Answer! Exactly! Why didn't [the government] explain things first? There 
is definitely a way to untie the baht from the dollar. But this must 

be done in stages. Preparations must be made, and then the value of the 
baht can gradually be altered depending on our economic situation. The 
government should not have devalued the baht 17 percent so suddenly and 
then announced that the baht would be allowed to float. If [the government] 
planned to float the baht, it should have begun to do so at the time 

of the last devaluation. Actually, if the government wanted to float 

the baht, which I favor strongly, it should have made preparations to 
gather data on the trade and economic situation and then adjusted the 
amounts of the various currencies that compose the currency reserve fund 
and the assets of the Exchagne Equalization Fund. But they did not do 
this. They just floated the baht all at once. I do not think that they 
will succeed in floating the baht. That is, they are not ready. I can 
assure you that they are not ready. If they say that they are ready, 

they should take action to show us. They lack good reasons for taking 

the action that they did. Careful preparations were not made. And preparations 
should have been made in order to reduce the effects of this. That is, 
things were done in a great rush, and people are now trying to figure 

out how to solve the problems that have arisen in the wake of this. The 
statement that was issued pointed out the many problems that will arise. 
But that was just an explanation or an assurance that [the government] 
will do everything possible not to allow this or that to happen. Thus, 

|i} do not think things were done carefully. Because there will definitely 
be adverse e‘fects from a 17=-percent devaluation, which is a very sharp 
devaluation. From the standpoint of the government, the most important 
thing 1s that the budget, which was just approved by parliament, will 

be wrong. The amount of money budgeted for servicing the debt was stipulated 
based on an exchange rate of 23 baht [to the dollar]. There is no way 

that the full amount can be serviced unless more money is budgeted for 
this. The amount must be increased. But where will this money come from? 
Thus, the budget that has been formulated is all wrong. It is not wrong 
just in those sections that concern the government. The state enterprises, 
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which have their own budgets, that are involved with foreign currencies will 
experience severe effects. This is not a minor matter. I think that it 

will be difficult to adjust things to this change. And besides expenditures, 
revenues will be affected, too. If taxes have to be lowered to cushion 

the impact, revenues will be different from those estimated in the budget. 
Besides this, I am sure that taxes on corporate profits will be affected, 
too. Because the companies that are affected by the devaluation of the 

baht will suffer large losses. Revenues from taxes on juristic entities 

will decline greatly. 


[Question] The government has constantly said that there was no way to 
avoid this since the country has so many problems. In the present situation, 
was there any other way besides devaluing the baht? 


[Answer] The stated objectives of this devaluation were the same as those 
announced at the time of the previous devaluation. The revenues that 

we earn from selling goods are less than expenditures for imported goods. 
That is, we have a trade deficit because we purchase more than we sell. 
This has led to a balance of payments deficit and has affected our currency 
reserves. In short, our economy is in trouble, and quick action must 

be taken to solve this problem. The government is responsible for solving 
this problem. The government must stipulate measures or implement a policy 
that will produce results. It must do something to reduce or eliminate 

the trade deficit. That is the duty of the government. The government 

must have the knowledge and understanding to take action that will enable 
us to have a balance of payments surplus. This means that we must have 

an income from other sources besides the sale of goods. We must have 

other sources of income from which we can bring large amounts of foreign 
currency into the country. Such sources include tourism and services 

of various types. Also, we must find a way to attract large amounts of 
foreign investment capital. By doing this, we will enjoy a balance of 
payments surplus. The government is responsible for these activities. 

It must carry out these things. If these things are not done, our situetion 
will definitely not improve. 


After the baht was devalued the first time, it was thought that our situation 
would improve. But things did not improve. Instead, things grew worse. 

It reached the point where we had to devalue the baht again--by more 

than 17 percent this time. This shows that the government has failed 

to solve the economic problems. The actions taken have been ineffective. 

In international trade, we have constantly “lost ground" even though 

there have frequently been reports to the effect that things are improving. 
If things really have improved, it should not have been necessary to devalue 
the baht and cause people so much trouble. If our balance of payments 

has improved as was announed 2-3 months ago, when it was stated that 

we had a surplus, why was it necessary to devalue the baht? Because if 

good results have been achieved, we should have continued on like that 

in order to help solve the problems instead of devaluing the baht. Solving 
problems by devaluing the baht should be the last method used. That is, 
there should be no other recourse left. The question that must be asked 
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the government is, didn't the government have any other way to solve 
the problem besides devaluing the baht? The methods that we have used 
to reduce the country’s balance of trade deficit have been ineffective. 
And consequently our balance of payments situation has suffered. As for 
other sources of income, such as tourism, that can help improve our balance 
of payments, few results have been achieved. The results have not been 
good. The problems have not been solved. And so we must ask whether this 
is because the government has done things incorrectly. That is, does 

the covernment know what it is doing? Does the government have a good 
excuse or explanation? Did it make a mistake because of some outside 
Situation beyond its control? Does the government have a clear answer? 


I feel that the government has constantly made mistakes.It cannot be 

Said that the government has done a good job. If the government had done 

a good job and done thingscorrectly, things would not be like they are 

today. If it had done things correctly, it would not have been necessary 

to devalue the baht and embarrass people. Just a few days ago, the government 
said that the country’s economic situation was good. Who will be the 

one to decide? Who will decide what the government must do to take 
responsibility? I do not know who will be the one to decide who was right 

and who was wrong. Parliament? I would like to know. 


I would like to make the following comparison. Suppose that we compare 

the activities or responsibilities of the government to those on board 

a ship, which is commanded by a captain. The ship is on a voyage, but 

it is leaking. It is the captain's duiy co take action to fill the holes 
to prevent the ship from flooding and keep it from sinking so that it 

can reach its destination. But the captain says that the leaks cannot 

be repaired and that to keep from sinking, the cargo must be thrown overboard. 
Even people must be abandoned to keep the ship from sinking. Concerning 
such actions on the part of the captain, the question is, why couldn't 

the leaks be repaired? Did the holes grow even bigger because of a mistake 
made by the captain? The people should be given a clear answer. They 
should not be forced to accept quietly the consequences of such actions. 
They should not have to risk having such a captain without choice. 





We will have to confront things later on and will never know if the economy 
will improve. Will the economy really improve by devaluing the baht? 
How can things be any different from the last time? 


{Question] What must be done to float the baht? 


[Answer] Please do not ask me to discuss that here. Many things have 

to be done, and it would take a long time to explain. To untie the baht 

from a foreign currency requires that several! things be done simultaneously. 
This requires a good understanding of the economic situation. Tools must 

be prepared to monitor the trade situation. Things must be done in stages. 
You can't just do this all of a sudden. You can't just say that you are 
going to untie |the baht] and expect it to happen. Do not ask me to explain 
what has to be done here. When I have a chance, I will make things clear 
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and make sure that things are correct. I want to repeat that the effects 
that occurrred as a result of the previous devaluation of the baht will 
certainly occur again as a result of this devaluation. And they will 

be even stronger. I do not believe anyone who says that preparations 





have been made to deal with these effects or that there will not be problems 


like before. I have heard that the people responsible just began thinking 
about how to handle the problems after the devaluation was announced. 

It is clear to me that the people will be affected. Goods will be more 
expensive, but people's incomes will not rise. The previous time, it 

was Claimed that the devaluation would help the farmers and enable them 
to sell their rice at a good price. Did it turn out that way? Since the 
last devaluation, prices have declined. Actually, whether we can sell 
Our rice at a good price depends on our trade metncds and trade policies. 
Just as in the past, this cevaluation may not benefit the farmers. That 
1S, the farmers will have to pay higher prices for coods because the 
cost of imported goods wiil increase. The cost of fertilizer, equipment 
anc other items used by farmers will all go up in price. But no one can 
say how much the price of rice will increase. 


[Question] There is now a national fertilizer company.... 


[Answer] Not yet. No fertilizer has been produced yet. This devaluation 


of the baht may very well cause problems for this project. Have preparations 
for solving this problem been made? Have national budget funds been readied? 


[Question] The government has confirmed that the baht will no longer 
be pegged to the dollar. 


[Answer] This can't be done just be saying so. This requires action. 


[Question] But everytime there is a currency exchange involving some 
currency such as the franc, it must first be compared to the dollar before 
being compared to some other currency. 


[Answer] Concerning the trading that goes on between the commercial banks 
and the Exchange Equalization Fund, they just buy and sell dollars every 
day. They do not trade in other currencies. Thus, when someone wants 

to buy or sell some other currency, they have to compare it to the dollar. 
I think that there are still many other things that must be monitored. 
Before it took this action, did the government make good preparations 

to solve the problems that will arise from the devaluation? The effects 
of the last devaluation were a rather strong lesson. And so this time, 
were preparations made so that we do not have to worry about such things 
again? This will show what steps the government took. This will show 
whether the government acted responsibly or whether it simply didn't 

care whether this would cause trouble for people. However, even if the 
government has made a mistake that will cause problems for the people, 
the government will not fall. There is nothing to worry about as far 

as that is concerned. 











The government said that it took this action for the future. But I would 
like to ask whether they mean a worse future or a better future. 


[Question] In your view, if the baht had not been devalued, what should 
have been done to solve the problems? 


[Answer] Devaluing the baht should be the last step. Because to get out 

of an economic recession, monetary measures should not be the only measures 
used to solve the problems. Many other measures must be used, too. What 

is most important is that our trade system must be improved. There must 

be joint public-private planning so that production proceeds well and 

sO that we can sell goods easily at a high price. At present, our trade 
system has its ups and downs; it is not consistent. The government interferes. 
This frequently causes problems. Nothing has been done to improve the 
marketing system and make it a permanent system. Thus, in trade, we are 
always at a disadvantage. The incomes of the farmers have never improved 

to the point where the farmers could stop worrying. Our production is 

‘still backward. Productivity is low, and production costs are high. 

It is difficult to compete with others. These are the problems that must 

be solved if we are to increase international trade revenues. If the 
government cannot solve these problems, revenues will not increase. When 
revenues are low and expenditures high, the economy will suffer a recession. 
Trying to solve the problems by just devaluing the baht will lead to 

ruin. 





[Question] Some people have said that prohibiting the import of unnecessary 
luxuries is another method that should have been tried before devaluing 
the baht. 


[Answer] Regardless of what measures are proposed, they must be effective. 
This concerns the knowledge and capabilities of government administration. 
As things stand now, it isclear that the government lacks administrative 
capabilities. 


11943 
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THAILAND 


CHAWALIT DISCUSSES POLITICS, DEVALUATION 
BK101000 Bangkok MATICHON in Thai 10 Dec 84 pp 1, 16 


[Text] According to a dispatch from MATICHON's correspondent in Los Angeles, 
which arrived here on the evening of 9 December, Deputy Army Chief of Staff 
Lieutenant General Chawalit Yongchaiyut briefed Thai residents during a 
gathering at a Hollywood restaurant on the afternoon of 8 December, U.S, time, 
on the situation in Thailand at the invitation of the Thai Businessmen's 
Association. Lt Gen Chawalit said that the Indochina war has not posed 

any serious problem to Thailand, adding that communist insurgency in the 
country has been suppressed to the extent that only minor clashes are re- 
ported, 


Lt Gen Chawalit noted that Thailand is now well balanced politically. Some 
people did not think that the present government would be able to survive 
until 1984. The Thai Government is now quite stable, a new experience for 
Thailand. 


Touching on the baht devaluation, Lt Gen Chawalit said that the imbalance in 
payments as well as the depletion, at an alarming rate, of the national re- 
serves forced the government to make such a decision. He disclosed that the 
national reserves had been less than 30 days during the past 10 months. Those 
people who believe that the m’' tary has nothing to do with the issue were 
very frightened when they saw supreme Commander and Army Commander General 
Athit Kamlang-ek appear on television to express his disagreement. As a mat- 
ter of fact, Gen Athit has the right to do that because this matter can af- 
fect the government's stability. Gen Athit spoke in a straightforward manner 
with an apparently strong tone, but it should not be interpreted as a signal 
for a coup d'etat, as always feared by those people who are living in night- 
mare, 





Asked about the speculation--raised by Somchai Rakwichit during his recent 
speech--in the United States that he would be appointed army commander, Lt 
Gen Chawalit said that he did not want the result of such an analysis to in- 
fluence him because it could lead to disappointment. Everyone wants that 
post, but the difference is each individual's reason. He said he wants to 
be the army commander because he wants to create a system. Whether he will 
have the post cr not depends on the people. 








Asked about the possibility of a cabinet reshuffle, Lt Gen Chawalit said there 
was a tendency in this regard. The idea existed even among the parties in the 
coalition government and members of the House of Representatives, However, 

he personally thought that there was no need for a cabinet reshuffle because 
small mistakes can always be corrected. 


He said: “I can reaffirm that there will be no cabinet reshuffle in the 
foreseeable future. As for how long the cabinet or the prime minister will 
stay in office, I would like to say that they can make it until 1986 or 1987, 
provided that all the stars do not make confusing movement." He referred to 
the statement by M. R. Chuthapha Warawan (an astrologer for a Los Angeles 
newspaper) and said he was concerned about the situation next April and May. 


He said: "I do not want to say it, icst many people here will not return 
home. I believe that many problems will arise next April and May, but ! 
think we can solve them." 


Regarding the comment by BBC Radio thac Gen Athit could not have his military 
term extended and that he would not be appointed prime minister, Lt Cen 
Chawalit said nobody--including the BBC, he himself, or the prime minister-- 
could determine Gen Athit's future. Gen Athit himself decides his own future. 
whether he will become the prime minister or not depends on the support and 
desire of the people. 


Lt Gen Chawalit's statement on the situation next April and May was widely 
discussed among the Thai residents. Many followed him to the Thai temple 
where he was staying to ask questions and talk with him about this matter. 
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THALLAND 


EDITORIAL DEPLORES SHARE FUND SPECULATION 


Bangkok THAI RAT in Thai 12 Oct 84 p 3 


{Editorial: “Student Share Funds: Children Have Learned From Adults"! 


{Text! There have been reports that students, including primary school, 
secondary school and vocational school students, have been participating 
in share funds. This was revealed by Mr Samphan Thongsamak, the deputy 
minister of education.This is a new and very alarming socioecomomic 
problem. The Ministry of Education should quickly take steps to prevent 
this before this becomes even more widespread. 


The deputy minister of education said that when he went on an official 
trip to the south, parents and many others concerned told him that share 
fund speculation was spreading among sutdents at both public and private 
schools. Some students have even gone without lunch in order to use 

their lunch money to participate in share funds and use the money obtained 
from this to buy various luxuries. 





This unofficial revolving of tunds or savings among students is not 
occurring just in the south. This is also occurring in Bangkok Metropolitan 

and in other provinces. This is not something that just occurred spontaneously. 
Actually, these students are imitating adults, including their parents, 

senior and junior government officials and even teachers. 


The clearest example at the national level is the large-scale share 

funa known as the “oil-share fund.” People from all over the country 
participate in this. This involves billions of baht in revolving capital. 
There have been reports that senior governemnt officials are involved. 
The Ministry of Finance is going to promulgate a law to control this. 

But this as still pending. 


The report that students are using their lunch money to participate 

in share funds is an indication of the country’s economic problems. 
This indicates that the economic situation isso bad that people have 
to find a way out by relying on money outside the system stipuiated 

by law. This is also an indication of social values. People like to 
live extravagantly. Both of these probelms have arisen from |children! 
modeling their behavior on that of adults. 


125 





It is within the government's power to abolish the share funds, which 
are growing bigger and bigger, so that this does not adversely effect 
the country’s financial system. The government can promulgate a law 
to control this. The cabinet has approved the Ministry of Finance's 
recommendation that a regulation be promulgated. This should be done 
as quicly as possible. 


As for the small share funds that are quite common among government 
officials and Thais in general and that are now becoming popular among 
Students, these are much more difficult to control. There are frequently 
reports that teachers engage in this. They have debts and so they like 
to speculate in share funds. The hope of the Ministry of Education that 
teachers can help control share fund speculation among students wil! 
probably come to naught since it is a matter of the child imitating 

the adult. 
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THAILAND 


NESDB PLANNING CHIEF ON DEVELOPMENT, ECONOMIC SITUATION 
Bangkok MATICHON in Thai 5 Nov 84 p 4 


{Interview with Sunthon Hongladarom, the former deputy prime minister and the 
chairman of the National Economic and S cial Development Planning Commission; 
date and place not specified] 


{Text] [Question] What is your assessment of the things that have been 
done so far based on the Fifth Development Plan? 


[Answer] From what has been observed, some targets have been hit while 
others have not. One target that has been hit is inflation. The target 
was to keep the inflation rate from exceeding 5 percent. But during the 
past 2-3 years, the inflation rate has dropped to a lower level than 
expected. In 1983, inflation was about 3.8 percent. In 1984, it is running 
at less than 3 percent; it is around 2 percent. This benefits the people 
Since it means that the cost of living has increased very little. Another 
point is the general economic expansion. The economy is expanding at 

a rate of approximately 5-6 percent, which is the rate targeted. This 
shows that the pressure of the country's economic expansion is generally 
good, that is, there has been a continuous expansion. 


Another thing is the decline in the population growth rate. It is expected 
that this rate will continue to decline through 1986 because of the family 
planning activites. At present, the rate has declined to approximately 

1.6 or 1.7 percent per year. It is thought that by the end of 1986, the 
rate will have declined to 1.5 percent. If the population growth rate 

can be reduced, the problem of unemployment among recent graduates and 

the food and housing problem will not be so severe. 


As for tourism, the number of tourists has increased slightly. However, 

in terms of revenue earned, tourism is not stable. But even though tourism 
has had its ups and downs, the expansion has been beneficial for various 
services such as gift [shops], jewelry [shops] and hotels. Recently, 

many more such businesses have opened. 
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As for things that have not hit the targets, exports were to increase 

at a rate cf approximtely 20 percent a year. But they have increased 

at only 15 percent. In 1984, the rate of increase will not reach 20 percent. 
This is because of the world trade situation. When foreign markets are 
unfavorable, this has an effect [on exports]. For example, sugar has 
encountered many difficulties because world market prices for sugar 

are depressed and because so much sugar cane is being grown. Also, more 

sugar is produced than is consumed. Besides this, the Common Market countries 
have limited cassava quotas. 


In addition to this, agricultural promotion, or investment, is not as 

good as it should be. That is, investments have increased only slightly. 
The balance of trade [deficit] has increased more than forecast in the 
Development Plan. Something worth noting is that 1984 is the first year 
that the trade deficit will decline. That is, the deficit will be approximately 
75 billion baht. Even though this is a very large ftigure, it is better 

than last year, when the deficit was 90 billion baht. If we can continue 

to use the monetary measures now in force, I think that our trade situation 
will improve. The Bank of Thailand and the Ministry of Finance are being 
cautious about opening letters of credit. From now on, the commercial 

banks will no longer be able to extend credit arbitrarily. 


The employment situaiton is not very good. The unemployment rate is rather 
high and has not dropped as we thought it would. It is a matter of gains 
and losses. That is, we have taken monetary measures to keep inflation 
from rising and to prevent it from affecting the cost of living of people 
in general. And better results than expected have been achieved. But 

at the same time, the money supply has declined and business activities 
have been limited in order to prevent the trade balance from growing 
worse. This has reduced hiring or kept the number of people employed 

from increasing. This is why it has been difficult to create [new] jobs. 


But we should be happy about the fact that natural gas and crude oil 
have been discovered. Even though things will not be as good initially 
as once thought, in the long term, things will gradualy improve. We are 
pumping 200-230 million cubic feet of gas per day. As for crude oil in 
the form of liquid gas, we are pumping 2,000 barrels a day. This will 
increase continuously. This will help improve the economy in general 
and help reduce oil imports. 


The Fifth Development Plan stipulates that by the end of 1986, the amount 

of oil imported in the form of various fuels must decline from approximately 
70 percent to only 46 percent. This will save us approximately 60-70 
billion baht in foreign currency and help reduce our balance of payments 
deficit. 


[Question] The things that have been stressed are accelerating the development 
of the rural areas and promoting the export industries. Have the targets 
been hit? 
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[Answer) 1 think that things are proceeding well. Things have progressed 
well based on the budget resources available. In general, I think that 
good results have been achieved. These are major undertakings that will 
take time. Rural development is not something that can be completed in 

l or 2 years. It must be carried on continuously over a number of years. 
It takes time. And there must be a continuous policy. An important matter 
that must constantly be watched is basic public health. 


[Question] To date, the results have not been what they should have been. 
Even though the government has emphasized rural development, it has not 
been able to halt the growth of the city. This has resulted in more and 
more people coming to the capital to find work. 


[Answer] 1 have already said that rural development will not produce 

any immediate results. This is a long-term matter. And this is not a 
matter of rural development only. It also concerns the system. I am not 
blaming anyone. The officials who monitor this should also monitor the 
construction of trade centers to see if too many are being built or whether 
permission should be given to build more. The city plans should stipulate 
which areas are to be business areas and which are to be residential 

areas. This has not achieved results in the past. 





It is true that there is a policy for expanding growth to the rural areas. 
An example is the easterr, seaboard project, which is a large-scale project. 
If this is carried out, it wi’. help draw many people to that area. And 

at present, industrial settlements have moved to the northern region. 

This means that we now want to expand the industrial areas so that they 
are not all clustered together in the capital. It is true that this may 
not help draw away people as quickly as we would like. However, the point 

is that agricultural development in the rural areas may not produce results 
as quickly as we would like either. 


I would like to give you an example. People who pour in from the rural 
areas do so because they cannot earn a living by farming. They cannot 

sell their produce at the price they want. This is the reason. They cannot 
earn a living from farming. One reason is that irrigation is not widespread, 
and the rains are not reliable. We have had an irrigation system for 
60-70 years. But at present, less *han 20 percent of the farm land ~’ 
irrigated. The rest has to rely on the “gods,” that is, it is rain-ied 
land. When there is draught, crops cannot be grown. And so farmers have 
to come [to the city] to look for work. Unless we can solve this problem, 
the 75 percent of the Thai people who are farmers will pour into the 
capital. How many come will depend on the situation each year. In years 
when things are bad, many will come. In years when things are bad, only 

a few will come. Don’t blame it on the expansion of the capital. The 

main factor is agriculture. 


Thus, the important thing is to quickly promote agriculture. Take rice 
seed, for example. The Bank for Agriculture and Agricultural Cooperatives 
(BAAC), which I helped establish, can be asked to provide help. Because 
agricultural circles consist of several important elements such as land, 
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capital, and markets. Capital is an important factor. In the past, people 
have had to borrow money at an interest rate of 30 percent a year. 


If we had banks that would make loans at a low rate of interest, that 
would help greatly. At present, the BAAC has tens of billions of baht, 
but it cannot help 30-35 [million] people. That is simply too large a 
number . 


Thus, it will be impossible to halt the flow of people into Bangkok as 
long as people cannot earn a living from farming. This is a fact that 
must be recognized. 


[Question] Some say that in measuring the pace of development based on the 
Development Plan, the focus is on the increase in the <asiional income 
rather than on income distribution and fairness for the poor people. 
What is your opinion on this? 


{Answer} This has been a weak point for a long time. And it is still 

@ weak point. That is, the national income as a whole is not too bad. 

But actualy, some segments of the population are quite wel] off while 
other segments are poor. This is an important problem that must be solved. 
Stated simply, we must find a way to increase the incomes of the farmers, 
who form the large bulk of the population. They must be able to sell 
their produce at a good price. The government has stipulated minimum 
prices, which are referred to as price supports. This is not the same 

48 price guarantees. 


It must be understood that no government in the world can guarantee domestic 
produce prices since governments do not have enough money to do this. 

Do not boast. There is no way to do this. We produce 18 million kwian 

[1 kwian equals 2,000 liters] of rice a year. Do you know how much that 

is worth? It is worth tens of billions of baht. Where could such an amount 
be obtained? The government has to use its money for many things. It 

cannot purchase all this rice. This is a fact that must be accepted. 


As for income distribution, it must be admitted that distribution is 

still unfair and uneven. We have discussed this in great detail. We are 
trying [to help] the majority who have low incomes and who have not benefited 
from the expansion of the economy. That is, we are trying to raise the 
incomes of the farmers. The problem is with the buyers abroad. We 

cannot control them. When prices on world markets are low, we cannot 

expect domestic prices to be good unless the government takes steps to 

help, which would reguire large sums of money. Japan has done this. But 

we cannot since things here are not the same as in Japan, which has a 

secure base. 


Suppose that world prices are not good. They will not pay a good price 
for rice. And so Thai merchants or rice mills that purchase rice for 
export cannot pay the farmers a high price for their rice. Traders cannot 
sustain losses every year. Last year, Thailand exported more rice than 
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ever betore. In 1984, 4 million tons will be exported, an unprecedented 
amount. But prices per ton are lower than last year since that is what 
world markets are paying. We cannot push up prices since world markets 
will not accept this. We are not the only country that exports rice. 
Australia and the United States export large quantities, too. But at 
present, they have reduced their rice growing areas and so we have a 
chance to export larger quantities of rice to world markets. Even though 
the United States has helped us, it is also a competitor of ours. 


Thus, it must be recognized that we rley on the weather and world markets. 
And the fact is that Thai merchants are not very good. Even though more 
than 4 miilion tons have been exported, some companies have still suffered 
losses because prices are poor. We must all help solve this problem. 


[Question] in the past, development promotion has benefited the "big 

fish" such as the banks, large-scale industries and large-scale 
agriculturalists more than the “small fish.” As more and more development 
activities have been implemented, the people have become poorer and poorer. 
What can be done to solve this problem? 


[Answer] This concerns a leading economic principle. That is, regardless 

of tne industry, there is a size that is referred to as an “economic 

size." This is important. An industry must be large enough to be able 

to support itself and make a profit. In this way, the cost per unit produced 
will not be very high. Small industries will not be able to compete with 
them. Because if large quantities are produced, the unit cost will be 

low. Thus, it is not right to criticize us for developing large industries. 
However, there are small industries. We have two or three organizations, 
including the Office of Small-Scale Industries and the Finance Company 

for Industry, to help the medium sized and small industries. Beside: 

this, there is also the Small Industries Board, which promotes such activities. 
While little heip has been provided, it does not mean that the government 
will not monitor things. However, it may be true that such supervision 

is not yet widespread. 





Actually, we want to give special encouragement to exporters. This 1s 

one of the main targets in the Fifth Development Plan. Because if we 

export only agricultural produce, there will be problems concerning prices. 
But if we export good-quality industrial products, we should be abi: 

to compete. At present, we have large industries that are producing 
good-quality products whose unit cost is not too high. But this wil! 

take time since we became involved in such activities 15-20 year iter 


than others. 


[Question] What are the targets in the Sixth Development Pian? i iate, 
what has been corn 


[Answer] We have now established a work committee. Good preparations must 
be made. For exmaple, we began work on the Fifth Plan 2 years prior to 
implementation. As for the targets, we are now studying this matter. The 











main principle is to continue those activities that have proven beneficial. 
That is, things will be continued. In cases in which we feel it appropriate 
and in which things have not been completed, the activities will be continuea. 
Special emphasis will be placed on employment since that is considered 

to be a major problem. 


Something else that is important is export promotion. This will have 

to be continued without interruption since this is an important matter. 
when exports are depressed, everyone suiters. Another thing is that i! 
some activity has scored results, it must not be abandoned. Take job 
creation, for example. Suppose that we can achieve a rate of 1.5 percent. 
Later on the rate must decline to 1 percent as a percentage of the decline 
in the population [crowth rate]. 


[Question] Requests have been made to stress agricultural development 
rather than to measure the general rate of economic growth. What is your 
view on this? 


[Answer] I definitely agree. In the Sixth Development Plan, this must 
continue to be done. As I said, when industry is promoted, the agricultural 
sector can be reduced to that degree. At the same time, farmers must 

be ensured a good standard of living, and steps must be taken to increase 
yields. However, the farmers must be given as much help as possible since 
farmers form the bulk of the population. This is an important matter. 


[Question] It appears that there has not been as much political and socia' 
development as there should have been. If society and people lack discipline 
and morals, if politics is undemocratic and if some factions still have 
excessive power, regardless of what is stipulated, the development plans 
wili be ineffective. For example, the military wants to purchase F-16 
fighter aircraft. We will have to borrow money from abroad jto buy the 
aircraft]. This money could be used to help the farmers and the poor 

people. What is your view on this? 


l[Answer] This is difficult to commenc on. first of all, it must be understood 
that limits must be put on the meaning of the word “society.” In using 

the word “society,” we are not referring to “politics.” We are a technical 
body that expresses views to the government on various problems and that 
gives economic and social reasons. As for political matters, you will 

have to ask the prime minister. You cannot ask me. 


As we use the word, we want “society” to improve from the standpoint 

of public welfare. Thus, our plans are calied social |development plans]. 
We <tress education and public health. As tor who will purchase weapons, 
I dw not know anything about that. As for polilics, one moment |people}| 
are on the way up and the next they are on the way down. And the next 
moment there is an “excercise.” You cannot esk me about this. It 1s 

a difficult subject. We do not have any power or cuties. That 15 a matter 
for the government and parliament. 
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THAILAND 


BRIEFS 


FOREIGN EXCHANGE REMITTANCES--A report from the Labor Department's 

Administrative Office for Thai Laborers Going Abroad states that in 1984, 

it is estimated that Thai laborers working abroad will remit approximately 

20 billion baht to Thailand through the Thai banking system. If the money that 
is not sent through the banking system is included, the amount will total 
pproximately 26 billion baht, which is greater than last year. Altogether, 
this 1S approximately 20-25 percent of the amount that is sent through the 
banking system. The report states that in ‘ending Thai laborers abroad, 
during the period January to September, 972 petitions were submitted to 

the Department of Labor concerning jobs and contract positions. There were 
5,576 jobs and 76,157 applicants. The Department of Labor examined the 

petitions ana approved 834 petitions and 4,548 jobs. As for the matter of 
people going abroad having to pay an exit tax of 1,000 baht, in order to help 
people go abroad to work, during the period January to September, 76,132 
people were exempted from having to pay the exit tax. [Text] [Bangkok 

MATICHON in Thai 5 Nov 84 p 2] 11943 





COMPUTER IMPORTS=--The number of computers in use in Thailand has increased 
sharply. Five years ago, there were only 250. But now there are thousands. The 
value of imports has increased five-fold. A report from the Customs 
Department informed MATICHON that the value of imports of computers and 
accessories has increased greatly during the past 5 years. In 1980, the value 
of [computer] imports was 243.67 million baht. In 1981, the value was 444.15 
million baht. In 1982, the value was 526.72 million baht. In 1983, it was 
1,075.53 million baht. And in 1984, as of July the value was 1,059 million 
baht. This is considered to be a very rapid rate of increase. “It can be seen 
that the figure for 1983 is double that of 1982. And the figure for 1984 

will probably be five times that of 1980," said the news source. At a recent 
seminar on computers, Mr Sisak Chamaraman, an advisor to the minister of 
science, technology and energy, mentioned the number of computers in the 
country. He said that in 1964, there were only two computers here. In 1974, 
there were 60 computers; in 1980, there were 250; and in 1982, there were 
2,000. Now in 1984, there are 10,000 computers here. Mr Sisak said that 

the number of computers in use here has increasea so much because many 
microcomputers have been imported since they are easy to use ana compact in 
Size. |Text}] [Bangkok MATICHON in Thai 5 Nov 64 p 2] 11943 
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DISPUTED VILLACES STILL PATROLED -- It has been said that Shai soldiers have 
withdrawn completely from the Thai territory claimed by Laos in the three villages 
of Ban Mai, Ban Kang, and Ban Savane, tie withdrawal 
month and ended with the withdrawal of the Than Phran 
October. However, the presence of 


having begun early this 
irreculars unit on 13 
recomaissance units for self-protection pro- 
bably still continues in the region of the three villages because that is ‘hai 
territory, although we no longer have the power to set up permanent bases of 
operations there as before. Maj General Ruamsak Chaikominot, deputy 
3, leader of the withdrawing forces and for setting up a 19%- 
of operations outside, is encountering problems settrinev 
of operations at Ban Bobia and increasing his artillery forces. Greater shooting 
power is required for self-protection--otherwise the sounds of Lao guns will 
continue to increase. Army Region 3 must increase the use of mass psycholovy 
with the Laos to the greatest possible 


for Kegion 
square-kilometer base 
up a battatior evel base 


extent, because when we are silent, Radio 
Vientiane comes on the air more strongly than us, emboldening her people and 
attacking us daily. But it appears that policy at 
Silent as that area is closed to ail branches 
THAI in Thai 25 Oct 84 p 6/ 9937 


high levels is to remain 
of the media. /lext/ /Bangkok LAK 


ROYAL PALACE ON KING'S HEALTH--On 3 December his majesty the king bevan to 
suffer from symptoms of a cold and later from a slight temperature. A doctors' 
panel gave him an X-ray this afternoon and diagnosed that the king has a cold 
but suffers no heart or lung symptoms. The kine's temperature was norma! to- 
day. ‘The doctors’ panel has recommended that he rest. [Text] [6 December 


Royal Household bulietin}| [Bangkok Domestic Service in That 1300 GMT 6 Dec 
84 BKj 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


ARMY EDITORIAL ON MILITIA, SELF-DEFENSE TRAINING 
Hanoi QUAN DOI NHAN DAN in Vietnamese 28 Sep 84 pp 1, 4 


{Editorials "Conducting Inspections, Learning from Experience and Providing 
Timely Guidance in Order To Improve the Quality of Militia and Self-Defense 
Training" J 


[Text] Conducting inspections, learning from experience and guiding training 
are routine efforts designed to improve the quality of training and the 
ability to maintain combat readiness. The militia and self-defense forces are 
citizen-soldiers. Their organization, tasks and functions are not the same as 
those of standing troops; therefore, it is even more necessary for the militia 
and self-defense leaders and commanders of the various levels and sectors to 
attach importance to conducting inspections, learning from experience and 
correcting shortcomings in the training process and strictly adhere to the 
training program and schedule within the localities, agencies and enterprises. 


We are about to conclude another training year. The militia and self-defense 
training movement is in an intense and spirited stage everywhere in the 
country. Practically all militia and self-defense units are focusing their 
efforts on training in preparation for inspections and the Determined To Win 
emulation competitions and in order to record an achievement in celebration of 
the 40th anniversary of the founding of the People's Army. Some militia and 
self-defense units within the Capital Military Region, the Quang Ninh Special 
Zone and the 7th Military Region have conducted inspections and held 
Determined To Win competitions in all subjects studied during the training 
year. The competitions held on each level clearly show the results achieved 
by units in their training and serve as a basis for gaining experience and for 
providing additional training to correct the mistakes of weak units and 
correct specific weaknesses while discovering new factors, cultivating and 
increasing the number of advanced models and selecting forces to participate 
in the competition on the upper level. Units have employed a variety of ways 
to inspect training: the upper level inspecting the lower level and units 
inspecting one another; scheduled inspections coordinated with unscheduled 
inspections and so forth. 


However, not all units are able to hold competitions for the purpose of 
conducting inspections, yet they must not limit themselves to merely 
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conducting inspections on training grounds. Inspection work consists of 
inspecting plans, inspecting training subject matter, inspecting the unit's 
organization, inspecting the quality and effectiveness of training and 
inspecting the plans that the commander has for coordinating with other forces 
in combat and dealing with various situations. Coordination between the party 
committee and commander of the locality, agency or enterprise in managing 
militia and self-defense forces during inspections as well as in organizing 
and guiding training is necessary, cadres who conduct inspections must be 
specific, thorough, objective and scientific. They must be determined to 
combat and correct the practices of providing training that is training in 
name only, providing training that is general in nature, reducing the amount 
of time spent on training, deleting subject matter from the training program 
and giving light attention to discipline on training grounds. 


During the final months of this year, many different jobs must be performed at 
once at production units. As a result, militia and self-defense commanders 
must establish balance among their tasks in order to strictly adhere to the 
training plan and training regulations and guide training activities. 


As regards the militia and self-defense units along the border and on the 
islands, where it is often rainy and cold during the final months of the year, 
training inspections must be intensified even more with a view toward 
overcoming the fear of difficulties and hard work, which leads to training not 
being closely tied to actual combat conditions, to training equipment and the 
weapons used in the maintenance of combat readiness not being properly 
maintained and breaking down and so forth. 


In order for training to be of high quality and consistent with actual combat 
conditions and in order to maintain security and order well, it is necessary 
to frequently conduct inspections and learn from experience. Closer guidance 
must be provided and there must be strict adherence to regulations and 
procedures in the training process. 


7809 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


MANAGEMENT OF RESERVE OFFICERS BY DISTRICT CALLED MORE EFFECTIVE 
Hanoi QUAN DOI NHAN DAN in Vietnamese 28 Sep 84 p 3 


LArticle by Lieutenant Colonel Pham Van Truc: "The Registration and 
Management of Reserve Officers on the District Level") 


[Text] In our country, the registration and management of reserve officers 
are still matters that are quite new to us. This work has only been under way 
since the adoption of the Military Service Law; however, it is being carried 
out gradually, being carried out at one place at a time and has not become a 
widespread, well coordinated practice throughout the country. This is a large 
job of strategic importance in the work of building and defending the 
fatherland both in the immediate future and over the long range. Therefore, 
during the past several years, the Cadre Department of the Ministry of 
National Defense and the concerned agencies within and outside the army have 
been providing guidance, observing developments, correcting mistakes, 
conducting pilot projects, conducting reviews and learning from experience in 
order to accelerate the registration and improve the management of reserve 
officers within each locality and installation throughout the country, 
especially on the district level, which is the administrative unit that 
directly manages reserve officers. The realities of the registration and 
management of reserve officers on the district level during the past several 
years have revealed many strengths and weaknesses and different causes, 
lessons and experiences. Here, we will only concentrate on two matters of 
primary importance: 


Leadership and Guidance Must Be Consistent and Unified 


On the district level, leadership and guidance are provided by the district 
party committee, the people's committee and the agencies, committees and 
sectors within the district, among which the district military agency plays 
the central role and serves as the staff of the local party committee echelon. 


After the adoption of the Military Service Law, not everyone had a correct 
understanding of the importance of the work regarding reserve officers. 
Within some district agencies (even among managers), light attention was given 
to this work, consequently, no attention was given to leading and guiding the 
registration and management of reserve officers, considering these jobs to be 
the special work of the district military agency. This less than full 
understanding of the matter directly influenced the persons who perform this 
work. And, within these localities, the registration of reserve officers has 
been largely a matter of form. Initial procedures are not followed up by 
supplemental registration procedures in order to keep abreast of changes and 
assess the quality of specialized skills. This has led to a failure to 
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Closely manage reserve officers. It was not until after the adoption of 
Council of Ministers’ Decree 153 and the directives and instructions of the 
upper echelon together with the intensification of guidance by specialized 
agencies that the districts have gradually come to recognize the position and 
role of work regarding reserve officers and clearly understand the 
responsibilities of the individual and the agency collective. Within a short 
amount of time, many districts were focusing their efforts on improving the 
registration and management of reserve officers and gradually establishing 
good procedures and practices. These are the districts of Quynh Phu in Thai 
Binh Province, Thuan Thanh in Ha Bac Province, Dong Anh in Hanoi, Vinh Lac in 
Vinh Phu Province, Quynh Luu and Hung Nguyen in Nghe Tinh Province, Hoa Vang 
and Tam Ky in Quang Nam-Da Nang Province and others. Practically all of the 
districts that perform this work well have one thing in common: they provide 
unified leadership and guidance and have estabdiished close coordination 
between the district military agency and the district party committee, the 
district people's committee and the agencies, committees and sectors of the 
district. in Hung Nguyen District, the district party committee secretary has 
said: "Local military work, in general, and the work involving reserve 
officers, in particular, are an important part of the work of the district 
party committee, the people's committee and the government. The district 
military agency acts as the staff assisting in this work and is the central 
force." This correct realization is the common realization of those districts 
that are putting this work on a regular basis. In their effort to put this 
work on a regular basis, these districts have displayed a high degree of unity 
in their leadership and guidance and close coordination among the various 
sectors and committees. In Quynh Phu, a good procedure has evolved from the 
district's efforts: each quarter, the villages report to the standing 
committee of the district party committee on the number and quality of reserve 
officers, new arrivals, replacements and even changes in their thinking and 
lifestyle. before reporting to the district, the villages meet and exchange 
opinions with the members of the "core" of the standing unit of reserve 
officers. Once it has assessed the situation, the district party committce 
issues a resolution on leadership, management, studies, training and political 
and ideological education. Each month, the villages set aside the night of 
the 15th as "reserve officers night.” All of the villages’ reserve officers 
assemble on that night to listen to talks on current events and explanations 
of policies, regulations and the various forms of cultural, literary and art 
activities. This practice is maintained because the district party committee 
has adopted a resolution concerning it and assigned the military agency, the 
Youth Union, the Women's Union, the Front, the culture-information agency and 
the propaganda-education agency the responsibility of working together to 
organize activities and putting persons in charge of them Some citizens of 
the district use reserve officers activity day to remind and encourage their 
husbands and sons to participate. In Quynh Phu, Thuan Thanh, Vinh Lac and 
Dong Anh District, the management of reserve officers is not simply the work 
of the district military agency. In the past, when officers returned to their 
localities to live, they usually did not register with the village military 
organization for several months. Sometimes, a half year or whole year passed 
without the village registering these persons. However, once the districts 
began leading and guiding the various bureaus and committees in a coordinated 
effort, the work of registering and managing reserve officers was quickly put 
on a regular basis. The Grain Bureau sells rice to returning officers who 
have served their tour of regular duty, provided that they present the 
necessary paper from the leader or assistant leader of the village military 
unit. The Labor Bureau accepts requests from reserve officers for employment 
in the different sectors when they present a letter of introduction from the 
Village military organization. The public security sector also requires a 
letter of introduction from the village military organization when compjeting 
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the procedures for a reserve officer to move to another locality. Anda 
letter from the village military organization is required by the agencies and 
organizations of the party and government of the district, the Youth Union and 
the new economic committee when accepting or relocating reserve officers. 


Clearly, when there is a correct understanding of the importance and tasks 
involved in work regarding reserve officers, when the leadership and guidance 
provided within the district are unified and when efforts are coordinated, the 
basis is Laid for carrying out the registration and management of reserve 
officers well. During the past year, this experience has been disseminated 
within certain provinces and military regions and become a widespread 
practice, thus gradually putting this work on a regular basis. However, the 
building of model units and the effort to increase the number of such units 
are proceeding slowly and investments have not been focused on this work, 
especially in the provinces of the 7th and 9th Military Regions. 


Training and Strengthening the Corps of Cadres Who Specialize in Reserve 
Officer work 


tne training and strengthening of the corps of cadres who perform reserve 
officer work were initiated as soon as we began to carry out this work. 
However, due to many different reasons and the specific circumstances at each 
place, these matters have yet to receive full attention. “The common problem 
that emerges from the realities of the registration and management of reserve 
of*lcers is that the corps of cadres who specialize in reserve officer work is 
inadeguate and weak and has not been promptly supplemented and trained. At 
some places, these specialized cadres are transferred to other jobs, thus 
creating instability and making it impossible for them to become highly 
specialized, impossible to establish good coordination among them and 
Lnpossidble for them to gain very much experience. 

in view of the situation we face in reserve officer work, a situation that is 
juite new to use, we must have a corps of specialized cacres who are fully 
capable of serving as the command staff of the party committee in the 
‘egistration and management of reserve officers, capable of organizing, 
propacandizing and teaching politics and ideology to reserve officers, capable 
of establishing good practices in work, activities, studies and so forth. 


in some districts in which the registration and management of reserve officers 


ire not well organized, the basic reason for this problem is that the people 

‘Luding reserve officers) do not have a full understanding of the decree on 
reserve officers or the circulars, regulations and policies of the state. 
This is mainly the responsibility of those who specialize in reserve officer 
fOr Ke t some places, because they take a simplistic approach toward this 


work and possess limited skills, specialized cadres ave organized the 
registration of reserve officers in a very crude fashion, usually failing to 
inly and precisely record the officer's military specialty. As a result, 


tney Keep encountering difficulties when assigning these officers to the staff 
f units within the technical branches. Although an off .ccr might have been 
the artillery, there are many different types of artillery. And many 
erent specialties are associated with each type of artillery. Some 
i1lties can be practiced in exactly the same way | nother branch but 

in only be practiced within the artillery. Some persons are registered 

* foree officers who actually only performed rear service work in the air 

roe. The purpose in noting this is simply to point that it is very 
sary for those cadres who perform reserve officer worx to be patient 
jlous, specific and scientific in their work and for ‘hese qualities to 


ivated in them through training. 
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In all those districts that perform reserve officer work well, we see tnat 
many efforts have been made to train and strengthen the corps of cadres. Dong 
Anh District in Hanoi recently assigned to each installation one cadre who 
specializes in reserve officer work. These persons were given 10 days or 
training within the district in the registration and management of reserve 
officers. The district people's committee has issued a decision that entitles 
these cadres to the same systems and standards as the commanders of the 
village military units. All 24 of the specialized cadres in the district's 23 
villages and 1 town are party members who have fulfilled their military 
obligation. 


Together with strengthening their organization and providing them witn 
professional training, there is also a need to provide the corps of cadres who 
specialize in reserve officer work with benefits that comply with regulations 
to insure them of stable living conditions and insure that they are content 
with their work over the long range. This corps of cadres is the nucleus of 
the effort to put the activities involved in reserve officer work on an 
increasingly regular basis. 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


BORDER TROOPS IN THREE PROVINCES MAINTAIN ORDER, SECURITY 
Hanoi QUAN DOI NHAN DAN in Vietnamese 22 Oct 84 p 3 


| Article by Hai Hung: " Military Region 4 Border Troops Coordinate Action 
With Friendly Units To Defend Border, Mountains and Sea "' ] 


| Text] In order to maintain security on the border and mountains and along 
the coastline, the border troops of Thanh Hoa, Nghe Tinh and Binh Tri 
Thien Provinces recently sent hundreds of basic-level groups to border and 
coastal villages to coordinate their action with the local administrations and 
public security forces in organizing courses for the people to learn the pro- 
cedures about borders and territorial sea and enemy plots, maneuvers and 
activities in their multifaceted war of destruction. 


The border outposts on mountains and the coast were closely coordinating 
their activities with militia and self-defense forces in maintaining regular 
armed patrol and sending cadres to reinforce the key and entry-point areas. 
As a result, in some localities where the bad people had been urging other 
people to do illegal business across the border and distorting the solidarity 
between Vietnam and Laos, the local people, administration and basic-level 
border units were able to prevent such activities. 


The coastal outposts, which were coordinating their activities on a regular 
basis with the naval forces to patrol and check the coastline and estuaries, 
were able to discover in time the presence of Chinese boats, which came in 
and bribed fishermen with psychological-warfare goods. Recently the border 
troops in Military Region 4 discovered |7 cases of the bad people making con- 
tact with outsiders to plot border crossings and fleeing by the sea. 


In Thanh Hoa, the border outposts on the mountains between us and Laos or- 
ganized coordinated patrol of the border for the protection of the latter and 
border markers. Asa result, illegal farming and settlement, and border 
crossings against regulations, were quickly resolved and overcome. 














In Nghe Tinh, the districts that share the border between us and Laos and the 
border outposts that are facing one another have been giving information to 
one another and drawing experience from the methods that were applied for 
maintaining security on the border. The activities of the Lao in-exile reac- 
tionaries airned at colluding with the Vang Pao bandits and making contact 
with the Chinese Vietnamese reactionaries were discovered. 


Binh Tri Thien Province launched a movement throughout the province for 
learning from Tan Phuoc Village (Trieu Hai District) as a mode] in the "' Be 
masters in security '' movement. 


Thanks to a close coordination with the friendly units, the Military Region 4 
border troops recently were doing a good job in maintaining security in the 
sea and mountains and order and social security within the military region. 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


SECURITY OFFICER DETECTS FLEEING BOAT, REFUSES BRIBE 
Hanoi QUAN DOI NHAN DAN in Vietnamese 24 Oct 84 p 3 


| Article by Pham Ngoc Toan: '' Security Front -- Roll of Paper Money From 
Boat Owner " | 


| Text] As he did every time he was going to his assigned work place, Second 
Lieutenant Tran Di (border outpost 652 in Phu Khanh Province) was keenly 
observing everything around him. That habit has become a quick reflex of 
this devoted border cadre. From Canal R a small junk was slowly moving 
toward the estuary. It was strange, at that time of the day, that a junk was 
still heading toward the sea. That was not a net-equipped junk, nor a fishing 
boat. It had quite a heavy load to carry, as shown by a large part of its hull 
being under water, and therefore was unable to move fast. The skipper seem- 
ed to have seen the border combatant as he steered his vessel toward the far 
bank. Tran Di ran to the river bank, called aloud and suggested that the junk 
turn around for a check. 


The junk was getting nearer. He sawu.: old five or six people, who all 
looked unusually confused. 


‘You can check us,'' the skipper said smilingly. ‘'l am carrying a few of my 
own folks to a death-anniversary dinner, That's all!" 


Please understand, '' Di said, cheerfully, ‘this is our task to do!’ 


As he examined the papers of the people aboard and their luggage, he found 
they were not relatives, nor did they have all of the necessary papers, except 
for the large quantities of luggage. It was obvious to him that these people 
were prospective boat people. 


Your jun is carrying people and cargo to a big boat for fleeing by sea, '' he 
said. I suggest that you bring your junk to our border outpost where we do 
our job. ' 
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The countenance of the persons aboard the junk suddenly changed. They look- 
ed at one another, and at the owner as if they asked for help. The man hada 
brief moment of hesitation and then walked over toward Di and gave him a 
thick roll of paper money. 


‘My young brother, please understand, '' he pleaded. ‘Take these 3,000 dong 
to spend, just as a token of ‘getting acquainted with each other.’ I'll do even 
better the next time and won't let you down. "' 


Tran Di pulled back his hand as it had just touched a snake. He had guessed 
that they would certainly try to bribe him, but he still felt deeply hurt. It was 
true that his family was being in a difficult situation of want. Compared to his 
salary, 3,000 dong would be a very big sum, but money was something that 
would be gone. As to the priceless qualities and morality of a revolutionary 
combatant, if they were to be lost, they would never be had again. Tran Di 
then looked straight at the boat owner's face and had this to say: 


You have committed the crime of carrying people in an atternpt to flee by 
sea and now try to bribe a border combatant fulfilling his duty. I warn you 
about your act of bribery. I suggest that you all follow mo to the outpost for 
a solution. "' 


Knowing that they could not use money to influence the border combatant, the 
persons who were illegally fleeing by sea ha’ to follow Tran Di to his office 
where they later had to sign criminal-offense reports. 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


ARTICLE BRIEFLY TRACES HISTORY OF M'LITARY ACADEMIES 
Hanoi QUAN DOI NHAN DAN in Vietnamese 26 Oct 84 p 3 


| Article by Phu Duc Thanh: '' Understanding Our Army -- Army Military 
Academy "' | 


|Text | The Vietnam Army Military Academy was the earliest school that 
trained officers for the VPA. It went through a proud historical period, was 
called by different iames and was linked with the development of the revolu- 
tion in general and the army in particular. 


its forerunner was the Anti-Japanese Military and Political School, which 
had been established in a valley within the boundaries of Xung Phong Village, 
Tan Trao District (Tuyen Quang Province) in accordance with the resolution 
of the Tonkin Military Conference held from 15 to 20 April 1945 in Hiep Hoa 
(Bac Giang Province). After the August Revolution the school was called 
Vietnam Military and Political School. Between May 1946 and October 1947 
it was called Tran Quoc Tuan Military Academy. 


From November 1947 to September 1949 it was called Tran Quoc Tuan Army 
Middle School. After October 1949 its name was Vietnam Army School. 


Today a network of army military academies has come into being to assist in 
the building and combat undertaking of our army: 


- The Army Military Academy 1, located in the North. 
- The Army Military Academy LI, located in the South, the forerunner of 
which was the Regional Primary-Level Military and Political School, estab- 


lished on 27 August 1961 in a base in the liberated zone. 


- The Army Military Academy IL, located in the central part and established 
on 2 November 1981. 
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After nearly 40 years of building, training and combat, these army military 
academies have matured, scored outstanding achievements, trained hundreds 
of thousands of officers and satisfied in time the requirements of the armed 
forces in different stages of develooment of the revolution. 


Many generals, high-ranking officers and heroes of the armed forces were 
graduates of these academies. The latter have received many precious 
awards from the party, the state and Uncle Ho as they deserved being the cen- 
ters for training the armed forces' commanding officers and for military sci- 
entific research of the VPA. 


The army military academies have the task of training commanding officers 
at the detachment level for the services that make up the many branches, 
such as infantry, motorized infantry and reconnaissance commanding officers 
necessary for a modern army. 


Cadets in training to become infantry commanding officers will study a great 
deal of tactics for various armed services and be trained to use in an out- 


standing manner many kinds of weapons that are available at the detachment 
level. 


Cadets in training to become motorized infantry and motorized-infantry re- 
connaissance commanding officers will learn to operate armored vehicles and 
cars and study the art of using such military means in combat. 


Cadets in training to become infantry reconnaissance and special-task recon- 
naissance commanding officers will learn karate, parachuting and other 
special combat knowledges. 


The army military academy faculties consist of cadres who have become hard- 
ened and mature in combat, taught for a long time and received basic training 
in the country and abroad. They are under favorable conditions for harmoni- 
ously combining theories and practice, creating a combined strength capable 
of transmitting the necessary knowledges and information to students and con- 
tributing to fulfilling the training task assigned by the ministry. 


The army military academies have been able to build relatively complete 
training facilities and a system of training grounds for coordinated activities; 
specialized lecture halls, including foreign-language teaching hails, labora- 
tories, shops, motorized vehicle sections, technical weapons sections, etc. 
are gradually being provided with modern equipment. Libraries with hun- 
dreds of thousands of books of all kinds create favorable conditions for stu- 
dents to expand their general knowledge. As to foreign textbooks, there are 
enough of them to help them to go through the curricular requirements, which 
serve as a basis for later research in military science in foreign languages. 
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ATRS AND PUBLIC SECURITY 


mmanrearrn 


3AL, TRADING ACTIVITIES REPORTED 


r* 


Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 15 Sep 54 pp il, 
r . r nr ' . . . ” 

\Article by 17.9.T. and D.T.: “Investigation, Uncovering Many Ca 
Speculation, Smugeling, Unauthorized Trading; Binh Thanh Ward n 


iolations Against Economic Management" | 


1 
. 


‘Text ] SGGP--Market management forces at all levels in the cit 
pated, uncovered, and prosecuted many cases of unauthorized bu 
speculation, smuggling, and tax evasion. According to data th: 
incomplete, since the beginning of 1984, market management unit 
3,121 cases of unauthorized practices, including cases of ext 
in financial management in order to make sales and conduct unnu 
ices in a place of production or trade. In the llth Precinct, 
‘ooperation team which contracted to buy a large quantity of t 


million dong for not putting the thr 
instead. 
million dong for buy? 
and taking the texti! 


investigated and fined 5.9 
production, but selling it on the market 
in the 6th Precinct was fined more than 
for weaving without declaring it 


\ 


, . 
,i¥ - ,* 
US iT a Ww 


them on the market. 
A soap production team in the 5th Precinct which contracted tc 
ing and then took the state's soda out and sold it on the mark 
7A } + . ‘ . 
3,492 done. In the lst and Sth Precincts, two warehouses < 
moport-export units were discovered full of coutraband, and th 
HYHaeeite ie : 
everthe! ;, there are presently still many shortcomings in tt 
n production and business activities. Economic and financis 
rerulations are not being closely and effectively observed in 1 
urencies concerned, causing Loopholes for crimina to exploit. 
cooperative trade sector of Binh Thanh Ward coordinated 
sctors, and mass organizations to uncover and prompt r 
* violating the principles of socialist trade. 
number units which, Like consumer cooperat! ibwnt 
» still irsued profits and trade volume, merchar An 
neglected their mission to provide service wer “( suf yom 
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amounts equal to the difference bet: 


A number of cadres and members of t! ward isumer Cooperative w 
uncovered and prosecuted for forringe documentary evidence, seriously a , 

the economic management system, at a cos’ . ionr. 

The cooperative trade sector of Binh Thanh Ward investigated the activities of 
26 subward consumer coorveratives. Consumer cooperatives in Subwards 12. ?1l, 2, 
14, 1 and 25 stayed in the "A" class: consumer cooveratives in Subwards . . 
18 and 28 moved up from a rating of “poor” ¢ ne of "fair." 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


GANGS ARRESTED FOR MAKING, DISTRIBUTING COUNTERFEIT BEER 


Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 20 Sen 84 p 2 


i Text ver a leweek period at the end of last August, public security cadres 

Subward 23, Tan Binh Ward, in close cooperation with the masses, 

made arrests in three cases of making and distributing counterfeit beer in the 
inward; the bootleggers were caught in the act. 


and troops of 


e first case took place 22 August 1954. Informed by the people, the subward 
public security forces investigated an establishment on Au Co Street for non- 
‘ompliance with laws of doing business--the people had said a gang resided 
there which “brought empty bottles and night after night carried beer out of 
the establishment.” Knowing for sure from the investigation that this was a 
boot lecezing operation, the subward public security forces and neighborhood shock 

ith forees developed measures for catching them in the act. At the residence, 
the public security forces caught a gang, led by Ngo Quoc Thang and Nguyen 
Van Thanh, in the act of bottling counterfeit beer. On the premises, on a table 

‘th a surface of several square meters, this gang had, in disordered array, 
titles, Jars, draft beer (used to make counterfeit beer), and caps, all very 


, 


lays later, the subward public security forces uncovered another case of 
‘oduction and distribution of counterfeit beer in the subward., Seeing 
that many canes were being exposed, this sang operated more secretly. Although 
*verything was done late at night, however, the activities did not escape the 


tic f the Local veople. This eang of crooke were caurht in the act of 


ine beer and pouring it into bottles--counterfeiters take draft beer and 
l itt before bottling. In many of the bottles already capped, the public 
rity personnel found dirt, sand, and legs and heads of cockroaches, one of 
rane defended this with: "It is too dark this late at night for us to kee; 
thines clean.” Immediately after the second case had been wrapped up, people of 
t neishborhood told the public security forces to arrest yet another pang of 
‘cers with the same modus operandi as those above. Two culprits, Thien 
inv, had come from a nearby subward and had just begun operations about 
” they were arrested. 
terist ‘common to the ¢ anes was that t “proc 1" beer tt 
: ’ recard for t alt of consumers. t reneral practic tr tr 
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MILITARY AFFAIRS AND PUBLIC SECURITY 


INVESTIGATION OF A CASE OF STEALING CEMENT DETAILED 

Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 20 Sep 8h p 3 

[Article by Le Tien Tuyen: "The Circuitous Path of 340 Tons of Cement” |] 
\‘lext] From 100 Bags of Cement on the Black Market.... 


ne afternoon this year, when 100 bags of cement were unloaded from a truck at 
the house of Neuyen Thi Neo in the Hoa Hung neighborhood of Subward 21, 10th 
Precinct--an area associated with the sale of building materials--many neigh- 
bors were surprised and asked themselves why state-controlled goods had been 
openly delivered for sale to a private merchant. 


Thanks to timely information from the masses, the economy police unit of the 
10th Precinct conducted an investigation and caught Neuyen Thi Nea and Ly 
Thanh Van in the act of illegally selling cement for private business a 
dong a bag. Detailed study into the matter revealed that the cement, bearing 
the brand name of the Ha Tien Cement Factory (Thu Duc), had been transported on 
a factory vehicle, but the warehouse release form had been signed by * 
marketing cooperative of the Town of Tien Luong, Ha Tien District, Kien Giar 
Province. Also, Neuyen Thi Nea and Ly Thanh Van confessed that they were sell- 


ing cement at a commission (50 dong per bag) for one Le Thanh Bach. Wher 


7 


did this contraband come from? Who wac Bach? 


.-.TO a Reciprocal Contract for 340 Tons of Cement 

At the Ila Tien Cement Factory it was learned that at the beginning of thi 

year Kien Luong Marketing Cooperative had sent Le Thanh Bach, the deputy mins- 
ger of the cooperative, to the factory to negotiate the sale and exchanr f° 
merchandise. A contract was signed documenting the agreements reached between 
the two sides: Kien Luong Marketing Coonerative would supply the factory with 
limestone (quarried in the province by the cooperative); Ha Tien Cement Factory 


, . Ly \ . 
would sell cement to the cooperative for 100 dong a bare (40 ke)--the formula 
Al . Al 
would be “two limestone for one cement. 
‘ . ‘ se ‘ , ‘ ‘ + ‘ si.” > 
ne factory contracted *¢ nrovid ien Luone Varket ine Onernat ive 44 tons of 
7 AA ‘ \ 7 
cement (nearly 7,0 bars) the first 6 months of the year. 


, , pa . e a 
But these moods did not ro to Kien Luong, but went out on the § fre market 


via a circuitous route laid out by | Thanh Bach. The director of the coopers- 


‘ iy 4 “* ed that at t hye v ee rinnine ~ *) yenr, , hye i orm rat ivi eon ; er uty 
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Director Le Thanh Bach to Ha Tien Cement Factory in the city to arrange the 
sale of Limestone for the cooperative. Upon returning from his trip, Bact 
reported that he had “completed his mission,” and had sold the limestone to 

the factory and brought back money for the cooperative's treasury. Some time 
later, Bach asked for time off because of “family difficulties."(?) And the 
management committee knew nothing about the reciprocal contract for 340 tons 

of cement which Le Thanh Bach had signed for the cooperative, nor the ware- 
house invoices and permits to take the cement and sell it in the city. Nor did 
they know into whose pocket the cash difference went--the factory price was 

100 dong, while the price on the market was 450 dong a bar. 


During the search for Bach, people in Kien Luong said that he had taken his 


Vv. 


entire family to the city and usually resided at Hoan Vu Hotel. 


A Rine for Exploiting the Name of a Cooperative To Engage in Smurrling 


“ter 4 days of surveillance at Hoan Vu Hotel, with the warmhearted cooperation 
of the hotel management board, the economy police arrested Duong Thi Boi and 
Le Tan Due (the wife and son of Bach) for using documentation of the Kien 
Luont Marketing Cooperative to conduct unauthorized marketing activies in the 
city. Due confessed that Bach had furnished him with documents (with the stamp 
and signatures of the Kien Luong Marketing Cooperative) for contacting and 
engaring in trade with dishonest merchants to distribute the above cement on 
the market for profit. And Bach was arrested in the act of going to the Ha Tan 
Patterned Brick Pressing Factory to pick up money for the sale of cement. With 
65,000 done in his hand and other evidence, Bach could only bow his head and 
ndmit his guilt. According to his confession, after he went to the city to 
sign the limestone and cement reciprocal contract, when he held in hand the 
lifference in cash between the factory price and the market price, he calcu- 
lated that if he sold out completely, with this contract alone, his income 
would be no less than 2 million dong. Obsessed with greed, Bach decided to 
use the name of the cooperative to make moncy. He hid the matter of sienineg 
the contract and took time off. Taking advantage of his position as deputy 
lirector, he took a set of papers, forms, and other documents with the stam 
of the cooperative, then took Duong Thi Bol, his wife, Le Tan Duc, his son, and 
hanh Van, his nephew, to the city to make contacts for the sale of the 
countraband. 


mach also organized a private boat crew to transport Limestone up from th 
province to obtain cement at Ha Tien Cement Factory (Thu Duc). After he had 
700ds, Bach contacted customers, like the Ha Tan patterned brick factory, 
Jo Van Suu, and ao number of marketing cooperatives and private construction 
materials sales outlets in the lst, 4th, and 10th Precincts and Binh Thanh Ward 
' 


to distribute the goods. Bach also contacted Nguyen Thi "ga to act as a middie- 


man and as a place of unauthorized storare of the cement. 


anks to the alertness of the masser and the hieh resolv r the economy 

lice of the 10th Precinct, a ring for exploiting the name of a cooperntive to 
enrare in smurrling and to ruin the market was completely wrapped up, and the 
‘rooks were exposed. Bach had previously been the manager of a fish sauc: 
SOmpanNy . he was familiar with fraudulent sales and busine , e to a wid 

twor "many contacts, he was appointed deputy director in charre 

rations of a cooperative. Although |! vas in a cooperative, 
ind » till bent on schemes and fraudulent practices. 








We have been told that Kien Luong Marketing Cooperative has learned lessons fror 
this case on the use and control of bad personnel and on loopholes in the 
management of business activities that allow culprits to use the name of the 
cooperative for illegal practices. The Ha Tien Cement Factory also learned the 
important lesson that joint action and the exchange of foods must be stricter, 
and, especially, the importance of precedures for documents and forms, the 

issue and receipt of goods, and timely investigation and discovery of bad 
elements using the name and papers of agencies for crime. 


This case of 340 tons of cement furthermore proves the evil nature of dishonest 
merchants and at the same time provides lessons for all production and business 
units. 
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PARTY ACTIVITIES °"" GOVERNMENT 


MORE TRAINING FOR BASIC YOUTH UNION CADRES CALLED PRESSING NEED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 26 Sep 54 p 2 


LArticle by Trung Hien: "New Mechanism Creates Good Conditions for Youth 
Union Work") 


(Text) In order for the activities of the Youth Union to yield practical 
results and attract the young, unit leadership and command echelons must not 
only constantly concern themselves with encouraging the shock activities of 
youths, but must also constantly attach importance to strengthening the 
organization and improving the skills of the corps of Youth Union cadres and 
helping the Youth Union organization improve the way its activities are 
conducted. 


The establishment of the new mechanism within the army has created good 
conditions for strengthening the Youth Union organization. The regimental 
echelon now has five specialized Youth Union cadres instead of only one youth 
assistant. On the battalion echelon, whereas there used to be no one in 
charge of supervising youth work, there is now a Youth Union secretary in 
charge. The corps of Youth Union cadres has been strengthened and organized 
better, thereby markedly improving the results achieved through the activities 
of the youth movement within units. 


Through an examination of youth work in tne 27th, 48th, 14th and 77th Units, 
we found: together with strengthening the corps of Youth Union cadres, the 
various leadership and command echelons have also been helping the Youth Union 
organization formulate specific regulations governing Youth Union cadres and 
define the official duties of Youth Union cadres in detail. As 4 result, 
persons who have been put in charge of youth work see what their role and 
responsibilities are, are activists and take the initiative in promptly 
reflecting the opinions and aspirations of youths and presenting the plan of 
the Youth Union organization for the coming period so that Leadership and 
command echelons can adopt plans for providing assistance, thus tasuring that 
the activities of tne Youth Union are not divorced from the central task of 
the unit. 


Within some units, one matter that tas arisen in the course of strengthening 
the Youth Union organization has been the selection and assignment of Youth 

















Union cadres. The secretary of the basic Youtn Union organization of the /7th 
Unit said: 


"After a number of cadres and soldiers who possess good qualities and are 
respected were appointed to the Youth Union executive Committee, the 
activities of the youths of the 77th changed for the better in many ways. 
However, in Youth Union Chapter Bb, the youth movement continued to be weak. 
It was not until he looked into this situation that the unit commander learned 
that the secretary of Chapter B, although a good person who set examples for 
others to follow, was a quiet person who had Little interest in sport, 
cultural and literary activities. Many of the Youth Union members and youths 
in the unit jokingly called the secretary of the Youth Union chapter ‘ole 
fellow.' When he learned of this, the unit commander suggested that the 
chapter select another person to serve as secretary, someone who possesses 
good qualities but is also dynamic, active and intensely interested in Youth 
Union work. With the selection of a new secretary who knows how to perform 
Youth Union work, the movement has gradually flourished witnin Chapter 4. 
Lectures, literature and art festivals and physical training festivals have 
truly attracted youths and spurred the completion of eacn of the unit's tasks. 
Last year, Chapter 68 surged forward to become the leader of the joint 
chapter." 


According to the Youth Union secretary of the 7/tn Unit, when selecting 
persons to perform youth work, besides examining their personal qualities and 
skills, it is also necessary to look for persons who possess a talent for 
youth activities and work. Within many units, the number of Youth Union 
cadres, from specialized Youth Union secretaries to chapter secretaries and so 
rorth, that has received professional training in Youth Union work is not high 
and their skills are still underdeveloped, consequently, Youth Union 
activities have unavoidably been uninteresting and characterized by confusion. 
Consider the following few examples. 


At the height of the construction season, the 14th Unit was given the task of 
completing key project X as quickly as possible. At the very same time, the 
secretary of Chapter T launched a housing repair drive. Of course, this drive 
yielded very low results because it conflicted with the unit's central task. 
In the 27th Unit, while the unit was preparing for marksmanship training and 
endeavoring to achieve the highest possible results in the marksmanship 
inspection that concluded the first stage of trainine, the secretary of Joint 
Chapter C launched an emulation campaign to plant vegetables on bare nills. 
This emulation campaign also achieved very low results because the Youth Union 
directed its efforts in the wrong direction. 


Situations such as those described above are due partly to the fact that unit 
leadership and command echelons have rot been very concerned with or kept 
abreast of the situation and have not provided detailed instruction and 
guidance; however, they have mainly been due to the failure on the part of 
Youth Union cadres to closely guide Youth Union activities and the lack of 
sensitivity and creativity on their part. 


The leadorship and command echelons in the units mentioned above clearly saw 
their responsibility and truly concerned themselves with helping to improve 
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the skilis of Youth Union cadres ana nelping them to clear up matters about 
which they were confused. 


Last year, !,%0ec persons in the 2/th Unit and the 46th Unit received 
professional training in Youth Union work and 159 cadres were elected to 
augment the various Youth Union executive committees. More than 200 executive 
committee sembers from the chapter level upward « re brought together for 
advanced training in the specifics involved in organizing youth activities, in 
the methods of operation of a chapter executive committee, the holding of 
*hapter conferences and so forth. 


In many units, the effort to improve the skills of Youth Union cadres has not 
stopped at holding training classes, but includes on-the-job training as well, 
thereby yielding very good results. The 46th Unit sent a team of cadres 
consisting of a management cadre, a specialized Youth Union secretary, an 
organization assistant, a propaganda and training assistant and so forth to 
“assess the situation” on the basic level for awhile ana observe each activity 
of the youtns there, from the drafting of resolutions and the holding of Youth 
Union meetings to the launching of emulation drives and the supervising of 
emulation. Then, they analyzed each strength and weakness in each activity of 
the secretary and each Youth Union Executive Committee member, thereby helping 
Youth Union cadres "clear up" matters concerning which there was very much 
confusion. 


In the ¢/th Unit, a different experience has been gained. When the unit 
encountered difficulties and its Youth Union cadres did not know how to 
mobilize or teach youths, the commander suggested to the Youth Union 
organization that a youth conference be held so that youths could make 
suggestions of their own. At the two conferences that were held, Youth Union 
members and youths offered very many creative suggestions that had the effect 
of resolving the unit's difficulties. Tapping the collective intelligence of 
the young is a useful and profound lesson to Youth Union cadres. 


Improving the skills of Youth Union cacres demands close, detailed guidance. 
On the basis of the initial experiences that have been recorded here, the 
following cone lusion can be reached: the implementation of the new mechanism 
within the army has created good conditions for the strengthening of the Youth 
Union organization. At present, improving the skills of Youth Union cadres is 
a pressing requirement facing all basic Youth Union organizations. 


" sUY 
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ECONOMIC PLANNING, TRADE AND FINANCE 


JUTHERN PROVINCES FXPAND COMMERCE NITWORKS 
Hanol QUAN DOL NHAN DAN in Vietnamese 40 Sep 54 pp 1, 4 


.VNA News Release: “Dong Thap, An Giang and ten Tre Provinces Expand Their 
Commerce Networks and Control the Market in Several Hssential Goods"! 


[Text] Long with managing and transforming 50 private rice merchants and 
eliminating 20 private pork stands at the Cao Lanh Market, Cao Lanh City in 
Dong Thap Province ‘as estadDlished a commercial erain corporation, estadlished 
commercial grain stores in the vity’s center and in the subwards and villages 
and opened eight state-operated pork counters and nine cooperative por« 
counters. Ali commercial stores of the commerce sector within the city 
operate in snifts, serving customers from 0530 hours in the morning to 2100 
nourse The beverage stores cemgain open until tnere are no more customers to 
serve. 


Tye Cao Lanh City commerce sector has strenethened its economic ties with the 
various localities, thereby creating additional sources of goods, and has 
sxApanded the business activities of the general merchandise stores 
agricultural product stores, restaurants, veverage stores and tailoring shops, 
thereby gradually gaining control over the mar«et. 


An Giang Province has opened neariy 2900 service installations of the state- 


operated commerve sector and marketing peratives, 4 twoefold increase 
compared to 1y64. The majority of the ! i service installations, barber 
jnNOpSe Nair saions and tallor shops ar fated at transportation hubs, at 
markets and within densely populated areas. Ail food service installations 
have been aupmented with additional service personnel and skilled cooks have 
been selected in order to improve tne quality of the food served. Phu Tan, 
Cho Moi and Pru mu Districts, which nhac notiing but private services severai 
years ag£0, Have invested millions of dong in the construction of statee- 
perated service instaliations and fave, wit! pital pooled by the people, 
developed neariy VU service instaliations managed by marketing cooperatives 
within the Locality. 

he SOrovinectal commerce sector hes rented a number of service instal lation: 








from private businessmen in order to reopen them as state-operated service 
stores. As a result, the two cities of Chau Doc and Long Xuyen have opened 
dozens of new service installations. 


Ben Tre City now controls the distribution and circulation of 12 essential 
goods: rice, meat, shrimp, fish, vegetables and fruit, industrial goods and 
igricultural technical supplies. 


More tnan 50 grain, food product, vegetable and fruit wholesalers have been 
shifted to small industry and handicraft production. A number of skilled 
businessmen have been selected to work on a commission basis as retail sales 


agents. The city's commercial grain network, which is closely tied to the 
igricultural production collectives, has the task of procuring surplus grain 
among farmers and delivering it to local sales agents for sale at business 
support prices. The village and subward marketing cooperatives keep abreast 
of the number of hogs being raised at cach household and organize the 
procurement of hogs among the people. After delivering 70 percent of the hogs 
procured to the Level II Commerce Corporation, the cooperatives organize the 
Slaughtering and sale of the remaining hogs to the people, thereby correcting 
the problem of hogs being slaughtered illegally. The city has organized a 
force to procure fresh water shrimp and fish and has established ties with Ba 
Tri, Binh Dai and Thanh Phu Districts to control tne sources of ocean shrimp 
and Tish through the network of retail sales agents for distribution to the 
people. The city has also reorganized the market area. It now consists of 
more than 600 counters and nearly i0U teams selling products of all types in 
accordance with the new, civilized order within commerce. All state stores, 
iarketing cooperatives and small businesses post the price of each product and 
sell their products at posted prices under the close scrutiny of the Outdoor 
Market Management Committee and the Commerce Market Management Committec. 


: 4209/56 














ECONOMIC PLANNING, TRADE AND FINANCE 


RESULTS OF MARKET TRANSFORMATION, MANAGEMENT OBTAINED 
Hanoi QUAN DOI NHAN DAN in Vietnamese 29 Oct 84 p 3 


| Article by Tran Dinh Ba: ''On the Distribution-Circulation Front -- State of 
Market Transformation and Management in Quang Nam-Da Nang Province "'] 


| Text] Editor's note: Implementing the resolution of the 6th Plenum 
of the CPV Central Committee, Quang Nam-Da Nang Prov- 
ince has taken positive measures to resolve urgent problems 
on the distribution-circulation front and obtained many ini- 
tial results. 


For the armed forces cadres and combatants to get to know 
how the localities have implemented the party Central Com- 
mittee resolution, we review the work that Quang Nam-Da 
Nang has done. 


Quang Nam-Da Nang is a large province in terms of both land and population 
and is located in the center of the country, which makes it convenient for the 
flow of goods to run between it and both the northern and southern provinces. 
It also has a large port city. Da Nang itself has nearly 30,000 private busi- 
ness households. Therefore, market transformation and management in 
Quang Nam-Da Nang is an extremely complex task. Recently what work did 
it do and what results have it obtained? 


Development of Socialist Commerce 


In all parts of Quang Nam-Da Nang, from its municipality, cities and towns 
to the sparsely-populated highland villages, beside the state-operated stores 
there are ma:y counters and stores of the marketing cooperatives, which to- 
gether create a wide socialist commercial network, gradually move toward 
mastering the market and become a domestic force decisively and actively 
serving the people and armed forces in connection with the standard of living 
and production. 
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In the development of commerce in Quang Nam-Da Nang what was noteworthy 
was the fact that in addition to a broad development the Commercial Service 
leaders were paying special attention to an in-depth development by perfect- 
ing its machinery, reinforcing the leading cadres at all levels who have re- 
ceived regular training and having the required managerial capabilities and 
qualities and establishing specialized corporations in the province and dis- 
tricts. Inthe first 6 months of 1984 the Commercial Service established 2 
new corporations to let out work on contract and to purchase vegetables and 
fruits, changed the operations of the food and beverage and service corpora- 
tion and opened 8 additional stores in the key areas to do business and to pro- 
vide services. At the same time, in all districts and cities the district com- 
mercial corporations were all fully operational. Also in the first 6 months 
of 1984, the state-operated stores were further reinforced with 559 newly- 
graduated cadres. 





Under the strict leadership of the party committee echelons and administra- 
tion, the business activities of the socialist commercial network did not sole- 
ly involve commercial operations but were mainly concentrated on serving 
production and the living conditions of cadres, workers, civil servants and 
the armed forces. For special groups of people Quang Nam-Da Nang hada 
priority policy -- to open for instance a special counter solely serving wound- 
ed soldiers and B cadres. In the case of the seriously wounded soldiers, 
state store staff members in all areas were taking turns serving therm at 
home. In the first 9 months of this year, the cadres, workers and civil ser- 
vants in Quang Nam-Da Nang were able to buy goods that amounted to an aver- 
age of 72.6 percent of their actual wages. In the agricultural sector, as to 
the goods sold on contract and without a contract, which included goods from 
both state stores and marketing cooperatives, in the first 9 months of 1984 

a highland household in the province bought an average of 900 dong of state- 
supplied goods per month and a delta household, 700 dong. 


Private, Small Business People 


The most basic and correct way that brings about the best results to transform 
the private and small business people is to move them into productive sectors 
where they will directly make products for society. 


In the phase of industrial and commercial transformation in 1978, Quang Nam 
Da Nang had been carrying on strict transformation of 220 large business 
households, with 100 of them being moved into production. A survey of near- 
ly 40,000 small business households revealed that as many as 5,000 house- 
holds had been families of farmers and in the war years had left the country- 
side to come to cities to live on business. The provincial organ in charge of 
market guidance and management had been assisting them in returning to 
their old native villages to do farming. The rest of them who had refused to 
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go back had been moved into cooperatives specialized in growing vegetables 
in the outskirts of the municipality and cities. Quang Nam-Da Nang has so 
far built two agricultural cooperatives specialized in growing vegetables -- 
Hoa Cuong Cooperative in the outskirts of Da Nang Municipality and Bac M: 
An Cooperative in the outskirts of Hoi An City. Receiving investment from 
the commercial sector and getting grain and rice at stable prices, the two co- 
operatives have been delivering all of the green vegetables they have pro- 
duced to the commercial service for supplying to the municipality and city, 
where pressure has been reduced, mostly in preharvest periods. 


In the sector of small industry and handicraft and marketing cooperatives, 

the latter absorbed tens of thousands of laborers. A small industry and handi- 
craft cooperative that attracted lots of laborers and was doing good business 
was the bamboo blinds-making cooperative in Cam Pho Subward of Iloi An 
City. This production installation had as many as 1,000 laborers and an an- 
nual production of 100,000 square meters of bamboo blinds of high quality for 
exoort, 


In the food and beverage and services sector, tens of cooperatives have been 
established. After having been in business for 5 years, the Dong Tam Food 
and Beverage Cooperative at the Da Nang railroad station, with 46 members 
(who had been private business people running their own food and beverage 
establishments at the station), has emerged as a progressive model in Quang 
Nam-Da Nang's food and beverage and services sector. If quality were as- 
sociated with prices, the Dong Tam food and beverage store would be the best 
because its prices were the lowest. In 19835 the cooperative had a turnover of 
6.5 million dong, including 5 million dong it earned from solely being a cater- 
er for conferences. The current fixed assets of this store amount to 4 mil- 
lion dong today. 


Quang Nam-Da Nang has 138 markets throughout the province, 31 in Da Nang 
Municipality alone. Con Market with 1,520 business households and Han 
Market with 650 business households are the largest ones in Da Nang. An ur- 
gent need in market transformation and management was to reform and reor- 
ganize all markets, particularly Con and Han Markets. The way to reorgan- 
ize the business households in the Quane Nam-Da Nang markets was to cstab- 
lish teams based on lines of business. The leaders and deputy leaders of 
these teams were also leaders and deputy leaders of women's association 
chapters being active in their subwards. So far 40 of 138 markets in Quang 
Nam-Da Nang have completed phase | of the rcorganizing task as they estab 
lished 856 line-of-business teams with 11,000 free-business people, who for 


the first time joined the activities in " self-managed" style of organization 


under the unified manavement of market management boards in markets. 
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Effective Joint Enterprise 


On the basis of implementing the line on transforming the capitalist and pri- 
vately -operated industry and commerce and studying the application of the 
friendly localities’ experiences in making managerial reforms, Quang Nam- 
Da Nang Province recently launched a pilot project involving a form of 

‘joint enterprise '' with individual business households in the food and bever- 
age and services, and ready-made clothing sectors. 


The way Quang Nam-Da Nang runs the ‘joint enterprise is as follows: on 
the side of private business people (former owners), they retain the same 
business premises, properties, means and manpower serving the business, 
as well as the right to direct the operations as owners. The latter each 
month can use 4-5 percent of profits to spend on public relations. On the 
side of the state, it puts into the store only three persons: a store deputy 
head, an accountant and a treasurer; as to the business premises, it pays a 
sum of money that has been determined as 40 dong/square meter/ month for 
a good business location and 20 dong/square meter/month for the poorest lo- 


cation. As to assets, means and capital, the 2 sides agree to a 50-50 for- 





mula: after an assessment has been made as to the values of all assets, 
means (excluding the building) and capital of the old business establishment, 
the state will put into the joint enterprise an equivalent sum of money for its 


operations. 


lor mc«mbers of the technical staff and all other staff members, their wages, 
bonuses, two free meals per day and clothing expenses (if any) will be kept 
the same as the regulations dictate. At Tu Do Restaurant, the average 
monthly wages oi staff members are 1,000 dong; in addition, as they wor] 

a full day, they are entitled to having 2 meals at the internal price of 40 dong 


each. 


After 2 months of | joint enterprise with Tu Do Restaurant and My loan Tai 
loring Shop, the market management organ in Quang Nam-Da Nang Province 
has found the following results: according to the most recent business regis 
tration, the restaurant had a turnover of 000,000 dong/month and paid 094, 000 
dong of taxes a month. But in reality in the past month its turnover was 

1.2 million dong and taxes were 120,000 dong, an increase of 26,000 dong in 
the amount of taxes paid. In addition to this tax increase, each month there 
were tens of thousands of dong that came from the combined-capital joint op 
eration. The | joint enterprise has thus brought about obvious results not 
only from increased turnover, profits and taxes but also from better market 


management through more stable prices. 


We think that to organize joint enterprise is a rather good way to :manave and 
; j 


reform the mzerket that brings about good results in many aspects. 
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iwuyer in: “Hanoi-Cao Bang Wire Line Constructed” 


lant-Han Wired communications Line has been opened. it is 
r iny telephone conversations and telegraph transmissions to 


eUwer 40 dang and the central level at the same time. 


> , 7 ° oO . ‘ . r o ; ce 
i” war it they unleashed in February 1979, the Chinese aggressor 


aged this wire line. 


at oie wo tasks of building socialism and defending thi clalist 

’ s-lelecommunications General Department decided to restore 
-ianol wire Line. When it Was assigned this task, 

nter | mobilized more than 100 Laborers of Wire Units 

, | 120, Lwo survey and testing trucks of the Communications 
m shop, three special purpose wire trucks ana other 


Ma ials to construct the 260 kilometer Line. They used 9,400 
rs, 3U0U cross pieces and 4 tons of wire to repair and 

° née posts-telecommunications sector coordinated tnis worx 
iotworkK organization to enabie direct communications 


nd Hanole In the spirit of doing everything possible to 
ireas, workers ot the center worxed from VJUO0UU hours in the 

n the evening installing cross pieces and insulators. 
sf nstallers worked 24 hours a day in shifts. Ihe Posts- 


ipply Corporation opened new supply sources and provided 


’ ipply of materials to Telecommunications enter i for 
° » project was completed iV days ahead of schedule. 
’ nmut itions enver i, wW 1 tne ictLive i t f >t tre 
\ ippliy Corporation and the mountain re n Posts- 
ie I Oul i ling ma sLrengthening the var ar security 
iiditional equipment and manpower | Lies Lations 3 
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